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Abstract

On December 29, 2023, the Company Law underwent a significant revision. A pivotal breakthrough of
this amendment is the authorization for various types of companies to adopt an audit committee sys-
tem as a substitute for the traditional supervisory board model. This represents a substantial advance-
ment in legal reform, the current legislation remains largely principled regarding the specific func-
tional positioning, operational mechanisms, and safeguarding measures of audit committees. Conse-
quently, enterprises must rely on their own discretion when selecting their governance structure.
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Given the pronounced disparities among enterprises in terms of scale, talent composition, and equity
concentration, an unscientific or blind selection of the model may adversely impact corporate govern-
ance efficiency. By systematically reviewing the legal origins and functional positioning of both audit
committees and supervisory boards, this paper provides an in-depth analysis of their differences, ex-
plores effective pathways for refining institutional arrangements through the articles of association,
and proposes strategic recommendations to enhance the audit committee system.
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