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Abstract

A sample of A-share listed companies in China from 2008 to 2018 is used to explore the impact of dif-
ferentiated competitive strategies on firms’ innovation performance. The empirical results show that
the differentiation strategy can significantly contribute to the innovation performance of firms. Polit-
ical affiliation is also included as a moderating variable in the overall framework to examine its mod-
erating effect on the relationship between differentiated competitive strategies and innovation per-
formance. The findings show that political affiliation inhibits the contribution of differentiated com-
petitive strategies to firm performance. Further study finds that the effect of differentiated competi-
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tive strategy on firm innovation performance is more significant in the private firm sample group.
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1. 518

20 B Lok, [EAAMRGEEAEIRZIAZ M . ERX ALY R, RRRHYL QIR Eh Ag oh T 4
SRR FF SR A R T kAR . BUHRICE T R T, s imsh s A i R gt 1 aUE & 1 R
LFokAt, ARIT RO, MR BRSSO . TR E LU R R S R AT
GRIFRTI RSB T, AR s E ORI IABE A E 1.

BUABETURI, TR 22 3 A g g Al R, FLAT PRI LR AR s A il ) £ BE A B AT A
BENE[L]. XRREENG KT EE R, Z2 A ns A T R B A AR bR B Btk o 22 Al B
A DA AR m A SE S 77, IR D Al 4 4 R E 2B WA SR ORFR L SE R U AT [2] . T RFEEISE
PR T ERR 7 S AR ST, ARAE AR AT A B A& TT. I BUAR BN A FER 2 E 2 8 A
RGeS INEEBE S, SRR B BE[3] [4], MM S B BHCR R, BT st
BET WA B BTN, BRARA M 8 R ™

ASSCI H PR s T QU SUCRTELAE RIRAIA [F— B FUHESE . 556G, R 1 Z A5 5 o
X BT SRIEN, HUOR M Z RIBGE R IE A .

2. BRAMERREE
2.1 ERTHHEMER EI G FSHAE

Z2 S TE S S BB R R ARSI BT SR ECR BRI S Se 40 PRI Z R .l 22
FEALTEGIE, T B T LURZ RIS B SR A TR E R . B ERBRFAZRE. HPARERZ
TRV e WS TN BT ORI RN B 22 5. %2 3 B2 HORAIE 77 SN .y 7GR FRH™ A
A A PR, RIPS S FRIX R, Al e AR B m e s, PMRIEH T 585,
171 22 7P S 3 ) S il M A 13Ty T R AT B8 2 48R 5]

N T BIXHESEHM AR 37 IR A 2 A0 4, Al A Bl BFR ORIE B S R . BT XS
PGSR R, SRIEXDE IR RORIR[6], e H AR R LS T BB T % 7 f oK. R ZE R
TE AR 0 2\ DR AR A HEET BOR, K B 558400 T DXORIT R, IF TR BRI
AREH . Fib, MAESEZ M TOH S, ZelHfEE, B, JF2uli B
ARFEIR . BRIk, 22 5P on mT USRI B8 F T AT A R

5 P 22 S A 5 e s 14 24 W) AN SIS AN W4 T 7 SR FAT TS 00 80, 0 FLA 38 1 et BT 7 i 14
THREAT RS, DA B A AL R 28 20 PR IR e oK e [AIUE, 225058 S SO T 1 BB i 58, 48
T AFMEFS. ST B, AR R

H1: 225 584 folk 83T SR8 R A7 1E 17 520
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2.2. BUAKBMER T MRS &I 8IS R

BUIA RIS T A MV ABURT Z AR T R T Al MBURF SR A3 225 R 2 (90 R [7]. BUIA B 1 24
BRI EFEKESEHET G EEUN T 7. AN RBEMAR[8] AL FIHIF 7T 2R B EUA KIK 51 RAR
H ) RIS EAXSRR[O], o BE R B /KP4 n[10], AT S ma Al BB N, S Ak BT Sk

BUIR RO A BFT B 2 € I, XA AT RER B T IUA T H, — R BUARIKT RER
PR AN B FRAT T 2R AN s R BUA RIKA] LLE R T 7 56 Feonk Al = AR K S AR H - DRt B
M BIFHE SRR E A F s =R BUARREEA A T M NBATIRAHE GTSCHF, Bl E e, wResl
K E R AT, AR T QR 50t DU i T %477 5 GOSN 5 1% £ 2R A5 a5 52,
T LA BUR RIR A Ak Dy 7305 #J5 H O3 2 EEOTE T e R A PR 58, AN AR A R [11]
BUA R FEAV R EZ MBUA KRR, WA T T A EH[12], AR T alE.

HRECL L2 48, ASCHREH DU RS

H2:  BOa IR 2 G 1 1 19 22 57 58 s 15 Al BB ST B2 i

3. WA
3.1 BEXRIEFSHAERIR

ASCHLHL 2008~2018 4 LTI AR AN G, WS EFEAHEAT T U0 FAREE: Sl ERemb RIS A R
BIRARIER AL H A F] s BIBRAH AR B GRIIFEAR . R3S 7986 MEAMMAE . A SCHAHE K B 4 = w5
FUHHE-T 5 (CNRDS) K CSMAR $ia 72 o 3t G bl 1 (K RE ML, AR SO AT 2 S A B ISEAT T 4 R Ab B

32. TBEREX

1) BIAS&E: AFGE6E /) (Patent. Invent. Cite). LA HFFTKZ HAML TR AR & D) &
HIBIHTRE 77, AR RSB BNG0H = 1 i AR 55 R B R I B U, Bk, RN IEAT
WS AT Reo @Al L EUENRE /7. Tk, AHECHERBN, AL LR B HoE 57 68 S Al i 61 e
N FRIHTRE S 4R AR 7 SR F) LR H I R R R S AR i R R AR Bl 5
VBN 1 B E SR B (Patent. Invent. Cite) [13] [14] [15]. % REFE1H 7 BA IR fEtE, A oxt
BT A W AR AR s S8 VR i 5 — AL B

2) HACE: ZFra4 K (Differ). AU Tang et al. [16]06 759200 FE 28 =) 55 4 B 2 5 FE Ao
B, DU EMEEABAN. FERBN . AL, e R~ . S AR % AT AT
HE 3 R AV ) S e B . LUK, DA NN AR 2 I 2SR AT, S AT AR UEZEARRR, IF
WAIHE . Be)a, THHRARNMERREAT LR IIE, 15 H A TSR SE S 5% 22 7% .

3) WHAR: BUAKEK(PC). ZREAMI[L7], WRIEM I EFKELLA S Y L8 72 R
BURE . NRREFRS R EBUA RBOEMALE, H PCHRR, &N 1, BN,

4) FEHAR R . ARSI W AUE(Size). BB E (Growth) . SBEFAE AR (ROA) 557 4 it
F(Lev). {#E IR (Roe). HH LMK (Board_size). Mhar# S LLfl(1dpt). PIER & —(Dual). A& 4R
(FirmAge)fE ¥l A & . AIRUFSS 0 IFRAEIE, AT — D45 147 AT B ] 2 208 .

4. SBEGSRE SR
4.1. kgt
FEAERMBIEG A RN 1R . SRS, s = A0E HE /1 = 845 (Patent. Invent. Cite)
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FIFAME 7379 2,540, 1.765. 3.087, Fr#EZEJIN 1.218. 1.162. 1.664, A 2 5 e G i AN [F i 2 ]
(IRIE BE IAFAE — B 5. 225 55 PR IE (Differ) [M3M{E N 0.439, frifEZEN 0.237, RAAFEAFMESR
SEAHRES A T E L 4k, BT AR AT G T, R 2 SR BN ZE R A G 5 A R AT S
RO IEAG, XYPPIIE T Bk HL.

Table 1. Descriptive statistics results
1 WIRMGITER

@) O] ©) 4) ®) (6) U] ®)
h
N Mean Sd Min P25 P50 P75 Max
Differ 7986 0.439 0.237 0.127 0.278 0.377 0.540 1.523
Patent 7986 2.540 1.218 0.000 1.792 2.565 3.367 6.603
Invent 7986 1.765 1.162 0.000 0.693 1.792 2.565 5.979
Cite 7986 3.087 1.664 0.000 1.946 3.0901 4.248 7.854
PC 7986 0.336 0.472 0.000 0.000 0.000 1.000 1.000
SOE 7986 0.352 0.478 0.000 0.000 0.000 1.000 1.000
Board_size 7986 8.718 1.642 5.000 8.000 9.000 9.000 15.000
Idpt 7986 0.371 0.052 0.333 0.333 0.333 0.400 0.571
Size 7986 22.008 1.160 20.034 21.188 21.823 22.625 26.099
Lev 7986 0.408 0.200 0.054 0.247 0.396 0.558 0.870
ROA 7986 0.047 0.053 —-0.132 0.016 0.042 0.074 0.210
ROE 7986 0.075 0.096 —0.353 0.032 0.072 0.121 0.338
Growth 7986 0.181 0.324 —-0.414 0.001 0.129 0.287 1.767
Dual 7986 0.261 0.439 0.000 0.000 0.000 1.000 1.000
FirmAge 7986 2.696 0.349 1.609 2.485 2.773 2.944 3.332

Table 2. Correlation coefficients of the main variables

# 2 FETEMEXMRY

1) (2 3) 4 (5) (6) (7 (8) )
Patent 1.000

Invent 0.809™" 1.000
Cite 03727 0505 1.000
Differ 0.020" 0.049™  0.076™" 1.000

* *

PC -0.046™" -0.053"" -0.114"" -0.063""  1.000

* *

SOE 0.090™"  0.101" 0.146™ 0017  -0.154" 1.000

Bsci’;;d 0.042™  0066™  0031™ 00200 00277 0271  1.000
Idpt 0.025"  0.024™ 0.019"  0.057™  -0.002 -0.034™ -0.455""  1.000
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Continued
Size 0.258™  0.246™ 03537 007777 -0.046"" 03717 02657  0.027" 1.000
Lev 0.110™ 0069  0.142™  0.049™" -0.050"" 03717 01877 -0.011 0527
ROA 0.058™  0.083" -0.048"" -0.099"" 0.065"" —0.184" 0.004  -0.023" -0.055""
ROE 0.092™"  0.099™  -0012 -0.100"" 0.060”" -0.106"" 0.044™"  -0.016  0.077"
Growth 0.003 0.017 -0.016 0.003 0.035™ -0.110"" -0.037"" 0.041™
Dual -0.019° -0.012 -0.062""  -0.004 0.005  -0.263"" -0.187"" 0.109™" -0.185""
FirmAge 0.003 0.005 0.243™  0.051™ -0.089"" 0.166™"  0.043™  -0.013 0.189™

42, GItERBE S0

ARICR A OLS [BlH SR W HL #E TR 06, R4t B I3 3. & 3 1) 2). (¥ mATzEH]
AR B H AR5 A AT ML [ 52 N 25 3L, WT DA S 28 57 58 4 ik i (Differ) 5 A 5] G 5 9k (Patent, Invent,
Cite) [t H REIYLE 1%/K°F LB 55(4). (5). (6)F 24 Ml AT Mk [ 52 RN A K 42 1) 4% 5 i i AG:

Kah

, SR EIR, 22554 g (Differ) 5 2w G Sk (Patent, Invent, Cite) FIfl{E R %0558 0.132 (t =

2.299). 0.219 (t=4.004). 0.197 (t=2.791), 7£ 1%/K~ E 3. XY 76 55008 2 7 S m, An e

GURHASS, R H1 A3 2I5000E.

Table 3. Regression results of differential competitive strategies and firms’ technological innovation
3. ERTRHRBEEEWRARGFEITER

1 ) ©)] 4) ®) (6)
Patent Invent Cite Patent Invent Cite
Differ 0.043 0.193™ 0.269™" 0.132" 0.219™ 0.197™
(0.770) (3.606) (3.706) (2.299) (4.004) (2.791)
Board_size -0.020™ 0.011 -0.073™" -0.012 0.020™ -0.010
(-2.093) (1.207) (-5.931) (-1.237) (2.136) (-0.858)
Idpt 0.087 0.460" -0.831" 0.322 0.674™ -0.266
(0.302) (1.667) (-2.216) (1.123) (2.463) (-0.751)
Size 0287 0.274™ 0.551™" 0.318™ 0317 0.518™"
(20.172) (20.137) (29.857) (21.129) (22.028) (27.902)
Lev 0.019 -0.188" -0.783" 0.000 -0.172" -0.061
(0.206) (-2.085) (-6.387) (0.004) (-1.856) (-0.506)
ROA 0.726 2.048™ -1.146 0.132 1.308™ -2.205"
(1.033) (3.056) (~1.260) (0.189) (1.964) (-2.561)
ROE 0.661" -0.073 -0.020 1.1217 0.412 1.3217
(1.817) (-0.211) (-0.043) (3.090) (1.189) (2.949)
Growth -0.134™" -0.068" -0.071 -0.105™ -0.070" -0.239™"
(-3.151) (-1.677) (-1.293) (-2.444) (-1.694) (—4.493)
Dual 0.061" 0.073" 0.008 0.055" 0.063™ -0.053
(1.966) (2.477) (0.189) (1.792) (2.164) (—1.406)
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Continued
FirmAge -0.142™" -0.107™ 0.870™" -0.148™" -0.127™" 0.316™
(—3.693) (—2.918) (17.410) (-3.560) (—3.180) (6.138)
i H -3.356"" -4.338"" -10.167"" -4.931™" -5.819™" -10.296""
(—10.823) (—14.659) (-25.303) (-13.711) (—16.944) (-23.193)
Ind A% il A%l A Az P | |
Year A il AAE il AR Az P il P
N 7986 7986 7986 7986 7986 7986
AdjustedR? 0.075 0.074 0.167 0.099 0.097 0.265

Estatisticiin parenthgs;es.
p<0.1, p<0.05 p<0.01.

Nt — IR HL, A SCAERTS | BUA RN 22 R Ak SE 4+ RIS 5 A R A G080 % R I . 25
RN 4 Pros. 1) (2) B)FZRABUA RIEAAKMKEIGA R, FRER, EHBUGREIEARA
o, 225 3E 4R g (Differ) 54 7 8 Sk (Patent. Invent. Cite) 18 & ¥ 71 9-0.243 (t = —2.356).
—0.230 (t = —2.359). —0.325 (t = —2.498), 7E5%/KF¥ LRE. FRGRRERY, EHBUARIMFEARLA S,
2 S RIS 8 F BB SRR Sm TR, R H2 15 3SR

Table 4. Impact effects of political affiliation

4. BURKREHIR AN

1 ) 3 4) ®) (6)
Patent Invent Cite Patent Invent Cite
PC=1 PC=0

Differ -0.243" -0.230" -0.325™ 0.251"" 0.366"" 0.350""
(-2.356) (-2.359) (-2.498) (3.621) (5.506) (4.138)

Board_size -0.018 0.009 0.000 -0.008 0.027™ -0.010
(-1.114) (0.569) (0.011) (-0.648) (2.332) (-0.654)

Idpt 0.275 0.572 0.753 0.367 0.779" -0.742"
(0.589) (1.297) (1.278) (1.013) (2.244) (-1.682)

Size 0.242" 0.238"™" 0.472"™ 0.345™" 0.345™" 0.534™"
(9.243) (9.626) (14.317) (18.680) (19.471) (23.670)

Lev -0.025 0.024 0.277 -0.018 -0.264" -0.233
(-0.144) (0.143) (1.246) (-0.153) (-2.345) (-1.628)
ROA -0.233 2.466™ —0.451 0.385 1.207 -2.762"™"
(-0.176) (1.971) (-0.270) (0.464) (1.516) (-2.727)

ROE 1.223" -0.406 0.625 1.072" 0.590 1.528™"
(1.685) (-0.592) (0.683) (2.537) (1.456) (2.963)
Growth 0.006 0.061 -0.220" -0.149"" -0.132" -0.232"™"
(0.082) (0.926) (-2.495) (-2.732) (-2.537) (-3.500)
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Continued
Dual 0.139™ 0.169™" 0.017 0.002 0.000 -0.083"
(2.745) (3.526) (0.264) (0.060) (0.007) (—1.784)
FirmAge -0.061 -0.015 0.168™ -0.221"™" -0.211"™" 0.372""
(—0.929) (—0.244) (2.040) (—4.083) (—4.068) (5.643)
WO -3.177"" -4.045™ -9.394"" -5.390"" -6.382"" -10.428™"
(-5.261) (~7.096) (—12.339) (-11.791) (—14.558) (~18.705)
Ind ESELl A% AfzEi P i P
Year A il F i Fed il P P sl
N 2680 2680 2680 5306 5306 5306
AdjustedR? 0.070 0.064 0.213 0.119 0.118 0.285

t statistics in parentheses.

“p<0.1, "p<0.05 "p<0.01.

2 R8BI E A AV AR EA Al 1= AU 5 1 2= 5 ma o Al B B e 1 RS, AScdE—P
OINTASES: T P AU ) 22 S 3 G R 5 AL BB SOk R I, AR IR A R L 5. 56 (4). (B)- (6)1
SRR, fEREMWREAMH S, 25554 g (Differ) 5 7 G354k (Patent. Invent. Cite) ki1 £ %
73915 0.143 (t = 2.088). 0.297 (t = 4.526). 0.301 (t = 3.548), 7£ 1%/K V- E 8. Uil % Ak 354 fmsxt
AN BIHT R R TE RS AR AL A B R 2

Table 5. Further tests: the effect of the nature of property rights
F 5 HE—LRE: PRI

1 () ©)) 4) ®) (6)
Patent Invent Cite Patent Invent Cite
SOE=1 SOE=0

Differ 0.138 0.129 0.102 0.143™ 0.297™" 0.301™"
(1.303) (1.287) (0.809) (2.088) (4.526) (3.548)
Board_size -0.035™ -0.005 -0.024 0.013 0.039™" -0.004
(—2.425) (-0.341) (—1.421) (0.929) (2.932) (-0.211)

Idpt -0.499 -0.063 -0.137 0.986™" 1.148™ 0.211
(—1.008) (-0.134) (-0.233) (2.648) (3.210) (0.455)
Size 0.374™ 0.368™" 0.378"™ 0.263™" 0.253"™" 0.605™"
(15.539) (16.132) (13.172) (12.541) (12.547) (23.184)
Lev -0.085 -0.464"" -0.618"" 0.005 -0.091 -0.009
(-0.504) (—2.888) (-3.049) (0.038) (-0.740) (-0.059)
ROA 0.514 0.242 -1.513 -0.552 1.145 -1.933
(0.438) (0.218) (-1.079) (-0.544) (1.175) (-1.531)

ROE 1.060™ 0.605 1.057" 1.3817 0.746 1.213
(2.024) (1.219) (1.689) (2.307) (1.298) (1.629)
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Continued
Growth -0.105 -0.025 —0.087 -0.074 -0.053 -0.251""
(—1.256) (—0.323) (-0.871) (—1.478) (-1.113) (—4.055)
Dual 0.038 0.122 0.198™ 0.073™ 0.083™ -0.009
(0.486) (1.644) (2.114) (2.225) (2.626) (-0.219)
FirmAge -0.299™" -0.363"" 0.442"" -0.120"™" -0.097™ 0.145™
(-3.157) (—4.042) (3.906) (—2.588) (-2.161) (2.512)
ey ~5.900"" —6.148™" -8.046"" -4.079™ -4.830™" -11.962""
(—9.485) (—10.431) (—10.831) (-7.939) (-9.781) (—18.707)
Ind A% il Az il A Az il P il
Year A% il Az il A Az P P il
N 2815 2815 2815 5171 5171 5171
AdjustedR? 0.144 0.138 0.274 0.065 0.062 0.264

t statistics in parentheses.
p<0.1, p<005 p<00L

NARIE FIR S5 RS rE, ARSI T an R AR IS K AR S S — I LA R BT B
T BT A I IRVRURS 7, g DR AR i 5 — ST B R A S A L (R B B . S5 e 6 Fom, A
H(4). (5)- (6)FIMTLLE i, Z 57384+ ikug (Differ) 5 A = A% Sia(Patent. Invent. Cite) I REITE
1%/KF 5, Ui BT S50 R R .

Table 6. Robustness tests

6. fRfEtaL

1 2 ©) 4 ®) (6)

Patent Invent Cite Patent Invent Cite
Differ 5.414" 6.512"" 9.242"" 7.920™ 7.0677" 8315
(1.876) (2.605) (4.250) (3.148) (3.102) (4.157)
Board_size -0.176 0.589 -5.793" -0.383 0.510 -1.735
(-0.266) (1.404) (-1.852) (-0.568) (1.194) (-0.546)
Idpt 0.068 0.556" -0.475 0.320 0.798™" -0.040
(0.212) (1.792) (-1.121) (1.013) (2.597) (-0.100)
Size 0.317" 0.308™" 0.527"" 0.343™ 0.350"" 0.490™"
(20.185) (20.111) (25.193) (20.667) (21.734) (23.306)

Lev -0.097 -0.304™" —0.636""" -0.084 -0.270™" 0.081

(-0.926) (—2.989) (—4.580) (-0.786) (—2.590) (0.595)
ROA 0.070 1.786" -0.478 -0.587 0.925 -1.456
(0.090) (2.373) (-0.465) (-0.763) (1.237) (—1.494)
ROE 0.973" 0.011 -0.216 1.468"" 0.555 1.1307
(2.438) (0.028) (-0.408) (3.675) (1.431) (2.234)
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Continued

Growth -0.104" -0.015 -0.035 -0.084" -0.023 -0.159"
(—2.084) (—0.308) (-0.527) (—1.668) (—0.470) (-2.491)

Dual 0.055 0.071™" 0.006 0.047 0.065™ -0.034
(1.622) (2.150) (0.139) (1.398) (2.001) (—0.794)

FirmAge -0.072" -0.069" 0.853™" -0.102" -0.114™" 0.334™"
(-1.714) (-1.705) (15.342) (—2.304) (—2.638) (5.931)

B -3.985"" -5.111"" -9.907"" -5.366"" —6.525"" -9.805™"
(-11.653) (—15.350) (-21.785) (—13.466) (—16.855) (—19.432)

Ind Azl A Az il i P P
Year Az il A%l Al | Etil F il
N 7986 7986 7986 7986 7986 7986
AdjustedR? 0.090 0.089 0.162 0.112 0.114 0.258

t statistics in parentheses.
p<0.1, p<005 p<00L

5. &g

A AR EA LT LA 1) ZRA e 45 & (Edt L QUE e /1 38T, St w8 50k,
2) BUR KI5 22 R A 58 S g 5 L BB SR AT SC R o AR SCI TTBRAE T~ 22 3 AL IS 1) £
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