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Abstract: The paper researches the influence of Monetary Aggregates to the securities market. We choose the
average stock price in China stock markets for the explained variable and Monetary Aggregates for the ex-
planatory variable. According to the correlation theories and processing methods of econometrics, we intro-
duce dummy variables and establish the econometrics model by using Eviews. We research the influence of
Monetary Aggregates on the average stock price by using ways of qualitative analysis and quantitative analy-
sis. Our research results show that there exists long-term balance relationship between the average stock price
and Monetary Aggregates. Monetary Aggregates is one of the key factors affecting the trend of the stock price,
but not the only crucia factor. The influence of Monetary Aggregates on the average stock price in the stock
market depends on the Macro-Economy expectation of the investors. When the investors have different ex-
pectations of Macro-Economy, the influence of Monetary Aggregates on the average stock price may show
positively correlated or indistinctive.
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Correlation Matrix

INP | LNMI | LNM2
LNP 1.000000 | —0.091289 | —0.098650
LNMI —0.091289 1.000000 | 0.998670
ILNM2 | -0.098650 = 0.998670 | 1.000000

Figure 1. Matrix of correlation coefficient
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Figure2. Time series plot
2 BRI
Table 1. Augmented dickey fuller test
=1 BRI
A ADF f58 t Zril & 1%l FHH 5%l 518 10%llf 5+ R g5k
InM1 -0.0924 -3.4728 —2.8801 —2.5767 0.0001 NGy
VinM1 -13.2261 -3.4731 —2.8802 —2.5768 0.5351 fasE
InM2 -1.2593 -3.4728 —2.8801 —2.5767 0.0103 AfasE
VinM2 —-18.0391 -3.4731 —2.8802 —2.5768 0.6816 fasE
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BRERIE 3:
Null Hypothesis: E has a unit root

Exogenous: None
Lag Length: 0 (Fixed)

X2 741 e 4T ADF Kk,

t-Statistic ~ Prob.”

Augmented Dickey-Fuller test statistic —2.311373  0.0206
Test critical values: 1% level —2.579967
5% level —1.942896
10% level —1.615342

Figure 3. Cointegration test of InP and InM1
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Null Hypothesis: E has a unit root
Exogenous: None
Lag Length: 0 (Fixed)

t-Statistic Prob.”

Augmented Dickey-Fuller test statistic —2.361483  0.0181
Test critical values: 1% level —2.579967

5% level —1.942896

10% level —1.615342

Figure 4. Cointegration test of InP and InM2
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Figure5. Simulation curve and actual data curve
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Figure 7. Simulation curve and actual data curve

7 A8 B 2% 5 SERR U HRAh 2%

BRI, AT R M RAR M, D8 BT AR A B A L R A0 A (KO AR A, B AR A 5 il s o AR A A
BAZ B S . F=270.5987, F KL P {4 =0.0000, UiH]EIAT7FERE, HI&MRAZ B A R0 7 2 B

Copyright © 2012 Hanspub 31



FER S | ST ORI BT B R

BREPW. SRR R R, DA (1) & R AL B AR R AR B R IR . S
ey N T AT LA Y R AL i 4R S BRSO B 2R AR ZE AR /N, Ul BRI RO ARG o R, A RS (I (B
R 53 BRI T 20) ReHCE At s B % 13 A 07 5 /AN [F) 22 B A B T 6 i i P 3 e i s i el o BT, JRATTR
FHBERI(N), FEAN [ (B Ta) X J8) -, ARSI B SEPREGrEREE, X 6% i B B 25 7 i 117 P35 I 0 (1 5 el g 47 SEIE
1A
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