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Abstract

The ESG performance is of significant importance for the sustainable development of banks,
long-term returns for investors, and stability of financial markets. Using unbalanced panel data of
41 listed banks on the Shanghai and Shenzhen stock exchanges in China from 2013 to 2022, this
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paper empirically analyzes the impact of commercial bank ESG performance on bank credit risk
and investigates the moderating effect of capital adequacy ratio. The study finds that the ESG per-
formance of commercial banks exerts a restraining effect on their credit risk, particularly through
the positive impact of good performance in social responsibility and corporate governance on
mitigating bank credit risk. Heterogeneity analysis reveals a notable restraining effect of ESG per-
formance among non-state-owned commercial banks, while such effect is less pronounced among
state-owned commercial banks. Moderation analysis suggests that the risk-buffering effect of cap-
ital adequacy ratio strengthens the inhibitory effect of commercial bank ESG performance on
credit risk.
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1. 5|

2004 4 ESG & I [F BRI H 4 Ik $2H, ESG (Environmental. Social £1 Governance)fEly
2 BT H25 (Socially Responsible Investing, SRI)ATIE {1 % #E & (Ethical Investing) f ZE{H#, & 7£ 511
PR B A TP, N SOQE I, H2 THEAA B SRONJE 55 . TR, &K
Wi PR ) H 0™ 2, ESG HRARIZRM O BT S E B . REWES “a0KE 24 LR
AR R R, AR T AT RFEE R R, B BN RARAT . MG A BRI S BRI (R
THESGOEMAERNIEFEN) , (C3E SRR F 08 F) SRS K I 22 SRR, #E3)
SEERRIE . TERAT AR SR ARG =, 78 RS BEAN AT R4 e 7 Ty 8 B A 6,
. ESG RILZ BT 2 1 KTE.

CVE KT ESG RILMAFFL EE T LAy N2, HEXT L ESG FRILFZ M R MR LR iAol
ESG {5 Bk & R G 85zmi . Hor, il ESG RILFZMI K K MR I 5 B 75 Al i 2 5 B A &5
FZT, AEREE(2024) [L]NANP A FE M BEREATRE AL, A RiAh B 575 S b 3 S od it o e B 4
AT J9, AT LA AR [ R, $2 5 b i) ESG I R IUHIEE 3 (2024) [219\ A 2 AT LI N Ak
B TT RN OR N, AL A Ky, e PR TH BRE L) ESG &I 7EXS il ESG 15 B k#E
JE SRR R TS b, BEA SCHR SRR TR TE I 5 S0k R M A S T b SR WU A,
RUFH) ESG RIVA A THEm Al W 558180, £I77(2023) [3]. PdEZ#k(2023) [41WT LA BT ESG
TIA P T BEAR A B 57 55 b o8 A, 24 s Al IV 28 588 5K %2 (2024) [N 9 L FE R B v #E AN
AFNEE R RIAT CARRR A oA, IR H, SRS FI N S ) 0K ESG R A 1)
PIHIER, 5K208k(2024) [6]FG HALM SCTERT LSk ESG F PN il ¥ A% 1 IE M 520 . 7EARFT ESG R I
HHRBRE L, Bi(2023) [7TTA AR ESG BLEAT [RIFFRAR,  H 1L [F)HE 0N RE 8 0 Fe T+ R R 3t
2 7 . HIS(2023) [8]2E TR A R AT 745 i 4518, XA R4F ESG R At AT 558 4 Bl
F ARG HA . BUETF7CRR 7ok ESG RIL, A H#K i S itk 2 i AT ) ESG &
WL, BMARATIE R AT IR 78 & SN2 2RIER . HAE ESG LJRMAFR T 51 FH LR
IR, B G R E AR . TR (2023) [918F F7E N i AR AT HEAT 4 2 SUAT 48 3 s i 3L
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RATIMEE SR, A FHPA T REERIT ESC RIMGRATRVFRUME M X R, 7EHRAT ESG R
5 XKW FE T, F R RE(2023) [10]iA N ESG RILMIFE m A Al T4 s 4R AT IR E A A D R AT 5 &
FU B AE BANRERR, T ) 55 3R E R AR AT I R AR, AR T5(2024) [11]8F 5L 7ML BT ERAT
ESG W SHATHEN L Z M HI5C R, YONRDLERIT ESG 1P, HLah LR .

Kl A ANV 25 2238 P RRAT 5 XU ) B2 R A3 #E4T 1 4R 1), Dong AT Wang (2021) [12]F] A A [ i) B sk
K, KDL 2008 EHRIFANE BT TS DIAS B OTHM B A HRAT SR SH 2 B A7 A IEARSGR 2, XA
PR RIBANE B M BOR FAR T ARAT BT be e, BLHES) 7 ARAT X s/ dilkidt — P IS 00508 . #02(2015)
(131 TN, FERDARATEIESL B, DU SRR 37 R TR A A AN RO IR 08k (&
PR 2 6455 FH XU (9 0F 78 6 BEORIE A B DR, DA A3 0 i ML ARAT 15 XU 5 ESG RBLZ T8 5%
RHATHIC, EERETROEIT S ROTHR, 05 XU A D e b ARAT T s ) e = 22 XU 22—
EESCW BTG A S5, Bk, $RITIRAT ESG RIS (5 HIX 18] 15 2 X e St 2
GiIAEH HEE .

2. Bt 5MR/&

A2 A G H BRI, Al AR S SRR B AR A P L1258 8 B 48 A st A DG A 2 A SG ), e K
FEPE i /2 25 7 oK, BN B Al G I3 ARAT MR NG RLAY, Ak & ST AR AT o 75 26 An
MR EA EEL N WL RWETA 3 SO RIS A RIH , SRAT RENS B S A 2t A O (1
IWATAEAE, $ETHEE RS, BRARA & DUEA SO 2 RS, AT I35 KU o MM B AR R ER 18 HH A
e ESG R ARAT I H BA7 SR A0 (5 20& W1 BEA B ZR AL, A A T FEARAS AR, AT o245 RS -
— 5T, FEFR AN, SRATHUR TR AR k2 SR A A B 5 TH R I R AR A AL 5,
PALTE™ B, b i T e R IS T KU, TR AR A R B8 1 . 55— T i, fERSMIL 55,
PATIRN S 52 TUESRR MG el i, AT RIMRT A, AMRITWRSIEZ mEENZ T, [
I, FERA . SARERRIT ER SRS I E UM RE M, BRRAT IS 577, R iRAT iME DU
AR REVE -

F, A B B f ERT S TR ARAT A BRI AN AR AR R A A ROTR I SRR 2 . STlk
SRR CHEVRET . C=A7 R EIE AL, B HRAT R KU B A AR ELREE,
P ARAT IR R HAE ESG _EIARIL, ANATE Gt 2 AR DU R sl bt PR — )7 kAR R, [
I 38 50T PR PR AV A B R SCH, AR — 1R T, AT N BRI BN, T A AR R ML ARAT A R
BERA, M 7 HRAT (S R .

B —: AR TR = ESG RN 1 HRAT 15 F XU o

WATE RN ABRAT R AE %, AT ARG B AN A AR SRR AT B 52 . S HRAT E
ESG RILJ7 TR IELFT, F A R REIRAFH 55 3 AR i AH G IS AR SCRE, AT FEAR T LT s P04
FIARSE o B8 A 78 A2 A A HG AT AEE— 25 I s At RS 22 v 28080, AR ERAT SE AR AR AT XUBS: o A5 AN 1k
BV P ARG ARG, BRI AT REIIA E 26T B S RGN ERIEE . RIEFH
ESG R AT LLFRTHRAT I A 2 RMEE, IR HRAT 552 5 X T 07 2 TR RASKEAR, B 58 2 5 A5
FEMIARTRERE, ANTITREAR T AR B A . H g 78 R WA I ERAT P LA 5 AR BE <, FRAIR T B AR
BRI T H AT e IR . SR, R ESG RBLIE W A A BN R AT R XU
HUMRERSCH, I B 1 HRAT IR M ) 45 SRR o B AR T A 8 A D M ¥0 0 ARAT B AR 7 R 1R ) B
PRZ -, AT RE AT HRAT SRS D TEARRIAT R0 00 AR Bt SR A 50 77 o o JRURS: B BEMY M 5K (4 e
BE— DR T ESG R IHE FH KU I R o
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i BIATE AL RAE ESG RIS ML ARAT 5 F AU 2 18] BAT R 51
3. WEIT
(—) HABE
1) LSDV V2 [ & 2k 0 = v A5 Y
N T B EERMARAT ESG RIS i M ARAT 5 F RS (520, A SCRHA LSDV i v [ 2 RN AR
RISK, = a +a, x ESG;, + , xCAR;, + ar; x Controls, + 6, + &, (1)

Horr, WRAT R RISTy ARGRARAT 105 XK, A SCEFREARRAT A R ORI A &, R
KERATI ESG WAE IZ DAL & ESG MAEEAL & . CARw RNFDIARAT i 75 t I 2 AT 22,
Controls /& — R HIFEHIA &, A SCRHARAT AN Z A 22 WA 57 2 AT 6], 0 R ARAT MR & %8, o
RFETIEIETN, e NFEHLIRZETH

2) BEAS TR F I N

N BGAEE AT LR AR AT, Q) RFERE X L ARST ESG RHL(ESG) I A 78 & R Bk H s
b, BB

RISK, = B+ B, xESG, + f3, xCAR, x ESG, + 3, x Controls, +6, + &, )

(=) EEfRRASE UL

1) WA &

b P ML AR AT A 2 B T XU (1) J Rl 2 i 4, 218 Delis #1 Kouretas (2011) [14]F0 dat¥ 5%
(2022) [15]f47572%, R FHR ML ARAT A RBTHCR(NPL)VE N S FXEG AR AR B, 128 BN R ARAT R Y
A TR AL, fi A RS M R M AR AT B T 1 AR AR L D XU

2) WEfRRAL R

HEAIE ESG RIMIEH LR & HRHEE ., LRSS R 3R, (EPBEZ4E B M @ A0 AR RN A B 38
PAEMER T, RS YRS TURIA S SRR PR S R T, IR YR e
FE T EEEEER T, WETELAREEAREE, B FiRATE SRR, SRR EE
SEAVEAN, SRR I MR ERER AR SS, HUA B R I Akt . DRI EUARIIE ESG RIIBEUE AR
1T ESG RILHIHALE .

3) =il AL &

AR SO L G TR R AVERAT AN 2 T AT #8172 22002 TR EU SO 113 14 3 (M2) A P9 A= 7= Sl
(GDP)MEANZ &, FE KA 1 5% T SR v] LAd i 384 I RAT HI R B Mol 45 F R, 25 48 B IR SR IR B AL g 2
rE AR N B ZIMERE, ASEA5ERAT THT G 5 7™ 02 (115 R XU, ZEARAT /M )Z TR L BE A 78 /2 28 (CAR) 1§+ 2%
(NIM). DK (Loan) A 55 7= I i 26 (ROA) o HE A 78 J2 20 2 F DIV AR AT B8 A 5 L KR 98 7= 2 Al (T L 26,
BB R ARAT U 55 AR ME RV B8 ) I B B AR AR 2 —, 1R R ZE R FRERAT R RN S RS S H 2 TR 2
ST ARAT I8 R0% s DRk E B N [ A2 AR AT 7E — 8 I JT P 1) 2 P R B i s B 7 I 6 I
T AT R R IR 2 25K, R VP ARAT R B8 R B R R 1Y) E AR R

4) HHE R

FTHBAE IR, SCE M AEACNIRE 41 K ATRAT 2013~2023 FFAF R, HRAT 2 B HE K
JEF WIND #5E, Z2WMA 5 2 A RIE T B XSGR E M, RIF ESG RILEHE KT iFinD #4E
. BEAREET 6 KEAKMBEIARIT. 9 KM ARIT 17 FIATRDIRAT A 9 FRA L ARAT,
Hlfs BAREM:.
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4. ERALERHh

(—) FEARRMES T

WA 10 FEABIATRIAIES T, AR R A RITREIE 0.65%3] 2.47% 18], HMEN
1.35%; fiEFEASBAEAIE ESG FILIEH /A #8 63.30 &= 87.98 Z [A], I{E Ny 80.03; AL L H />4 fE 9.88%
% 19.26%2 1], $HMEN 13.68%. BhAh, FEHIASE A R EIYAE 0.5 LA, H VIF EI/NT 10, B
% B SR R 1 ) RN

Table 1. Descriptive statistics of main variables
# 1 TETEWMAMGITER

65 By FEAEL ¥iE i w/ME IEPNE|
13 I AUR: NPL 271 1.35 0.35 0.65 2.47
ESG £ ESG 271 80.03 4.02 65.30 87.98
1 T 19 1 M2 271 0.10 0.02 0.08 0.14
WA= SE GDP 271 13.74 0.22 13.29 14.01
WAR LR CAR 271 13.68 1.69 9.88 19.26
HoR|Z NIM 271 2.19 0.39 1.25 3.81
DI AR Loan 271 18.51 1.63 15.41 2157
B R R ROA 271 0.91 0.20 0.42 1.47

(=) FAEMAZ,

P ERAT ESG RIS F RS 2 1 [ H 45 e un 2 2 fiom. F(L) 2R ARAT ESG AR I [H1 15
iR, Ho, ESG RIMARBONTE, HE ~N-0.023, 7£ 1%KI/KF FEE, RIELEITH ESG FHLXF
HERRRAAIMHAER, &L 51(2)2& B AR T fER S Ay R EESE R, ZEEH KRB R,
RIARDVARATEEPRBL LR Y b (R IUASX ERAT 15 FH AR 7= AR 52 s 51 (3) 2 i ML ARAT FE AL 22 TAF BRI
FIAZER, [ RECH-0.011, 78 5%M/KF R, BRI ARATEA 2 5T LR IS BRI ARAT )
BERRE, RATFMS I ST TR R IR MR T 52, RIFMFESENRITRGI EZ SR e,
FEARARATAE FH XU Z1(4) 2 RARATE A Rl VR B E RIS R, 1% R ECN-0.014, 7E 1%KF
F, FOoREARATE A VA B B R AR IUGHE H RS E B HER,  RAFH A RR I E SR RAT INsR A
o, SEEEAT KR E AR,

Table 2. Regression results

=2 EPER
@ &) 3) 4
RISK RISK RISK RISK
-0.023"*
ESG
(0.005)
-0.005
E
(0.003)
-0.011*
S
(0.003)
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-0.014™*
G
(0.003)
-2.763" —4.297 —4.053"* -3.357"
M2
(1.168) (1.172) (1.142) (1.159)
-0.612"* -0.584"** -0.553"* -0.764™*
GDP
(0.117) (0.125) (0.122) (0.122)
0.018 0.020 0.017 0.027
CAR
(0.013) (0.014) (0.014) (0.014)
0.105 0.108 0.100 0.108*
NIM
(0.053) (0.055) (0.054) (0.054)
0.066™* 0.072"* 0.053™* 0.061"*
Loan
(0.012) (0.014) (0.012) (0.012)
-1.074™ -1.130™ -1.075™* -1.071*
ROA
(0.123) (0.129) (0.126) (0.125)
11.163" 9.317" 9.755™* 12.610™*
Cons
(1.655) (1.727) (1.670) (1.790)
MEIAE 271 271 271 271
A 0.371 0.320 0.340 0.355
THEE ) R? 0.354 0.302 0.323 0.338
RNV NA = = & &

W EERERETT. T T RIEREE T 1%, 5% 100K F T R E AL, BEERE TS N ARREZE.

() WAL

AR T AR Sy G At I ) DR SR SR P 2R P, SR DAAE SOk, 3 P AR AR Ho At BT ARAT 1Y)
ESG HRIMMEECFHMEME N THA R, XFEAEIR AT P B/ — el tHi%(2SLS)#k47 = H, A 4R
BEMT AR RE A, NTERTAETRENERME, ARCHH T Kleibergen-Paap rk LM St it &= 4T
ANTR GG, [RS8 Kleibergen-Paap rk Ward F Giit-&46 56 59 T B AR & ) B, K645 51 &% 1] 19 45 4
% 3 R, LM Siit{E N 30.428, P {#4 0.00 /MT 0.05, @i AAT G Ward-F {8 )y 44.162, KT
PG THE, BEIELASS T AR R, TAREEAN, BEIASREY, ESG RIS FHLRITH
15 FE RS R 400 A 4 AR I 25

Table 3. Endogeneity test
= 3. NEMRE

ESG RISK
—0.042"
ESG

(0.011)

-1.596™*

ESG_mean
(0.240)
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5 ) A8 2 7
AME FE 2 B
FEA R 271 271
LM #56; 500640208]

wald F # {414613681

e EHRBCRE L RGBT 1%, 5% 100%6/KF R AL, FIEREC RS R OAREZE, [ 1N
NGEHER pE, {INIIEAE 10%7KF T Il FHAE -

(M9) A fe b o

AL VLRI A AT R R SG, P40 AR — 5. 1) HIEREA RN RN . hE
UEME 7 2016 4:~2017 S [EESE 2 4E5xF b T 2 R A5 2 0m fVE 35 ZORBEAT TAEIT, WIRR EORER
b A FE MRS PR A OASEE R, R R et ESG U (E L, AL AE REHE [ PR i
. A1Ex 2016 £ECLRTR LW RISRATREAS . 2) NG 2 APl AR B SR 1K) 22 AR 1 1) R N AR P
% JEAE A T HIBR A B REAT A Z T AL &5 3) T (a5 5 i A AR PRI, AR SCHI NI
[F 2] 5 AR, B S v ] = A 7R 45 4 Dy SO i ] 5 8 AR AR AT [B] U

() FBtEHr

ESG ZRIUXT A M ARAT 5 F RS B I 32 BIARAT BT A il O RE M, NP2 RN (0 # J5E, RBFIK) ESG R B
A URTHRAT B 2 AEE, EMi A . & AR 25 AR 5CH RSN SCRE . IR AEAN
SCREAT AR R ARAT OB DR BOAS . PR R RO R, R A B TSI E 2 B AL 5 il 2, AT
BEALR o ARAT ThI s A5 P XGRS, T A BRAT 3 32 B BURF B 2 IS 5 BRI 5 77, AT AR A RAT
SETHERAT (1) ESG R K (1 75 2 RNAT I 22 572 » WA SCREFEAS 73 9 [ A ARAT AR B 4RAT LLR G ESG R
B M ARAT (5 AR R I 22 5 ko IR SR A1E 4 s

Table 4. Heterogeneity test
=4 RRMRE

EHRIT e E A HRAT
RISK RISK
-0.008 -0.021"
ESG
(0.010) (0.005)
1.118 -0.792
M2
(2.809) (1.621)
~1.012 -0.871"™"
GDP
(0.593) (0.158)
-0.011 0.005
CAR
(0.053) (0.018)
-0.342" 0.131"
NIM
(0.149) (0.057)
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0.248 0.061™"
Loan
(0.166) (0.016)
0.061 -1.146™"
ROA
(0.574) (0.138)
11.553 14.650™
Cons
(6.978) (2.098)
N 38 185
R2 0.470 0.438
Adj_R? 0.347 0.416

e BEERERRT. L T RIERIEE T 1%, 5%F1 10%/KF R R EMEL, FEERETRES NOARREZE.

ESG RIS A 7 MV AR AT A5 FH JXURS: FRD 1] U 28 AN S 25, 0 =l [ A ey M AR AT FH XU F) ] A AR R 25
HARBOvH, B TAREEA RTINS, ESG RIS I K BAT I S (A, (H2 B A
AT ESG FRILMIFZTE R HAT FH RS (s A 2. rTREA IR R, AR A R ARAT 7 T 5 58 4 Hh S8
WAL P AME R SRS . T AR EA R ARAT W A T BONSE R BRI T I e h, AR
IR T RERE IR 51 S8 2 AL BT IR 2 P b B B B (5 A, BET B T HAS UKo A, AT
MARAT B AT T R R AU 79 5t FTREAE — R RESE L BAT — 5 B B IR AN SR IR
AR ARAT I W 32 BIBUF SR A% I, LR MR AR . RIS OLN, A RLARATN
ESG RILAIFETIH I 2 MMEE AR ] BEARXT B8/, DR L5 P KU OS2 AN B o ek, AT
FR MV AR AT AR A R ARAT IR B A M AN B A 0 B AEAE S . A R ARAT I8 W BA 0™ % A A
AR ERAG BRAGKY, FLZE R TT RE T 2 2 BIBURF BCRAORE M, AR E A R ARIT PR EAIE E T 3
) AR f KA . BRI, ESG BT [ A A Ml HR AT FA 22 78 AR XU A FIL AT 7 A F) S WAL AF R B/

() RNy B

N T RAE A TE L RAE ESG RIS i MV HRAT 5 I AR 2 [R5, AR SCHE RSO L ARAT ESG
RIATE AT R F AT 0k, IS RN 5 FiR.

Table 5. Regression results of moderating effects
=5 AHHEEAER

1)
NPL

-0.116™"
ESG

(0.028)
0.007""
CAR * ESG
(0.002)
—2.481"
(0.853)
-0.938"

(0.255)

M2

GDP
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gk
-0.578"™"
CAR (0.161)
-0.023
Niv (0.064)
0.085
Loan 0.127)
~1.425"*
ROA (0.137)
Cons 23.347
(2.872)
N 271
R2 0.536

W EERERETT. T T RIERIEE T 1%, 5% 100K F T R E AL, BEIERE TS N ARREZE.

A HIARAE 1%HKT T REZEANIE, RORBAT LKA ESG RIUG A M ARAT (5 T XSS (¥4l 41 i
s T IERIR TN . SRR AR BEA S R RAERAT WP e A R e w A RA T, 1 THRATHR
6 A 52 BE I RARAN SN ph T R BE ) AE ESG RIS 5 HIRIKE 2 7], BF A< 78 2 2 AT g3 1 Jim i U A7 BEAL
i, S ERAT RSN AT SR 2278 SR, DL SR THR BB RHARAT RIS L, BRARERAT A5 F XU -

5 GEREEN

B0 < R LR T AR RS BT AT 5 2 R JE (R ORTE, AR SCIE I 6 o ] 2013~2022 SFAE Y R A B T
(1 41 FR VAT B AT SUE T, BRIT T ESG RIUN FVARAT (5 R (R 5m, 733 3= 24518 n
T 55—, ESG RIUXFVAR T A KSR EHMH 1, HAAARRIOVEAT L2 3R A "G LR
RAFRBAME] T RAT RS RS 55—, X T AREA ML ERAT, H ESG R B A% 15 F XS KT 5
SR E A R ARAT B9 ESG ARIURHE RS O RZ M I AN 58 =, ARSCIRIT T A TE 2 AE ESG RIS
15 F AU Z [ RS VE A, B8 AR 70 2 3R 7E ESG RIS i M ARAT (5 Al RURS: (i il FE o = A 77 T A 1 28
W o

BATAE ik R A% LN, Feg a1 BA] RE 51 Rk R GEVE AR, A 2GR R AR E -
FIEAATER AR R EREEE . W RaEma s, He2eMeEmEENEE X, T
TRBEERAT S B SR RV EEM T RRSE R e . BRI, #E5G0E ESG R BN HRAT (5 I XS A48 11 i

FEARELRA b, ARATROZARREAT “S0KF It R0 7 SRk RIS, BB TR R
INNERAT At ARG BRAR FR b, MR 2 (U IR IR R B & B SE B AR AT . £ i 5 RS L,
R ARAT I 2 e 5 e B ARAT (M 2 (o QT 7 i AN IR S5 A 2, IR S ™ i BB WA, T LRI, SE 38 3
JNZI RN, SCHFH 2 i ek R B, RN AT 48 i — %7 SR B8 S I 7E P A [l Y A1 2 L
i, HESRAT SR R R .

PATIERAZINRAL 2SR B, TR L, L RAT RS itk eR e, St A A T
o e B B ZLGUS AN S9IR T, B AR BT T, SRRl 3G ML AR L R SRR R R
T /N AR AN BB AL R 3R AR, BRI Rt iRk 55 Sk R, HRAT RZ 4k S i i R A 1,
M BTl AN 2 RS AE A, JUE R T B OR . RAT BN S 5 A a3, RERR. #E. KT
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AL TUESUE, TN R STESR, HamiiiaEE L.
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