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Abstract

In the context of the continuous growth of China’s capital market and the continuous improvement
of the socialist market economy system, the impact of institutional investors in the capital market
on enterprises has attracted much attention. Especially under the condition of continuous
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improvement of the business environment, what role institutional investors will play for enter-
prises is a hot topic. Based on the data of China’s A-share listed companies from 2011 to 2022, this
project studies the relationship between institutional investors’ shareholdings and corporate real
earnings management, and analyzes its influencing mechanism from the perspective of external in-
stitutional environment. The results show that: 1) Institutional investor shareholding can effec-
tively promote real earnings management. 2) From the perspective of the external institutional en-
vironment, the more the business environment improves, the less the role of institutional investors’
shareholding in promoting the real earnings management of enterprises. 3) From the perspective
of the nature of enterprise property rights, the management and supervision environment brought
about by the state-owned nature of enterprises can effectively inhibit the driving effect of institu-
tional investors’ shareholding on the real earnings management of enterprises.
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Table 1. Variable definitions
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Table 2. Descriptive statistics of the main variables

F 2 FETWEMAMSEI

B PEAE WiE PRtz B/ME SN
REM 17,090 0.055 0.054 0.001 0.298
INST 17,090 1.676 1.029 0 3.684
Size 17,090 3.109 0.057 3.001 3.273
Age 17,090 2.214 0.753 0.693 3.332
Lev 17,090 0.439 0.202 0.008 0.998
Cash 17,090 0.054 0.075 -0.161 0.289
TobinQ 17,090 1.048 0.332 0.608 2.220
Top 17,090 3.441 0.457 2.224 4.325
Dual 17,090 0.263 0.440 0 1
Roa 17,090 0.034 0.062 -0.249 0.193
State 17,090 0.398 0.490 0 1
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Table 3. Multicollinearity test results
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Bl VIF 1UVIF
Size 3.03 0.3306
Lev 1.86 0.5373
TobinQ 1.86 0.5380
Roa 1.66 0.6038
Age 1.63 0.6152
State 1.59 0.6281
INST 1.36 0.7364
Cash 1.35 0.7419
BE 1.24 0.8037
Top 1.19 0.8421
Dual 1.14 0.8742
VIF #1H 1.63 -
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Table 4. Benchmark regression results: the impact of digital transformation on ESG performance
Fe 4 FERVEZER: DBFHERX ESGC RIAIFN

A REM
INST 0.0018***
_cons 2.8609
Controls Yes
Ind Yes
Year Yes
N 17090
Adj. R2 0.0367
Hausman #3% 159.07***
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Table 5. Results of regulatory mechanism analysis

= 5. WIIHEOER

AR @) @)
REM REM
INST 0.0031*** (4.0904) 0.0264*** (3.6934)
BE 0.0110 (1.3404)
INST x BE —0.0069*** (=3.4731)
State 0.0172 (7.3654)
INST x State —0.0035*** (—2.9758)
2 i) A Yes
Ind Yes
Year Yes
N 17,090 17,090
Adj. R2 0.0285 0.0287
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