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Abstract
Taking Shenzhen A-share market from June 6, 2005 to November 3, 2008 as the research object,
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this paper empirically analyzes the relationship between corporate reputation and herd effect fif-
teen years ago to prove the serious problems existing in the stock market environment, empha-
sizes the necessity of China’s stock market reform, and warns against the irrational behavior of
China’s stock investment. The empirical results show that the herd effect of high reputation group
is greater than that of low reputation group in both bull and bear markets. It is proved that 15
years ago there was serious information asymmetry in China’s stock market and investors were
too speculative.
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Figure 1. Bull market high reputation group
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Figure 2. Bull market low reputation group
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Figure 3. Bear market high reputation group
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Figure 4. Bear market low reputation group
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Table 2. Regression analysis

F 2. @YASHR
Eaill fit
Rk (SR =2 Rk iR 24
CSAD, CSAD; CSAD; CSAD;
R 0.092"" 0.056™ 0.159™" 0.106™
(0.029) (0.029) (0.039) (0.040)
(Rmy)® -1.466"" -0.845™ -2.058™" -1.670""
(0.436) (0.416) (0.470) (0.471)
Tt 0.255™" 0.203™ 0.138™" 0.085™
(0.011) (0.009) (0.040) (0.035)
_cons 0.010™" 0.010™ 0.015™ 0.016™
(0.000) (0.000) (0.001) (0.001)
N 575.000 575.000 258.000 258.000
r2 0.536 0.511 0.110 0.082
"p<0.1, "p<0.05 "p<0.01.
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