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Abstract

This paper develops a unified market-making framework based on the Avellaneda-Stoikov model
by incorporating constant, time-dependent, and state-dependent rebate mechanisms. After dis-
cretization, the problem is formulated as a Markov decision process and solved with DDQN, PPO,
and A2C. The numerical results indicate that, in simple no-rebate settings, PPO and A2C achieve
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profit levels close to the Avellaneda-Stoikov analytical benchmark, while DDQN exhibits relatively
higher volatility and inventory risk. Under constant rebate mechanisms, PPO attains the highest net
profit on average, although heuristic policies remain competitive. Under state-dependent rebates,
A2C shows a clearer adaptive advantage over heuristic baselines. The sensitivity analysis further
suggests that rebate mechanisms affect not only the source of profit, but also the dynamic trade-off
among quoting behavior, execution, and inventory control.
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1. 5|8

FEAR Rl I, (0T P A e R A 252 1) S S AR AN SR I 22 R e s i i sl 1, L SR T i A
EPEF R F L EH B, Harold Demsetz [ 1] 5% {3 i W AEEAT A 78, $2HH 7 RS2 ZAEM . Garman [2]
B BEAE X BN N T AR T ep, 542 Avellaneda A1 Stoikov [314& H [E] B 25 FE AN ¥ FO I 51 14 XU ) 25
AL, R A Hamilton-Jacobi-Bellman (HIB) /5 R K HE T S AR U SR W (1) R BT e B35 Jk it o SR THT,  IX g
RUAEATME L SR T 34 I LSS VAN S 2k 1t , U H RAE mAE B .

WAER, BEAESIEZ HWINGE, BRI IRIR R S 95 BE 5 2ok SO i 580% . %, Guéant [4]
25 N I A R o D R SR SR TR, 1T Ait-Sahalia A1 Saglam [S]0U5] N T BBk B RAE RN 425 S o
XLEEHFFAE Avellaneda-Stoikov B8 (FEA - BEAT 1A = SCHIP R, i Sems LA i 7B il A

S 2 SR — R Bl RSl B R ST, i SRS R FU R 1 R e R ARt . B REN BT
s 2 ST R AU, TR R 22 8 2 . Bruno Gasperov 1 Zvonko Kostan;j [6] [7]% %% 12 H
SR ) FARAE DABEATLI R B 15 LT B A 55 I R A ATT (5T SRS ASE L Spooner A Thoma [ 8]
TD ik, B RRA % ) J7 AT B e B LI R IR B IR B T P B A AT AT, JRRENSAE — e R Bid
8L i ARAE By v ) B A RFAE o

FEA ST, JRATZE BT I v 22 Ml MU ) 0) 5T R AT 9 R sE e, A g — A R R R ARLR R L I T
MR R FDIR S HOBUR R G — i 8, F-R A DDQN. PPO 5 A2C = Fpimfb 5 > Jrikift T k. &
SO H A SE G 5 AE AN RO AL AT 2600, sk s S U7 VRS T A RUREE
2. MIEIRFIHLF T RO AR

Avellaneda-Stoikov i Tl R AL A [3 145 tH 7 PRI T P9 0T R e L fi 0 O RR BT s R SETidm b, A
T ARSI A S T S R AR s M, T T R SR A L o A S AT R AR A, X AR ML
R SR 2 IR T, AT &8 — B A BRI b S 2 AL ST AR AL . 7252 5
N [0,7] s BAMRBHIBEZ NS S, IR FIER AT MIE 3]

ds, =caw, 1)
Horb w, brHEAT IS ), o >0 AIEBIERSEL . TR B B bR oA — BN TR N RO IX LA CARA
RO BRI BOR P B
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U(C,S,Q,f):—eXp(—7C)CXp(—)/QS)eXp{}/Q+MJ )
C MR, sRBERMKE, O RMMBEIHAMNELS, MR S M, 5 2
1 S R i 2B, o R REER G B .
WM ETIZT R O, 0 W2 kA /8, HaRE BiRshES 8 e, EEHUEK A FA:

O/ ~Poisson (AAt), O ~ Poisson (AAt) 3)

AT R FE IR 21 ¢ 326 4% SE S P AR K b LR B SR A 67,6, 205 RS HEZR BE A A R 2 52 48 2 k-
pi=et, pl=e )

Hor k> 0 A BUREZHL . TR 7E ¢ I 20 F K 1Y & 2 SN
W,=C+0S, )
AT RN WTE BT R4S AR py, p) JERE TR AT SR ey, AT R A QM RLR AR AR, AR AL
JON ISR

dQ,=q; +q; (6)

W T S 5 i iR R, TR R T AL S & g + a) 45 R A ERRATI
R, R 5 A R IR LE HAR B — o 3RATIE Y = A A FIR A A O ST R R R A,

r=r', r =r (7)

HR, AT &2 5y BTN AE 22 5y I BERIZ B I s 6 T, KR M B 2P T2 IR 3

« _—a t — t
- [1_?} r,b=rb[l—?j (8)

i, WA IEAE 5 B Al T 3% K ) R sk P ah A M B BUah,  BOT B RAST 5 5 4 e[-11], 3

FMEIETUN:
vol, = 2 1 ©)
Oret
I IR A R S A
i’ =7 (1+a, + pvol,), r'=7"(1-ay,+ pvol,) (10)

HIdt, BATH R By B E R RIS E R T . AT RAETS#ET SR, LR
AR A AEARA o B3 A R AT e A SK S T 3 B A 22 DA R DA T S 3 BRI Sl 1 SRR R A 3[R R o

A C N4k
dc,=35/q) +5/q! +1,(q/ +4/) (11)
VI T A B A W, vT A
dW, = Q,dS, +(5;' +1 )dN; +(5, +r ) dN; (12)

A2 Gy I BUA RS, I o FoR 2o 200 s, T 3(2) I s R e R A U B2 i O] e BT BAR
Sk
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u(S,0,t)=max B, [ -exp(-y(C; +0S;))] (13)

N T I EERF B ORI B AF R, BATIAE DAL B bm i 51N R A7 R 11 0

0Q,)=n0;, n>0 (14)
T, TR 0 E bR A BRS8N B KAk 2l BV I A B AT AR
maxE”[WT“q - andt} (15)

3. MDP #5584 F SR &

FEGININ (A6 5 RS R AL R, R R BERY Bl i RS2k, I A% Ge B L4 i) 298 3 DA
BT . TSR ST RS SR ELE), IR T IR S AR R . A K SR [E] FE AL
1 1 e 28 AP A BR IR S 7K AT Rk S R . B XA [0, 7] Rl 70 9 N ADMEERI BE 18 1, = nAr . EECRES
E XN

5, =(4,-5,.0,.%,.0:.,0.), (16)

Hh G & Hai A A PEAE . TR E DR SESE PN B

A 7E 2 R A% - Buler-Maruyama KA :

S, =8, +ovAtg,, & ~N(0,1) (17)

AT BRI AL «

O ~ Poisson(AAr), O ~ Poisson (AAt) (18)

BEMRM WAL 57,67, AR

pi=e, pl=et (19)

SEPREAE B IR Y, BIAELRTE (s,,a, ) IERAE T, AT OB RAEAR 2 (s,,,,.7, ) ©

A 0 2 SRS S EB ik g, :

a, =(h,,skew,). (20)

B0 58 AR ¢ I 2% S, {a, b} -

) =h, —skew,, 5'=h, +skew, (1)

HER 67,60 20 o Horfr b, FEmBARIRAN BERE,  skew, T KL PR AN (XS FRE -

FEIRFINLHE UG, =JEF A5 R HERF r =7, WRERIER 2 =7 (1-1,/T), LA
ke R(10)H ¢ B 3 plont iR (12D ¢, RPRASHIOR R . $ATEIME 67 J5, Blé. FEAAEMERIKER, AL
TE X R, e

1= (W0 =W,)=nQ;AL, (22)

BIREFES G — ISR

AR DDQN. A2C 5 PPO =R T7%:. DDQN &M THREIEES T O(s,a) %21, #E
g R3] OIRAS - afE” UHEHT, IFEE LIS RTBER AR R . A2C R Actor-critic 2244 31 H]
DUH R B PR ARSI AR L Ty 22, & A R R P A T2 2 B TR PPO SE I AT I e B ] S5 s BE i
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B, ZIR AN A A BCRA U, 1R A 2 BEE BEECIRES AL T AR E , PPO (A PR sy BB AT B
TRARIZRR 5 5 SRR A XU, R S S A B LA 0 L S

FERHN Z e, &, BRI E W EIRE s, » A N RGBSR G T $E (,,skew, ) » I LR E W
AR RS o ARG ARG VARATT B RSB RAE KL T R S PR RS R, A AR A
PRGBS R A SR S KW SR, ek Bl — RS R IR (s,,0.7,) - AT DDQN, A
M &5 RS HARM S IRTHREA R BRI M B % 2% X+ A2C 5 PPO, R Actor-Critic
iR, B PE BREh T PRSI E R T 22 . 9 ORES ML FL B BAT — Bk, AT E =R R
—IEHE D S IERA R

4. Kt

A ERGENG MR RE S FESH, REUR TS S 2 FHUE )5 HT7 X, 59T
P br A RSB B A LU R o BAR SIS W R =AY R H—, R R AT T,
Womi s 2] 775 Avellaneda-Stoikov fESTEEA AT LS, H DA ER SR 5 I HESRAE 2 B setting NG
B T, EEAERR] I RORUR FIFR S HOR R SE 5l NGRS ) B S kAR, S5
W2 I IEAT IR b H =, FEIRERA Bt — 2D XS s i ) S AT U o, AR SRR T E
X PRI ARAL (1 W) S RRAIE o

PATHEAE MR E N T T =1.0, FHETEMN S, =100, HKNESH =20, MAHBUHLE
SH k=15, BEEISEPH R, =200, FEAETTRS=0.02. ShfFEaERMSHINEAEE, K,

hel0,1], skewe[-11]

WK R 0.05, ERTATHELAHR 6 >0,6" >0 F, LR E] 441 Ml47ahiE,

WZRER b, FEAESRI G — A 1000 MIZREIE S 50 NGRS, BURPES 8T H 300 MIZRE
&, FFER SIS AMHFR 50 MNP AT . DDQN RS FMS BARMS G5, F2F N 1073,
TN 0.99, HitA/NA 128, LB E N 20,000, & -greedy FREM 1.0 FIRZE 0.05. PPO 5 A2C %
L IRA5 2 1 actor-critic 4%, <IN 5 x 1074, FrINHEFH 0.99. i PPO IEWIZHCN 0.2,
BRI EHAT 4 S FE R IR, T A2C FERIGHAT 1 8. ARIESLET S, &g — (A2 R
HUFHT 42,

TELCEN RIEE b, A E SR Bt XTI A E R AL, H % DDQN.
PPO. A2C 5 Avellaneda-Stoikov fiEHT L2 AT LLEL, DA EE0mAL 5 S HESLAE 22 8L setting ' I 24tk o X
T IR ) HAE T DA S T RS HOBUR FIAEE, Wt — B 5] N RAEE I RS R AR [E)E
Ay Z£ SR W% ConstantPolicy h08 1 ZE Pk i &% 5K B LinearSkewPolicy h08 . i % [E 2 B £ =0.8 .
skew =0; JaHWEh =08 ¢=005, %

skew, =clip(—¢Q,,—1,1), h, =max (h,,[skew,|)

A BCRASFHR PR At XFER 2 Z TR, — R T RN simple 375 I HEAE
Fs 55— 77 AR BE 5 76 58 5 2% (030N PR 5 A DAl 51 27 31 075 V0 AEOGE 90 0] 284 55 i 11 S B 4
4.1. TIHFE SRR FISE

FLMESLIG AR AR FINLH R E T IR IR (1) TTRFMEA S %1% NoRebate lam120:
A=120, BFIN0; ) KAFMEERFA T LowLiq: A =120, JERERFIAN 0.4; (3) TLiRAIE R s
3 NoRebate: 1=140, BFN0; (4) minshtEKRFI T34 HighLiq: 2 =140, JEARERFH 0.2,
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FEARF AR ML, I 8] ASR A 5 RS KR R4 L LowLiq 37 LAl T, A 48 gt 11>k
I
e
T

HrpRERRIR A 7 = 0.4 o IREHBR AN BEE -

b_— _
’; =r (1 +aimblt +ﬂvolV01t)’ rta =r (1 - aimblt +ﬂvolV01t)

Ha,, =025, B,=015, oc.,=20, BFFRAS5 EHD5HN050.6.
4.2. T IEHR

ARSCAH I UL T AR bR A VA S s R B

(1) NetPnL: 58 AL G e, FH T4 & SRS 1) S A 2 R 7K

(2) NetPnL_std 5 NetPnL_q05: 75 &I a5 3 50 5 /e AU 5

(3) InvStd: FEAFhRHEZE, T 20 A7 12 R s

(4) AvgHalfSpread: “F35°BA0 72, T S BRARAN WO FE ;

(5) E [skew|QIIAARIZE: FH TR HNE & 75 B BE A B APRS AR AT RAEMEMMABHAE, I Ji ik
JEAZ [EAAT N o

£ simple TCIR A7 FE A, AL E B NetPnL JE A7 E) SR L8 2 18] (IR B 7247 3R A A
AW R, W NSRS RS 5 SR AT Z IR BT 5 2R o IXRE A48 b 15 L RE % T 4 T Hh %)
AN [F] 77 AEA R T3 3058 T AR 25 o

4.3. TGRS

MR RSO SRI ¥evth,  SEIRIRAER M 70 2 LU S . ETCIR A T a7 5, (X DDQN. PPO.
A2C 5 Avellaneda-Stoikov fEHTIE 2k o 78 % E IR A | I [ AR AR A AR AR AR A7 5 rh, U L DDQN.
PPO. A2C LU PIZE A A aNHENG o BUBNE M 8007 B0 =Rl b2 2 kRO 48— SRIRiiie WA
%530 MBUIREFRE . EChRE . R THRS 2R pR B0 58 3 TR E SCIAT . BRARALEs 2R, e
B RBURIE D T I AR S

Algorithm 1 ZE—i& B TSI A HESE
Input: reviewer ¥ FEBMYIFES: FILERAESHNTER
1 Reviewer block for &4 ik | simple 3%+ do
2 ik DDQN. PPO 5 A2C; #H#E Avellaneda—Stoikov fMfTE:Ek; FEAHIF VAL AP T T o
L RL 5 A-S; fRfHR. BREIGER GRS,
3 Main block for /& #1#L4]3% =% do
4 Y% DDQN. PPO 5 A2C; FEMRIRITEALF Tl RL 550500 fRA7AE3E . NetPnL
L XTHESTT L.
5 Sensitivity block for A4 - T 35484 do
6 for ik pe{o,\ k} 89 =5 M4 do
7 L FHIZ DDQN. PPO 5 A2C; 7@ EAFF T EH A =Fh RL; 12RME. 95%
B A S RO T4 AR .

8 Output: JLRFIZF T RL 5 A-S gLLEER; BAPLE T RL 55 %2R LR RS 1/
BURET 2k . BRI E S SRR AR .
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5. SEWEER
5.1. BEEFINEITHEESR

B R TCIR A & s A, 4R 1 Fiok. 7£ NoRebate constant 35t N, Avellaneda-
Stoikov fEMTIRLE T3 IR ZE N 65.1261, B&T PPO 5 A2C [1) 64.7652, 5T DDQN [¥] 56.0978.
S E R, AT IR A PEAE B S AR UE AN 2.4198, EFERT =FaRib S k. B, F
NoRebate lam120 constant 35t , Avellaneda-Stoikov HJT-2i# U A 55.9232, A2C DL 54.4043 £,
1l DDQN 5 PPO 735l % % 30.3712 5 27.3690, HXFRiZE RN EMEEA B AW EZE . SR E, X
—HHEE R, EEWRE R, TRA S MR, TR R BRI S, T PPO 5 A2C TR
{1k ) 5 AR BT IR LR AT I RS B, U0 BT AL S 1 A 2% S MEZRAE %2 simple setting T2 H 201 MHER
2K, DDQN e Yl 265 5 5 v BUK,  FRILTE %3 5 T R IUAHXS R 55 -

Table 1. Comparison of RL and A-S baseline in simple scenarios without rebates

1. TRFIERIART RL 5 A-S BEHIELIR

iRk Mg NetPnL Std q05 InvStd  AvgHalfSpread ~ ESkewGivenQ-Slope
A-S 65.13 8.90 50.19 2.42 0.684 -0.0297
PPO 64.77 18.38 29.67 4.26 0.650 0.0000
NoRebate
A2C 64.77 18.38 29.67 4.26 0.650 0.0000
DDQN 56.10 28.95 16.25 5.72 0.591 —0.0103
A-S 55.92 10.69 38.52 2.71 0.674 -0.0141
A2C 54.40 18.49 24.92 4.11 0.800 0.0000
NoRebate-lam120
DDQN 30.37 51.92 —50.88 11.81 0.655 —0.0102
PPO 27.37 49.57 —59.59 12.92 0.400 0.0000

¥E: A-S /R Avellaneda-Stoikov f#HTHEZE. NetPnL. Std. q05. InvStd. AvgHalfSpread #1 ESkewGivenQ-Slope 4
MR s USRI ARHE RS . SY% M E. PEAEARAERE . PRI 2 LUK E[skew | O] FIZRIEIL AR 2.

EA BRI EAERIIAE T, 850 W5% 2 B, 5 simple %54 E, A ER T RL HiEsh, B5INT
[i] 5 - Z2 S ConstantPolicy -5 28kt 5K 1% LinearSkewPolicy 1E )G &k :\WHE4k . 7F HighLiq_constant 3%
s, PPO M3 s, N 90.4265; WK A R A USRIE 737 iA 3] 84.8672 1 82.0828, [FJIf FEAFIK BN
BT PPO; DDQN [l ai 81.9014, A2C MIFE 135 FRIAEX 455, 7E LowLiq constant 375
H1, PPO 1/5LL 89.9195 frfEEAr, A2C 5K A K AURIE IS 2 /KP4y HL, 1 DDQN AHXT ALK, HHit
AL, FEFRFINLE T, J8 AR O & BT d )1, U R ARSI A7 2 77 TH R IR BN AR (g
PPO 7EYN G ETHI B AR, (HIX— A I ARTE A K4 T FAFIT Bz . @ M ER e, IRFIIESE T
FARRAR T T RS 2R, AT BT S0 T HR AN B EE o A XU 5 RS 22 2 (R P AT, A R B X — Al
B AAEZE R

TEH SR MENE WA, M TSR RAKE N ERTMAEARER L. £ 3 4H7T
LowLiq_time decay 5 LowLiq_state dependent #1375t T 455K . 7£ LowLiq_time decay %35t H', DDQN
(P35 U5 35 73.0494, W& T LinearSkewPolicy ] 71.5734 1 ConstantPolicy (1] 71.3276; A2C iz
TFE% 64.7886, 11 PPO Xy 32.4160, [RI HAT fe K IS i e sh A Z2 10 /e B J i 8. IR 36 W, FE I [H]
FYGR RN, {5 R B0 R R R SRS AR RS B AT MR« AR s I 4E RS S, 1f PPO
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FE1Z37 5 K SR B S A BE K

Table 2. Comparison of RL and heuristic strategies under a constant rebate mechanism

2. BEBRAHET RL 5B & NERIEAIELR

DIEZE75 MG NetPnL Std q05 InvStd ~ AvgHalfSpread  ESkewGivenQ-Slope
PPO 90.43 19.81 66.25 5.63 0.300 0.0000
LinearSkewPolicy 84.87 9.40 72.34 2.09 0.800 —-0.0500
HighLiq ConstantPolicy 82.08 16.73 56.10 3.58 0.800 0.0000
DDQN 81.90 22.23 43.69 4.32 0.818 —0.0212
A2C 41.62 75.71 —86.31 18.88 0.350 0.0000
PPO 89.92 33.26 25.23 8.11 0.450 0.0000
A2C 86.95 58.05 7.39 14.92 0.500 0.0000
LowLiq LinearSkewPolicy 86.08 8.14 71.49 2.00 0.800 —0.0500
ConstantPolicy 85.75 13.40 66.59 3.18 0.800 0.0000
DDQN 74.15 15.70 56.47 2.60 0.864 —0.0767

#¥: ConstantPolicy 3R~ 8 Y 2 f3 K UHMS, B h=08, skew =0; LinearSkewPolicy FnZEPEMmA}E Kk =ik
W&, B h, =08, ¢=0.05.

Table 3. Comparison of RL and heuristic strategies under time-varying and state-dependent rebate mechanisms

3. RESRESEBUBRBFIHEIT RL 58 &N RMEAILLE

Wiy s RFINLE]  SREE NetPnL Std q05 InvStd  AvgHalfSpread = ESkewGivenQ-Slope
DDQN 7305 1089 5844  1.87 0.650 ~0.0972
LinSkew 7157  7.12 5930  2.00 0.800 ~0.0500
LowLiq MM congt 7133 1231 5424 3.8 0.800 0.0000
decay
A2C 6479 2245 3680 639 0.150 0.0000
PPO 3242 6127 6445 1584 0.900 0.0000
A2C 11027 2537 6409  5.73 0.250 0.0000
LinSkew 9044 842 7552  2.00 0.800 ~0.0500
LowLiq OB congt 9008 1362 7081 3.8 0.800 0.0000
dependent
PPO 8542  31.10 3803  7.92 0.850 0.0000
DDQN  83.69 3623 2621 652 0.767 ~0.0361

7: LinSkew Fongk M mAt s & 2K MS LinearSkewPolicy, HBHB A 7, =0.8, ¢=0.05; Const ForE w2 B
K I WE ConstantPolicy, %N h=08, skew=0. Time-decay /I [A#KHIRFINLH], State-dependent F7R
RS ARFIHLH] o

M2 &, fE LowLiq_state_dependent 35t r, A2C [ FIFI A3 110.2703, BHE & THER
RAEMEZ) 90 HIKF, T PPO Ml DDQN. LIL[EIEF, LinearSkewPolicy A7 Ik AnitEZA N
2.0022, HKOREIN BRI BEEAF A0 RE 1o R WL, FEARGSHOR FIHLH] T, SEHE B 715 3 Re AR 4
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WA BB A4, B G RHR B R S Rt AT S S e e as s TS R g AR AE
IR 1 J2 T 4T B AT AR A DL 3, B[ TR PR ) 7 i PR o £R & PRSI B A B 45 2R
HHARK L5185 RL P EIFARE T S St — 20 15 A U, (ARSIl 45 M SE R 2% RS Ak
SESRIMABE T, A2C SFSRIE AR ik LS W G

5.2. BRAMSH

N DRI 5 HEE RS AE I, A SCHE LowLiq /9 constant ML R, X IEIHRSH o « WaitES
K2 M UL Sk AT T = mBUBE . BUBHESEIR S — B R ESCIR VPl AR, B> il
BEATURE A 22 575 SR (X A S e 7

El%%,ELwhq%ﬁLﬂ%%¢,%%%ﬂﬁ%ﬁ?ﬁﬁ%ﬂﬁ%%%%%ﬁwmo%%%ﬁ,

Sensitivity grid - LowLiq / constant

DDQN: PnL vs sigma DDQN: PnL vs lambda_base DDQN: PnL vs k
110
140 160
100
140
120
120 %
2 100 2 100 2 80
& & &
20 70
80
60 60
60 20 50
1.0 15 2.0 2.5 3.0 80 100 120 140 160 1.2 14 1.6 1.8 2.0
sigma lambda_base k
DDQN: Volume vs sigma DDQN: Volume vs lambda_base DDQN: Volume vs k
150
160 140
140
140 120
o 130 © ®
E E 120 E 100
3 120 3 3
> > > 80
100
110
60
80
100 20
: . : : - 60 4 - - . . r T . .
1.0 15 2.0 2.5 3.0 80 100 120 140 160 1.2 14 1.6 1.8 2.0
sigma lambda_base k
DDQN: InvStd vs sigma DDQN: InvStd vs lambda_base DDQN: InvStd vs k

InvStd
22 NN
w o o & O
InvStd
2R R BN
U N ©o N U N O
o v o w o w =}
InvStd
=
A 0 o N ® o o

=

2.5 3.0 80 100 120 140 160 2 1.4 1.6 1.8 2.

1.‘0 1:5 2:0 0
sigma lambda_base k
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Figure 1. Parameter sensitivity analysis of DDQN in LowLiq constant rebate environment
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