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Abstract

Inclusive finance refers to the provision of appropriate and effective financial services at reasona-
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ble costs to all strata and groups in society that have a need for financial services, based on the
requirements of equal opportunity and the principle of commercial sustainability. In recent years,
the development of digital inclusive finance in China has shown a trend of rapid growth, providing
support for the development of the real economy. Driven by the wave of globalization, digital in-
clusive finance is bound to break down barriers and lead the way for all classes and groups around
the world to share financial services on an equal footing. Currently, digital inclusive financial
products and services have covered many areas, including personal credit, consumer finance, dig-
ital payments and investment and financial management, and have had an impact on the ur-
ban-rural income gap, poverty alleviation, economic growth and consumption. In order to accele-
rate balanced regional development, it is important to reduce the disparity in the level of digital
financial inclusion in different regions. This paper aims to understand the national (31 provinces
or cities) development level of digital inclusive finance in recent years, so that regions with a low-
er level of development can accelerate their development. Peking University Digital Inclusive
Finance Index (DIFI) data on three indicators, namely, the breadth of digital finance coverage, the
depth of digital finance use, and the degree of digitalization of inclusive finance, were collected
from 2012 to 2018, and the optimal number of clusters was determined first, and then clustering
was carried out on the cross-sectional data and the multi-indicator panel data respectively. It is
concluded that the overall level of digital inclusive finance in China shows an upward trend, but
the development level of digital inclusive finance in China (31 provinces or cities) varies greatly,
with the best development in East China, better development in South China and Central China,
and worse development in North China, Northwest China, Southwest China and Northeast China,
but with provincial differences. In view of this phenomenon, relevant policy recommendations are
proposed to enable the better development of digital inclusive finance.
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Figure 1. Development trends in the level of digital inclusive finance
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Table 1. Multi-indicator panel data
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Figure 3. Multi-indicator panel data clustering tree diagram
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