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Abstract

At the critical juncture of China’s economic transition towards high-quality development, the syn-
ergy between the construction of a law-based business environment and the governance of market
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competition order has become increasingly prominent. Taking the newly revised Anti-Unfair Com-
petition Law of 2025 as the institutional entry point, this paper systematically deconstructs the gen-
erative logic and manifestations of involutionary competition, as well as its erosion of the core val-
ues of a law-based business environment. The study indicates that involutionary competition pre-
sents differentiated characteristics across the platform economy, traditional industries, and factor
markets. Its essence constitutes a dilemma of inefficient competition, jointly precipitated by the lag in
rule supply, insufficient regulatory coordination, market structure imbalance, and the absence of in-
novation incentives. Grounded in the functionalism of competition law, the government-market equi-
librium, and transaction cost theory, this paper proposes a four-pronged legal governance framework
encompassing “legislative improvement, coordinated enforcement, judicial protection, and industry
self-discipline”. By refining the standards for fair competition review, delineating the boundaries of
platform liability, and perfecting the legal remedies for SMEs, this study provides theoretical support
and practical pathways for optimizing the law-based business environment and governing involu-
tion-style competition.
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