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Abstract: Under the assumptions that the exchange rate and the asset of a transnational corporation follow
stochastic processes, the pricing for its bonds are established on a PDE model by using of Black-Scholes
Theory. Semi-closed solutions are obtained. The rate spreads of the foreign and domestic bonds are discussed.
Numerical calculations for exchange risks and parameters are analyzed.
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RS ITTAE 2R . RS [ A R RS E B IR mE B TR . w5 A w577 OR0E . widbIX i
5, HEEATEARE, 1A R e EECE = ERET . e T A BRI N T SRR A R B 4 kR
ANl % 77 R AT B PR ARG AR I 2 3 e o P i 5% 245 4 DA it L B 5 7 o IR o it s 5 47 Dy B S R 5 07 5,
O iz Mg lts [ A m FR A, IO VE 2 R [ A ] B 1 K 55 B i S5 T . i A 705 [ 2 w) 57 2 i 2
JiiEA A B E .

A7 A FEARE G M E PR . ARE G HRE B S E KA ARE G m AT, 1 BR 6
B RATHAEE S RAT R LAAME G NI R FiF . BRATE MRS E B TAFNE R, ZEMNESRKIE T EH
bR #RRAT IR S RATH S RIANE], B BRE 7R AT 43 9 Ak B A 5 AR 595 - A1 53 77 (foreign bond)
LS E PR T, ERRANEME RN KATH, LURAT B 58 mAnos AR A E i 27 . nfeE e RAT IR o hi s,
7E H A RAT B H Je it 2 FAE 5 B R AT 9285 i 957 0 IR A4 5 i 757 (Yankee bond) i+ 577 (Samurai bond) 1%
KAt 7#(Bull-dog bond). KK 77(Eurobond) & fif sk NAE A8 A& AT Y LLSE = [ (1) 5% ma (R 5% 1) A T 1 1 B
7177 KT EBRRE— SR EIRE S H[1-3].

BEEFHFIINZE, MELEFFELANTEREME. M BAFHRNEN, LMmABERLE Merton B, fT
PAK 22 505 [ 15197 11 58 A & 2 7E Merton AU HESE T 45 G038 RIS 5505 [ 05 72 M B W g T e i . X J7 T
I RA L3t . M. Kafetzaki-Boulamatsis F1 D. Tasche | Merton #7425 & 15 [F A B G5 2 FAH4MNEF o
F G ), B A BT, FUR N BUE T VEET T ). D. Galai #1 Z. Wiener W 78 T [H— AN A
F] 53 A RAT A RN AN E 5 27 (38 TR BR ) B IS O, FEVE 305 BB E T 2 il B R AT PR A | 25 1048 R 2
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JURI AT EBHIZ B, SR 3L 116 24 R Black-Sholes BRi, 37 T #5 E 2A &) FOAS [E 451 25 A 40 E 535 1 (i i 40
JiFE(PDE)E MR AL, FERIH M T FE MBS 7 N BB PAAR . FRATT AR Y B 00 ¥ -GV 26 A A0 T 5 1 SEBm
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2.1. BB Merton 1238
BV, VT X, 5B £ ST A 5 2)

(d)
St AW, ()
t
V,
(i/( 0 = w,dt + o, dW, ()
t
x Hydt+ o, dW, 3)

Hobt g o (i=1,2,3) AARRLAG ) R A AL A A, IF LA Cov(dW',dW?) = p,,dt, Cov(dW],dW )= pdt,
Cov(dW?,dW’ ) = pydt, X,
B AR AT —IKIEE N F  IBRAT B2, r NEETCRB R Z . t 2R AR 5=V, R, s

17 R LA AT B 31 -

Ve = pdt +odW,, 4)

t

Horb y ARG R R, o NARI G SR, WO AR iZ3) .
fi4iE Merton #7801, 25 B FoR t REZIA A G 1A%, AT

B =Fe'"-Y, 5)
HA Y AV, bREIEE =, mOEMTIE N F IR BHEUE t B 2 B0 . iR EeB 1Y, , IEaminl B bR 3 t i
2 m i 7 A B,
2.2. REMR
A TR ENIMNET AT R =M, t B2 DA TREHEPEMEV, N
V=V x v (6)

% [ F A R I E LA TR, BAIHEETARKR S AR TR 4V =XV, it
AR bl 5
a(XNV) = XD+ X0V pycron Xt

H(2) GIRNERLG

1]

=(, + s + py;0,0; ) dt + 0,dW + oy dW.

ﬁ<l| 2

o N - o dw? dw?
A IEEW, i W = 28 * OV

A=
t TR o B2 f1= i + 1+ py0,073 5
\/0"2 +05 +2p,,0,0,

e AV
o~'=\/0'22+O'32+2p230'20'3 , f%iﬁﬂuﬁﬁk#:ydt+adwo

t

[ I A7

Cov(dW',dW, ) = Cov| dW,

0,dW’ + o, dW’ o
22 tz —— ( > P+ p13jdt.
\/0'2 +03 +20,0,0;3 o
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% p=(0,/6)pi+(0y/6) py» MIF Cov(dW',dW )= pdt « i EIREHT, K(6)ATLAS K
V=V 4V, )
#H Y(V(d),V,t)ﬂéi%/%ﬁ(S)EPEMXEMM%Yt, 1k

YV = | (F (U 0] €y v V| ®)

i Feynman-Kac 2+ 20!, Y(V(d),\7,t) W R 40N w7 7R Cauchy ) @,
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Fa oV N — otV Y =0,
ot 2 oV aV 8V 2 oV oV 5V

(V¥ er VeRr te[0T)) ©)

Y(V(d),V,T):[F—(V(d)+\7)T, (V¥R Ver),

Hi#iE £ 4t Black-Scholes A, FRATTAT LAZ H Y(V(d),\7,t) FIZRIEA

5 1 ry (T 1
v (v WVt e (™)
( ) 2“(T t) o6\1- 7
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-(& +§2)) G’al —2poéa,a, + ol
e oxp| LU 20010 d&de,,
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(@

2 7 ~2
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A5 [ A R G REAE T A F TR B SORATAME Gz, W 2B AR 2w B et iz [ B 4 5. AT
X, FR R ZIARN T 2O AR T, T t I I LA T AE S A7) B8 1B U, 1T AR

U, = XV 9+ (11)

BT X RA AR 2, Frele 5 R A BN 7 R FE IR X AEENR R, B X =1/X, . R
BG)LLE 16 A
dX, = d(lJ =la§x3 .2Ldt—det
X, ) 2 X; X}

= af%dt—% X, (y3dt+0'3dV\/t3)=xit[(—,u3 +a§)dt—03dv\43],

t
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KAWAR 72, SR A A .
B LAS TIRRIT A A R O TIE R K, FRAT7R BHE AR =) B8 7= s 0 ok TRt IR 40, = XV,
5 B84, B 1o AT LR

du . .
T[ = (/11 + M5 — P130,0; )dt +0dW + oy dW,
t

1 3%
BARTRFOERAE, 5A—AFOBIENW, e dl - — 2 ToW s

2, 2
\/O-l +03 —=2p;0,0;

A=+ 1 = p300; 6'=\/012+U32—2p130103 , ERAFTAME N
du,

L= adt+SdW, (12)
Ul

EIEE] Cov(dVVf ,dW, ) = Cov{dW2

o, dW + o, dW o,
vt [ 2 2 -
\/Gl +0; —2p;,0,0,

O
_Aplz__fpz}jdt
(e (e
/v‘f\ﬁZ%pu—%pB, IS Cov(dW?,dV) = pdt . Rk T, SR DATLECS Hy

u, =0, +V" (13)

2+ Z(U,v(”,t)ﬂ%i%ﬁfﬁ(S)EPﬁEﬂEMM%, k=]

Z(Gvt)= E[(K (U, +vT<f))) R VEVAV =v“>}
i Feynman-Kac 2+ 20!, Z(U,V('),t) i AW 73 77 RE K] Cauchy [r] @ :

0z 607 . s 02 oV 9z

oz () 0Z
— + 0O —
a2 eour P auav' 2 ovih

2+ILIU£+ILIZV W

-r,Z=0,

(Uer VR te[0T)) (14)

z(U,v“),T):[K—(UJrv(”ﬂ , (Uer V! er),
i £ 4 Black-Scholes A=Y, w15 Z(U,V(f),t) Adf AR Rk

z(Uv i) 1 ey

“2n(T-t) 60,1-p°

* A2 2 A n 2 2 (15)
jij(K_(nl+772)) exp o B —2pco, BB, +0,0; dndn
0 Jo i, 26’20'22 (l—ﬁz)(T—t) 141125

Hr,

T A2 (f) 2
ﬂ]:ln£+(,&—%](T—t), ﬂzzlnv +[,u2—%](T—t).

24, FERETEMRENERFZE
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AT AR EERZILF AR KATMEG R . R AR REERAT —ikbids, 2B S i, WAk 1T
PRAR R S e R, FRATTRT DA R AE 653 55 A0 [F] (IR 00 T 23 ol vk SR 28 143 R 22
LR y . TR &R LRI N
B —Fe ™), (16)

FRANMAI AR y=—(T)In(B,/F) . RBFEMAZE N C, i T IR R 8 T WA
iy, W

1. (B
c—y—r_—?ln(Fj ro (17)
BRAR SRR N F . BIWHAT AR S, JEHZ0NE T B %5, A
B, =Fe" - p,, (18)

Hrfp, =Y<V(d),\7,0)o
R A A RATAEFIR M5 B RAT/NMEE N K, B H BT BAMNE SR, B idizsNE G
WILGERT 214 B, IARE(S) FAIRES

B/ =Ke""" - p/ (19)
Horfipf :z(U,v(”,o)o

EREZ], CLE BN T RARE RN X, IBAERS— B, A

B, = X,B, (20)

RS E A RATHAREGIRTIE F, FRATAT DLE I KR FE Q0 BIFE R AT I AME Fi = T E K. 1X
FEFRATTEN T DALE [ 55451 55 I AT 32 R ARBE (5) o B HA [ i = AN A i = A8 R 2=, AT LE R sk i 25 1S
FH ARG o
3. BANBERHCKMMBELER

AT, TR 4 LA 5 35 (0 D A 23 77 AR Jg il s B i 22 a0k 2, SR IS ARE B0 45 5 W W b 5 5
HEHAZ SRR KR,
3.1 BRI EEUKR

TTHERATE CLE MR &) N, SHEmERZESEA(EI[10]).

(d) i
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Copyright © 2012 Hanspub 13



w7 & | B E A BiZF ) PDE E Mo

SESCRB (X, Yty ) =V TR SE AR ) R D) BS Ak, HEeRiet )7 10 (9 — B S BOR A A 27, 517 1)

B —Fr FECRH —Fr 0225, i SECRH B0 2R, RS SRR x Ay J7 SR B 22 R,
CIEE

n+1 n n+1 n+1 n+l1 n+1 n+1 n+1 n+1
Vi,j _Vi,j +lO'2 Vi+1,j_2vi,j +Vi—1,j +,50_0~_Vi+1,j+1_vi—1,j+1_Vi+1,j—1+vi—1,j—1
At 27! AX? : 4AXAY
1 n+1 n+1 n+1 n+1 n+1 n+1
1,V =2v vt 1 Vi Vi (o001 o Vi — V-
+EO_2 i,j+1 Al,JZ i,] l+ 1_50_12 |+1,12A i-1,j + IU_EO_Z |,J+12A i,] l_rdvinj _0’ (22)
y X y '
. . +
vy =[1-(e e

BHAQ)BE TR, RFdTEATHE,

1
VInJ = 1+ At |:061Vir:-rl +052Virl+1{j +a3Vin—+13j +a4vierjri1 +a5\/irj}rll + & (Virmjﬂ - in—+1}j+| _Virrﬂj—l +Vin—ﬂj—1 ):|9
/\EP
_,_ OiAt &At a_afAt+ B a_crlet_ 1) A
! A Ay T T2 oA BT oA T2 aax
CGAt (L1 ) At CGAt (L1 ) At _ poGht
="+ U—Z0 | —» O=""——=—|MU—Z0 |—» OQg=—"T—
2Ay 2 2Ay 2Ay 2 2Ay 4AXAY
e A AX 1 Ayl. 1. g o
H: Y, 20, 1__2y1_50520&1_%y_50220w, i R
o, o

32 BUELRMSH

T AR EAGZRAE L, FRATTAT CAA A AT A6 I 20 R i 25 0 4 FE TR 22 5 B A R A1 20 =) 53 P2 B IR 9%
ZERME D), HHo’=002, 67=004, 1r,=005, =005, =005, p=05, T=1, F=1,

Dornestic Bond Price

Credit Spread of Domestic Bond

(a) (b)
Figure 1. (a) Domestic bond price and (b) Credit spread vs assets values of parent and subsidiary companies
1 FEGRSFMEEQFMERNEOL)SSATMFATHENENXRE
THEEEREVY . V, ML ESH, SBHXRY 5 AR R ME ST R R o,
HAEBBREAFZES p, XAV =1, V, =1, 1,=0.02, 1,=0.025, 62 =0.02, 62 =001, p,=0.5,
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P =N2/4, WIIE 67 =004, 2=0.05. RIGHEE p,=0.5, &6 M i hEITA R HME 50 R0
REH pyy» WILAEBHERARZES p, KK RE(E 2).
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Correlation Coefficient p, 5
(@

Credit Spread of Domestic Bond

0.0322627
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0.0322624
0.0322623
0.0322622 |
0.0322621

0.032262 -
00322619

D.D3228181

0.5 a s 1
Correlation Coefficient p,

(b

Figure 2. Credit spread of domestic bond vscorrelation coefficients(a) p,, and (b) p,,
2. FESRHFERRES p, BXRE@QFEAFES p, FWXRE (D)

ME 2 ATRUE A GRS AR ZE R B A B 3 M E AN 3 2 R AR DG R BUE i 84 s i 7
N BE P E R A TR AR DG R BB AN D o FRATH AT AGE,  BFA R B AME 5103 2 18] (AR S TE AR
AR E 45 1045 FH AR R s T 1 ) B =l ST 3 A AR DG MR, A {52 25 K45 FH XU DU )

SAREMEELL, WAEMRSE, WU, =1, V=1, r, =005, =005, 4, =002, 4 =004, oc>=0.02,
0,=002, 0;=001, p,=05, T=1, K=1. FATEELEE p, =05, SUEHKLRE p b AR GE=M1E
SIERMHR R p,y » MUHEANEGEZHERRNES p,, RRE . RIFEATEE py =05, S S M g FREER
F R SICR R R o, MHANEGREARES o, X REE 3).

Credit Spread of Foreign Bond

o 1 1 1 1 1 1 1 1 I

-1 08 06 04 02 0 0.2

Correlation Coefiicient p,

(@

04 06 0B 1

Credit Spread of Foreign Bond

0.040484

0.040482 |

0.04045 -

0.040475 |

0.040476 -

0.040474 |

0.040472 ;

08

0 04 02 0 02 04 0B OB i
Correlation Coefficient g
(b)

Figure 3. Credit spread of foreign bond vs correlation coefficients(a) p,, and (b) p,,
3 SERFEAFES p, BXRB(E)FERAES p, WXRE(H)
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M3 FIE S|, AEG 7R IS A 22 B & T AN ¢ SR B0 G IR e pd /)y, i HABEA =] 5= S5 2 i A
KRB 5 - Z M EOR . X Ut I BE A A F 1A R BB S0 R AR Bk s, AN E o7 145 XU
N, T HLBEA R B A S R A SR T AN E 25 45 RS2 R EEK

TNHIAE 2 R i 55— 8 B O B PR G5 0045 R 22 o FRATR AR IRVE SRR 7 #2(20), BPSEsEss e —
RYNMANE G THAE K, 7, R8G5 2 simidb AT LU, 36 HH A5 07 R V94 i P 22 ) A e B /N TR KA R 72
(. ARFARIEIRE, A RIEREKEE AR AP, MR NEIC AR, )X, =682, U, =1,
VD=1, 1,=003, r, =004, 1 =005, 1,=0.02, 1,=002, 67=002, 6>=002, 62=001, p,=0.5,
T=1, F=I.

MK 1 FIE 4 TTLLER], p, W T AR E G715 F R ZE R ECN, T80 27 1S A ZE s ma WK . 4
P BN, 8 [F) 556 55 B O T #2651 27 1S R 22 EE LU AR 2 M5 R 220K, T4 py, BOK I fig,
P55 A5 F R 22 00 L AR [ 5 55 0045 F R 22/ o 3 Ut BH 2 BE ) B2 = 0 AV ZE A SRR B (R i, 5 AR
GIFAHEL, BEEGTRIE R AN WK 2 FIE 5 WTLAE R, w15 A E 510 M AR R T P 5
FFI1E R Z2 82 m AN K

Table 1. Correlation coefficient p  vsfacevalue K and credit spread when p, =05
#1 p, =05HFR p, FHHEMRSNEE K FEAFIE

Py K res AEGHENGERARNZE  BEGHFIEHARZE
1 0.15576 2.7663¢-005 0.032255 0.082646
0.5 0.15409 2.2447¢-005 0.032257 0.071922
0 0.15207 2.2283¢-005 0.032259 0.058728
0.5 0.14932 1.686e-005 0.032261 0.040475
1 0.14415 2.673¢-005 0.032263 0.0051937
0.03 : : :
———-EEEF
0.08 - —HEEREF | ]
ao7 b
006 -
£ oost
=5
[¥al
S poaf
S
003t
oozt
ootk

D 1 1 1 1 1 1 1 1 1
-1 08 08 04 02 1] 0z 04 08 08 1

Correlation Coefficient p,

Figure 4. Correlation coefficient p,, vscredit spreads of Domestic and Yankeebondswhen p,. =05

B4 p, =05 HAEBSMFERSEAALS o, WXRE
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Table2. p, vsfacevalueK and credit spreadswhen p, =05
£2 p, = 05FFRE p, THGEHSMEE K MISHFE

Pz K

res

% [ 5 5 R 22

WG HE R 2

-1 0.14932

0.14932

0 0.14932

0.14932

1 0.14932

2.345e-005

2.1306e-005

1.9108e-005

1.686e-005

1.4566e-005

0.03226199

0.0322618

0.0322616

0.0322614

0.0322612

0.040483

0.04048

0.040478

0.040475

0.040473

0.041

Sl —

0.039 - —HERE |

0.035 A

0.037 B

0.036 A

Credit Spread

0035+ B
0.034 A
0033+ B

0.0321 ; ; :

Correlation Coefficient Fag

Figure5. Correlation coefficient p,. vscredit spreads of Domestic and Yankee bondswhen p,_ =0.5

5. p, =05 MAEGSMGERSEAFES o, HXRE
4. i

ASCAE Merton HEZLR, 58 TAERENLIC RIS BL N, MH) Black-Scholes Bi&# 3. 1 #5 [ 24 7] 5155 (1€
B, JReg i 7R, IR EREAT T REUETH A S E UM, X RAT A E G AN E R 1 T
SERIHTIITTE . RAE SRR AR A B L, BRUORZE R IT 00 T8 2 /] PSR AT AL AT RidF4a th 17—
MHA LR, i, ASCRBRERARIRER, APy R, ZENRBRAET, BREEE T
A E AN E ) 5 B, ARE B R R SRR E R R Z . T 25 ZEZIEENE,
A UARE FHA SCRARL ) 5 A, AR PDE AU 12 4E 1 i L,

Bk, M TRZETAF(i=1--n)KEEEAR, UAEGZ A, HET" RN

V=X,
SEen ()X AL R A T | SRR IS T SRR LR, JF LA
SR S BRI, RATI DUTFRTPNHI S, RIS W RV, it
FEEL, S S E AR T SRR A OB R DU SR 5
FRSR.
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AR 5y — A e ¥ R (b 7 2 PR 2R e 0 B BENL IS T, ERIZ IR B FE BB e T, B
A AFEAST ) Bl B b AT AN 9 e, AR AR 2 A B 2 B s A S R 4B R e SR e 4E T B 1) DR AE
AJ LAR FH Monto Carlo 5552 i 4E 1T 00 7 12K A5 21 1) 1 £ o

g EdAAHMEEARGREREM AN, EEA R LI EAEAN R E X RATHRFER AR, T
At MIXEERF, FATETHEAR 7 ARNMEMMZER R RE, DRSEIKEECR .
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