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Abstract

This study explores the application of K-Means clustering algorithm to classify the historical spread
sequences of two futures contracts in paired trading based on different distance measures. This ar-
ticle compares the application effects of Euclidean distance, Manhattan distance, Chebyshev dis-
tance, and cosine similarity in price difference sequence classification. The research results indicate
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that compared to traditional Euclidean distance, cosine similarity can better cluster price difference
sequences and perform better in performance evaluation indicators.
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FHIRBIEFT, 32 EEHFTET7 17 B 47 i 4 L O] R BB ) 9 7 AR AR AL TTT B SRS 8. N TR RE(AN T LAS
F BRI AL N 22 5 0T P SR S U A SR O TR T A A A TR, Hrp SRR
BEMS AL TC e s SRR 26 A T IR BIBC X 28 5 Bt I N AE S5, 2 ST BCXE A2 5 o SEAR 22 IR AL, B
TIBER ZE Gy ZHARAC o FARR, RFBEXTAE 5 7 i (4 I3 S A 22 P 51 BEAT JR R0 H AT BLAR G e B A AR BN A
TR Z 7P, $E7n A R R s A RS (B AR R 2R, (RIS AR Z2 A7 RO B — 2Rt
BHEEANN LSS, GOFERAE. B, TR s SN R S A 7 M e

FENLAR S AR BB, K-Means ZEREERDH R bk M @MV sR M 1 o) il etk
JZ N TR ZE MBI M, OV BIRBC A 5 AE A A 5 SRS SR AL AR DT i TR . K-Means 3%
SRV DA 8 R JEE e it < 1) AR ARVALLE it < 8] A B Bl AR s, EAT Tty Wl e AE (/) — A
K. K-Means SikAT DU RERRSIN L, HABATH ARG, HAbiofa Smdiine. VIS REEm
AREZARMARE SRR BN o K343 25 7EAE A K-Means SRS B2 A0 B 5 A% 1) 4 Ml ) /7 9 Bdf i, ARAE R
W PRI R X R, AHSRHE AR R R R R M. 2L ERT U R, AL TR ALY
HHRRAE /30X — 38, WEIRRISTIE R R A 2 LEBCR FIBE B I B T 1Y) K-Means BE% 5w, FHRIEH]
THCXTAZ 5 B e LR I, RIS oA RS 2 21 SR I SR TSR 5 K

2. X#kggid
2.1. K-Means B3R HH3R

K-Means 55T 1967 E 1kt H, Macqueen $2H 7 K-Means ik HIME&[1], Sk BAEFSL i
BRREAy: ERNBIREPRENLER K MR EDOC (1<1<K), THEILREEN RS RE DO
C, MRRREE B, % H B H bR X Sl R 20 C, , HK S G o B 2R 2870 C, BITied B 1 7%
G TH RN R R A R EEE R RIS 0, B bR R BT IR R T RIEA,
BRI A0 A AR b Bl0A B B K AR IR B 2 1 [2]

N T B R EER N R LRI AT REE, Arthur 25 AT 2007 SRR H T — R Bk K-Means )46
I T2, IS YDA 4h 5 2 e 2 B] DB B R A8 1 i SR 2R 45 I == [3]. Sculley 48 AT 2010 -4 H
7 MiniBatch-Kmeans #7%[4], XS5 — ol T OB ) K-Means 7284k, &4 K-Means
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22. EEEEMRXMR

TESRBBF A, ARSI B e RS EIE 1) — AN SRk v 8. AH ALY B 5T DL SR T+ AN i 5 %
Z IR AR RRACLRE B B, AT o) Bl R AT SR AT [5] o AEA R o N Ff, 5 F )32 F P i P i RR
PR AN S 0GMEE S, W IR E R Z R0 D KBRS [6]. 41Xt EE R M, rE¥E0s
iy 7 REMEF[7]-[10]. TH7E K-Means H3, A ZMER e a0 WIER . SIGHEE R, RI%H
U AREMAPIRS. DRSS, TFER, WFUENIE K-Means 5125 (10 #E 8 5 85 T 7 K&
R, BERSERCMERERSER. SH%AT 2020 £52H OO SR e K-Means
P, AR HHE X 5 A A AR X St AR ARG Bk A S [ 11] . REEST
2023 AR T BR B R A ] G S IUIMBUR GRS L, SIND IREE R 5 R RN E ], BIER AR Z
LR FIEERE[12]
2.3. B35 REBRI TR

BEXAE Gy e —Fh e it B R S ms,  FLRE A AR RO 587 4 22 e 72 [ 2 ZHN IR Fh ot 7=, 18
FAN 4 I H [ 58 A R, SRR ARAG A 587, e AR B il Bt 7=, Bk, SFHREMRSHA
HEEME [13]. Mt F T GARCH AR T [E 5t 91 5240 22 7 5 R ZE 1 75 22, S th TIPS
FATC XS 22 55 RN [14] o BHSCARHE H— Bl T30 2 o OO 28 G A28, W 5 ) S ff s T vk el oy 1 i
I EN A& S HARAGIE[15] .

I XA Z2 BEAT 23 A1 AT UG 1545 5% 25 B0 A A0t R0 A A% XURS: H SRAF IR 2 [16] . A BH AN 1 5 T P 2
B, S8 3 S ARG LIPS 5 o Bl m AR B Sk 4 “M ZE s & “h ZRIEE”
SAIFER BT H O o, HERIPLSE£[17]. Montana ZEBCATAE 554, MR BE X % 22 A A7 225 i 5
3 S K TR R B RS 5y 28, STIERT 7t 38 B BENS B2 i s 45 8 [l 4R % [18]

RRBEIVEAERCNAE Gy B 43T 12, R BRI TR 5 Be X B 72 A 22 5 R B 05 1 B A s
PRI G R . B T 2020 4385 K-Means++BEAL, 32 F 3 543 20 BT B 4 I 1 S5 6 btk AT B 2553
Hr, FEE ORI S R R [19]. % T 2023 R K-Means 525 1 BEATARMR S0 B0 240 & i Z2 T3
BEAT RISy BT, AFRN ERSREAFNZ S S8, NRA R EZHZ5HSHN 3, ki
BEXTAE 5 s i [20]

3. I ZFINMEIFER K-Means BEESMIEE XL 547
3.1 EEEMEEX
KR LA 32 ) R E B2 BT 1i HBE S R 7%, 1 2 238 10 K-Means 506 BBt 22
Ty I A Rk X B kAT B B M FE [21] . R AR B B ik 20N
D= 20 (X=X, ) @

Horr X, FX CAPAREA I AL, X FX A0SR X X RIS K AN AE S 1

2 IR B R B A R Y, R AT S AR RR A b Ak PR R RN S v SRR S
ANFE, FEARRHELIE S, Wi sEBR At B e, o e B T A S SRS . 2% 0 R T INiE
FFAEMR AR BRI, (HTEZEH) b SR AR B D7 s Z 7 51 AR U, & HEH T7ER A
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DIELE IBE B ) s () P K — PR, IS R I AR BRSSO L% R BB R o KA R
VR s RO AN L 22 (KA O BES, 9RIF T e K22 RN A 5 o, RGO 2 I e 2
FILEREAN I WA iR Kl AR A VIS KBRS — AN AP AU $, AT DALE MR B 1 17 37 2 AF 1 R0 HY
RIAAR I 2t Z 7 51 . HAEERIEA N

D = max(| X, = X 3)

ARTXARALEE S LR P [ BAETT 3] B AARAURE, S EATRIR /. 1200 B Re e R v 4 T R Bl
EHTATEHLE RIS . RIZHOEZIRE G T2 22K T meiEs, FOVEMTErR
FEFHI 1A A LT AR PR o« HRE RO T LIS A 22 (AR IR B 22 5, VR T AR Ak . HoH2
RIEAN:

D= ZE:l(Xikak) 4)
\/(Zlf:lxii )(ZEAX Jzk)

MR Fik e S, FAER 1 dosr bl 7 PO 85 (R Al

Table 1. Comparison of different distances

#* 1 TRIESEER

B 5 4475 Hp ik, B
e D= /z(x -X,) LR WA A E
SR D= z|x X, MSERRIRS, 5E FTAB A  F
VIHL T R D = max (|X, - X, ) BRI, & TR
RAHE p-ZulXeXs) S LB 77 AR LT A A

JZ X3 (2 x3)

3.2. K-Means B3ABEEMELL B 534

AL IR ERIES: A R B, Hp Bl 0% P IIRIE XN (P}« {Pe ) WP E K G A% N 18]
FPBIAFAE I T KSR 1 5C &R -

P,=a+pP; +¢ (5)
Hrb, g oAhEBERE, Ml & WEREFH, MEFF, o AFEH. N ERFRIUNZF51R8:
spread = P, —a — 8P, (6)

ATx P 524 22 Fr 9 AT K-Means R0, 15 56/ BN 22 7 S IRF AL EAT %8, 9% Ja AR R R AL
Z[R) R B SR PP A AN 22 PP 1 1] AR DR L, 5 SR P A R SR R AT Bk 7y o AEHEAT AR AIEILE
FHl, HATHEBENEZFPIINU TR R 2@, RIPTR B 0 247 ol e & BEE I R T
AT REREHE I A N B 20 R MR, ROPIRR BT i 22 K/ AT RERE G I ()38 R BAR A = R
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ZhREE, O 22 B AR AN L 2 52 2 T 37 2 AR B0 B ISR AS TR0
BRI B 22 17 51 (P (EAN T ZE A N RS Fa AR, ARG H IO (8] it =1,2,---,n, 23 5lF
ST AL 15T B & H KA -T2

— 1 n
Pa=r 2aPa(t) )
— 1 n
5= 2aPe () ®)
WA R, T
spread = P, —a — 3P, ©)
Bk, RAVSIH P, BT Py BT 2 LR BTy 2
1 on =
var (Py) === 7 (Pa(t)-Pu) (10)
1 on =
var (Ry) === 37 (P (1) P (1)
1 o = =
cov(P,, PB):EZH(PA (O)-P) (R (1)) (12)

st var (Py) =03, Var (P ) =05,Cov(P,, Py ) = 0 » IRAETTZEMIVERT, W 275 T5 2208 -
var (spread) = var (P, —a — P, ) = var(PA)+,B2 var (P, )—2pcov(P,,P,)
= O'/Zx +1320'é —2p0 s
A — KON EZEFFNBIEICA 1, FEIEN o, BN EFRFNBEN T ER RN — 4
5 X =(u0), BE X, =1, 0,) WEt RIVEIR, C, =(u.0) AHE KAFRL . X THANmE X FC,,

(13)

AN PR B A 2
R
0(%C) =\t~ (00, ) (14)
R
d(X.C)=|u - m|+|oy (15)
VI PNEEE
d(X,,C,)=max(|e — .| o) (16)
ARZABAABEBE
d(X,,C, ) = Ltk 9% 17

\/yt2+of\/,uk2+okz
TR, BREEER S, B AMRERR AR f ST, IR 2 R S g, il 4dE
HHAFEAE S ) 2 S S PR B T B, MR SRR A IR m B . 2 I R B T EA M BRI & R AR AR R A R 2 )
2R, WRFHIEE I B ZE R, EANFHER R ZE R KA 2 F REEEITE, SECRELER M.
DML S REE B F R e R ZE 7, 2 G FARFAEFR b o 5 FE 31 Gl (8] 77 1 B8 (R e P, AR SR
B R EWRRGEE RS . B IGiE SAYI S KFE R BARE M E A RIR. M2, RIZABERTTH
B, TR MR [AAE J7 A ERAR AN, TAE & EATRR /N X MR B R SR A 2 &
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LRI, BT VRN R AR SRR A R AR o 7 0K, X S WCGRBE BTN BUR R IE 2 7 . B
O 2 R 22 5 ] A AN B 55 OB B I SRTE B KRR Z S I RORT Lo R LU BOX e B B, AR5
FRABLIEE B3 5 FH T 0 A AR AN RS R S5 O AR, 75 3 BE 47 [ SRR R

3.3. MRS MEFIIFMER K-Means BKiT7E

K-Means 3EEESE TERBORARMURIREA R 08— 2K BRI LBy BENLIERE kK DA
VENHIIRIE L, SR)E THERE— N REAR U BIFR O R PR R, AR S/ N SR, R A ) 70 21 R B L 7R
B PrareAR S8R B, thEASAMEREE G, 8RBT ARIE. i RO
S, B RRGE R . RO, WIARSE B A% O FRE A TRy, R, BRI
AMRCAHEE, o RRAE R

HAAh, H5 K-Means JEIE5IE N BIHCN 52 53 i 22 7 5118 23 ) 2 SRR 9 -

1) R BB A 22 P A B R o 2 BRI TR BO R A Z 7 51, TR B A SR
S={Spread,,Spread,, Spread,,---,Spread, } .

2) BEXFEALE S AR FI 1A &, B LARHME AN T ZZ A ORI TR AR M A0 22 P RS MR AL AR b
RN Z TS RHER AR AL S, = {AL AL AL A

3) WFFESRIRFEASE S, PREALIEI kK MEAAE A, 1A C={C,C,.Cy,--,C,} « FIHBER AT
5 D, =distance(A,C, ) » IR R/NEEESRINKE S, h & FEA R 7> ZEE B AR O . B ZOR S, K13 K
MK, FFHRE AR %0 D={D,,D,,D,,--,D,} «

4) FiHiE O D 52 ARG CHAFEI D=C), Mttt 2=kl n a5k, B k2. F#iEo D5
Z AT CAHAEMID=#C), WL D AL EFHE S, I OIS, HRloh kA, R
Mgl E. HLECE 5 D RIS, AR R aF 0 kA%, AHSENGES LR IR, EER RO
g R, e IR IR K A%

PAVR R KGR )G, 5 BRI IR 45 RIATHRBAEVEr . REEPPO T h32 AR VP A SRR 45 R 5
BENR, REREOVIHN K-Means BRBFEEON T WAIENRFR . R REHTH AKX :

. B(i)—A(i
%Fﬁﬁﬁﬁ%ﬁ (18)

A(i): FoRFEAR | SIE—BIREAR DI S MEEES -FIBE R, BIREA S LA — R REAR B AR A
J.

B(i): FmtEA i 55— ALK — KPR Z AR FHIE, MEEARSRIES — KPR
A R AHABARE

A R AR R A, REBABTEEAE-1 5 1 Z 8. WREE R B0 K HilkEaa T 1, Wik
A5 B OPHERRIFEAR AL, 5 HARRMFEABAMEL. 2RO AU, XU IR S oAb
MIREAS AL, 5 R MO0y 0 I, BRSSPSR 5 HARSRFE A U AR R, & TR — 20
R, RCJ5 R HORBT 1By, BRi—1 k2.

4, RFEHFTEREUNARESMNEL B S
4.1. FFHFEFTEN
FATE T £ P I TR L 2 R FIAEAS R I B B & R ) K-Means B8 £ 5%, 15T
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R AR VPAl 3 A e B B R SRRACR . RO IR T

— B Z 8. A Python i 5 2R BUBHIK) 100 R Z8dE, Hh A& = DARREFH
B Z P8 AT 30 ROMIREBNER, TR 30 KNSR, fJE 40 KNI,

T W EFAVRHAE T AL E SR SRRAE . TR AR B ZE B BT BME A 5 22, PR IR 45
BN BUE A SRR 1T 30 ROARAE 0, 5 FORA 30 KONKRAE 1, )i 40 KOAUFREE 2.

=, K-Means . SHELLMN ZHAR AT K-Means %28, @R FE BT RIS, I EAaGH
I I SRR R R

V0. 7> REER BT BATEIL T LW AR PP AN R B R R R R, T S R
NI AREER . BJa, N T G RSEENAR — SRR, ATER DL R 100 X,
FFHSEAS R B R T IR R AP IME . T L NS R PR R

AR

BRAEEESYES

A

S RDEM

Figure 1. Monte Carlo simulation flowchart

B 1 REFESEMREER

4.2. STIEGERSTHT

%270 T K-Means RRF LIRS FIFE S &N, XN 27 13T 100 ORI 288K
RVPAl . WERIXLLE R, AT LUK “ RIZARBIE” Refifil B BN, “PHIIE#HZ N 0.650.
RUBZE S 2R, FYIEMZRN 0597, AT, VI I B AR e E 5 R AT, 1
112 43 %14 0.600 1 0.609.

Table 2. Clustering effects at different distances

#® 2. T EIEBHRBAMR

NG PRI
R 0.609
SR 0.597
LS PN 0.600
REZABAE 0.650
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N T IGAUE AR SEA AL EAE SE PR SR AR TR, B TRETE, ANERKEM RS ERE
(B)RIZEAFHI(RMYE N SRR 706 R, M52 RECN 0.92, ikl REIE B LR 1 X B~ E & it E L b
(EEh I, S T BOREAS 5 SRms G 25k« 26 3% 2023 4£ 5 H 28 H & 2024 4 2 H 28 H 150 22 5l B ¥
BT 9 AN H I ERE . 5 X BT IR O R T R AN e T A, AR RS T AT R BT 3 AR
HIRHIE . SRR BB — Ik o s S e 0% S0 RS AU B 3200 22 PP I BB v, A B TR s 3Rk
S8 R AERR P RURE 0

TR IR B WA EAT ADF RS, WRELIY R AN TERR, AT B =S, W R A1
SRR IR SRS AR OLS X HCRT 55 7= AR A 4 17 B BEAT [R1E 238, LASECK &2 B WUAN 7 270 s e e
g, LSRR RM AN P AR R AR &, OLS B4 Runls 2 fis.

OLS Regression Results

Dep. Variable: close  R-squared: 0.839
Model: OLS Adj. R-squared: 0.839
Method: Least Squares F-statistic: 3. 263e+05
Date: Sat, 11 May 2024 Prob (F-statistic): 0.00
Time: 18:12:21 Log-Likelihood: —-3.6520e+05
No. Observations: 62655 AIC: 7. 304e+05
Df Residuals: 62653 BIC: 7. 304e+05
Df Model: 1
Covariance Type: nonrobust

coef std err t P>t [0.025 0. 975]
const 1000. 1244 5.111 195. 693 0. 000 990. 107 1010. 141
close 1. 0356 0.002 571. 234 0. 000 1. 032 1.039
Omnibus: 3800. 786  Durbin-Watson: 0. 001
Prob (Omnibus) : 0.000 Jarque-Bera (JB): 4445. 079
Skew: 0.643 Prob(JB): 0. 00
Kurtosis: 2.779  Cond. No. 4. 38e+04

Figure 2. OLS regression results
[ 2. OLS [EY3%E

B 2 7 BB — e ME R T RN
spread = P, —1.03P,,, —1000.12 (19)
NPRAESAIER ™, BAVRIRIESET7 Z MBI AL bR, A DUAR A [ BE 2 24T K-Means %€
HK, W€ KAEA 3, fiea i HFEE R B R REBAT IR AR, 5 R B as R Ik 3 s

Table 3. Clustering effect of different distances in actual futures

% 3. R SRS P A2 R

NG RRAR
(W 0.454
= I By 0.432
PILLE R 0.437
AR TEARBLEE 0.761

FE S B B AN [ BE 2 SRR BT e ey, WT DA B A 52 AR ADURE X i A 22 17 91 RE A8 LS i A B3
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BOR, HEREALCY 0761, HUGRIARE, HIE ALY 0454, Sl 5 USRS 1525
FEMZEANR, Hrp Qg ez, LR AU 0432, SLFrEn i) IR RS SRR P RER
MZEAKR. BT, RIZMCUE A SR g . S i g DL DI S REE S, BARILKIER
RACR, iR AE D LA 2 P 5 e 4R .

6. Zit5RE

ARSCWTIC T SRS 8] Fe ) 3 A p A 22 PP A SRR I, IR 1 A R AR SZARULEE AT D B B B =
o A SR RIS SRR B, FRATIAIE AR SEAR U AE K-Means JERELE A 2. Sk
ZERRMW], ARSZARCLRE BERS SEAE T A B BB PORAAE SRR R MR

SR, ASCHITFUE —E MRIRME. B, JATAHE 7 — R IRREE(K-Means) Fl#H 25 2 &7
2 RKRAT AR AR SRR E M B s Ty vk, LUK B E & S RldE i k. ok, ASCRSGET
W ZEFP AT 22, ARRIE W] LA T 45 & HABRHIEFE AR EAT Z8 5 70T
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