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Abstract

With the victory of JD’s lawsuit against Alibaba and the punishment of Meituan’s abuse of market
dominance, the issue of platforms demanding exclusive entry of merchants to compete for market
share has attracted widespread attention from all sectors of society. This article constructs a du-
opoly market model consisting of two platform enterprises and two merchants, and explores the
optimal entry mode for homogeneous competing merchants who enter the market one after
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another, as well as the impact of platform forced “two choice” behavior on merchant profits. The
research results indicate that merchants tend to sign exclusive (non exclusive) agreements when
there is a significant (small) difference in the scale of platform users; Reducing commissions through
exclusive transactions on the platform is an incentive measure for later entry merchants, which
can trigger price competition and encourage other platform merchants to lower prices to maintain
competitiveness; The platform’s mandatory “two choice” behavior does not always harm the in-
terests of merchants.
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Figure 1. Selection scenarios of Merchant 2 under asymmetric market structure
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Table 2. Equilibrium prices and equilibrium profits among all parties
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Figure 2. The optimal entry decision for Merchant 2 under platform incentive conditions
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Figure 3. The profitability of the entire channel structure in various scenarios
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Figure 4. Selection scenarios for Merchant 2 under the condition of platform a forcing merchants
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Figure 5. The optimal entry decision for Merchant 2 under the condition
of platform a forcing merchants to sign exclusive agreements
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