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Abstract

This paper develops a unified market-making framework based on the Avellaneda-Stoikov model
by incorporating constant, time-dependent, and state-dependent rebate mechanisms. After dis-
cretization, the problem is formulated as a Markov decision process and solved with DDQN, PPO,
and A2C. The numerical results indicate that, in simple no-rebate settings, PPO and A2C achieve
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profit levels close to the Avellaneda-Stoikov analytical benchmark, while DDQN exhibits relatively
higher volatility and inventory risk. Under constant rebate mechanisms, PPO attains the highest net
profit on average, although heuristic policies remain competitive. Under state-dependent rebates,
A2C shows a clearer adaptive advantage over heuristic baselines. The sensitivity analysis further
suggests that rebate mechanisms affect not only the source of profit, but also the dynamic trade-off
among quoting behavior, execution, and inventory control.
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1. 5|18

FEAR Rl I, (0T P A e R A 252 1) S S AR AN SR I 22 R e s i i sl 1, L SR T i A
EPEF R F L EH B, Harold Demsetz [ 1] 5% {3 i W AEEAT A 78, $2HH 7 RS2 ZAEM . Garman [2]
B BEAE X BN N T AR T ep, 542 Avellaneda A1 Stoikov [314& H [E] B 25 FE AN ¥ FO I 51 14 XU ) 25
AL, R A Hamilton-Jacobi-Bellman (HIB) /5 R K HE T S AR U SR W (1) R BT e B35 Jk it o SR THT,  IX g
RUAEATME L SR T 34 I LSS VAN S 2k 1t , U H RAE mAE B .

WAER, BEAESIEZ HWINGE, BRI IRIR R S 95 BE 5 2ok SO i 580% . %, Guéant [4]
25 N I A R o D R SR SR TR, 1T Ait-Sahalia A1 Saglam [S]0U5] N T BBk B RAE RN 425 S o
XLEEHFFAE Avellaneda-Stoikov B8 (FEA - BEAT 1A = SCHIP R, i Sems LA i 7B il A

S 2 SR — R Bl RSl B R ST, i SRS R FU R 1 R e R ARt . B REN BT
s 2 ST R AU, TR R 22 8 2 . Bruno Gasperov 1 Zvonko Kostan;j [6] [7]% %% 12 H
SR ) FARAE DABEATLI R B 15 LT B A 55 I R A ATT (5T SRS ASE L Spooner A Thoma [ 8]
TD ik, B RRA % ) J7 AT B e B LI R IR B IR B T P B A AT AT, JRRENSAE — e R Bid
8L i ARAE By v ) B A RFAE o

FEAR L, A5 & T 3 vh 2 RO AN L ST R AT IR, d i — AN Rl AR A I )
MR R FDIR S HOBUR R G — i 8, F-R A DDQN. PPO 5 A2C = Fpimfb 5 > Jrikift T k. &
SO B S U B FE AN RO LR FI T 3 26 A T, 9B ST 7RG T A RO
2. MIEIRFIHLF T RO AR

Avellaneda-Stoikov i TG AY[3 145 77 FRINHE T 45T o e DL ARAN OB AT i s E STt
TR RS2 5 T I SR R B, T T RS L2 L DL pg AR o, X AR AHL
R SR 2 IR T, AT &8 — B A BRI b S 2 AL ST AR AL . 7252 5
N [0,7] s FAMRBHITIBERANE S, IR FEER AT MIZ3)

ds, =cadw, M
Hrbw, Abr AT B3, o >0 NSRS E M i H bR sk — BN TR N R, X 5L CARA
RO RO
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2062 (T —
u(C’S’Q’t) = —eXp(—}/C)exp(_yQS)eXp[ﬂ/Qo'—(t)j

2

CRAMWR e, sRBENNKE, ORMIWTEINAMELS, « ZMHH S MR, W
T RS R I R AL, o R IERAE S AN %

WIAMETTZAT B3R OF, 0 W e AR i, R s S8 thig. EEEPK A T A:

O ~Poisson(AAt), O ~ Poisson (AAt) 3)
AT P AE IS 21 ¢ 306 9 S S P ARDRS R A0 R AN S 57,57 > 0 BASHEAS B HAN BR 2 S 15 ORI
=T, pl=ett )

Forbr ke > 0 NSRRI S K. ST REAE ¢ I 20 B T 5 5 SO
W,=C+0s5S, ®)
AT R AN T AL AL T A AR pf, py R IAT S P, TR PEAE O M RIA AR, AR

RN

o, =q/ +q! (6)

H T 2 S TR SR, WIARE TR T2 5 & g + o) 4 HIRA] . FEATN
R, R 5 A R IR PE HAR B — o SRATIG Y = A A FIR A A O ST R R R A,

rt=rt o= ™

HR, FRATHE 82 5y U AE 52 5y I B iz L I s T T, KR M BN S el 3

a —a t b —b t
= I-—|, = 1-— 8
i r[ Tjr r( Tj ®

i, A RS 5 B s 137 I /) AN shK T sh a5 R B B, BOT RA TS 5, e [-11], B
B IETUN:

vol, =71 ©)

IEANPEEI TSR SS PR
i’ =7 (1+a, + pvol,), ' =7 (1-ay, + pvol,) (10)
R, FRATR 2 e W (2 iy R B E BRI 5T . A EA T I T S s, Hlei

HARRL R AR AR o I AR R AT 78 7E RS2 T35 B A 22 DA B T 37 4R A0 20 P e SR 3R R L R i o
4 C NI4T,

dc, =35/q! +5/q! +1,(q/ +4/) (11)
NI I 5 305 a7, 75

AW, = Q,dS, + (5, +1. )dN; +(8} +r")dN; (12)

525y I BEA RS, R Wy 3R 2w 200 s, T 3(2) I o ) S R A 0 B2 S SO B BT LR
Sk
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u(S,Q,t):n[}a);E[[—exp(—y(CT+QST))] (13)

N TG B B R I A7 R, BATTFEDL AL B b SEN A7 841 0«

0(0,)=n0;, n>0 (14)
TR, TR 0 B AR R A B I8 A 5 KA 2 i i B & R 25 R A IS AT BUAS
nme”[W?q—Lanﬂh} (15)

3. MDP & 5585 K g

TE 31N TRVt 5 RS R OE RN T, R BE I BE R i RS A5 1k, FE e e 42 1 B 140 7 L
BRI TSR ST BT S R, ARIE MRS 4 th B s . A SO S R AL
o1 1 L A A BRI T R T R e SR P X ) [0, T] RO A N AN K B, 0, = nAr o BSHCIRAS
5 A

5, =(4,-5,-0,.7,,0;,0,), (16)
o S T IE . hIRA . BEAE . RIS SR AT 20
Hh B A 7 B EUON #% A Euler-Maruyama SRAF

S, =S, +ovAtg,, & ~N(0,1) (17)
HMELT B AL -
O! ~Poisson(AAt), O ~ Poisson (AAt) (18)

HEWRMM WA 50,00, A HEEN:
pi=e, ph=e (19)
SRR R A L, BUCAESE (5,0, ) FOAE T, T LUBI SRS (s,.,.r, )
BATEL M = S RAAA S ENME a, -
a, =(h,,skew, ). (20)

B0 58 AR ¢, I 2% 6, {a, b} «
S =h, —skew,, &‘=h,+skew, (1)
FFER 5,60 20 o b h, PEHIRAAIRMN FESL,  skew, PR I PMR A A TEXSFRIE
FERFINBI S HUL G, =R R RS A FAERF 7 =70, WREERR A r =7 (1-1,/T), LA
Bk (10) ¢ B e pont LB (A1 ¢ PRSI R PATEIE 620 5, Blé . PEAE S E IKIER, AL
X R,
1= (W =W,)=nQ,AL (22)

BRERS G —ISIESR

AICKF DDQN. A2C 5 PPO =F M52, DDQN &M THBRENMEES T O(s,a) %>, B
g R 2] OIRES - afE” UHEHT, IFEE LIS RTBER SRR . A2C R Actor-critic 2244 31 H]
DUH R BRI AL 7 22, TEOE & 1 R A A T 22 20 T8 IR PPO S I A8 T I e B ) S s S8 i
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FE, R A AT AR EOIR S WA, B4R A0 2 BE R BEECRES B BE AR 8, PPO HIORSF S8 A B
FREAR I GRRE 3 5 SRR AL UGS, PR B 58 A B AL 5o Bl S 56

FERHUN 20 e, &, BRERE NGRS s, HEG NEBEIERE & ik (b, skew, ), I HILAE
BN AR . EARENAE S IR TT BRI A ML R A S S2 T3 0 SE PR as &, FEs AR A
RO I TR AR SR 5K & SR, R B — i S R IR (s,,,.7,) o AT DDQN, &
MAHMHER RS B AR SETHREAR S BRI M B 4 % . X T A2C 5 PPO, NIRH Actor-Critic
ghKe), A SR T B AR R A B T 2 . TR IR LI LU B — B, TRA1E =R ENE
—HI B O S5 IR R

4. Kt

A ERGENG MR RE S FESH, REUR TS S 2 FHUE )5 HT7 X, 59T
P br A RSB B A LU R o BAR SIS W R =AY R H—, R R AT T,
Womi s 2] 775 Avellaneda-Stoikov fESTEEA AT LS, H DA ER SR 5 I HESRAE 2 B setting NG
B T, EEAERR] I RORUR FIFR S HOR R SE 5l NGRS ) B S kAR, S5
W2 I IEAT IR b H =, FEIRERA Bt — 2D XS s i ) S AT U o, AR SRR T E
X PRI ARAL (1 W) S RRAIE o

PATHEAE MR E N T T =1.0, FEHETEN S, =100, HKENESH =20, MITHHE
SH k=15, BEHIEDE R, =200, FEFEN RS =002, shfEaERA s, i,

hel0,1], skewe[-11]

MK 0.05, FEAATHEZAIHR 54 >0,6° >0 &, 3L55] 441 DMal47E01E.

Ry, FEHESRIG G — A 1000 MRS S 50 MG A, gt drE FH 300 I
&, IR SEEUESIG MR 50 MEMERE 1. DDQN R ES BARMZ 45K, 2 FR N 1073, #f
TN 0.99, #A/NA 128, L7 RN 20,000, & -greedy FREM 1.0 ZEHE 0.05. PPO 5 A2C %
FAFL S G005 2 1) actor-critic PIZ%, 221N 5 x 1074, HHIHET R 0.99. Hrh PPO [#EKI 280N 0.2,
BEIEPAT 4 NSRS FE IR, 1 A2C BEEAHAT 1 5058 . NRIESEIR T E I, & Xq— (AR
MLFF 42,

TEHE SRR E b, RSO F SRR E 8 0T IRIR R oE 5, 2% DDQN.
PPO. A2C 5 Avellaneda-Stoikov fEHTIELR AT LR, PAHELRAL 22 ST HESRIE 2 8L setting T 1A Rt . Xt
TR A H AL PGS LT T RS ROR FIEREE,  WIE— 0 5] NP SRS ) B Kk ke i
F A Z H M ConstantPolicy h08 F1£E M fl &} 5 % LinearSkewPolicy h08 . H: 1 fii & [H & B £ =0.8 .
skew=0; Ja&&E h =08, $=0.05, Jfi%

skew, =clip(~¢Q,,~1,1), h, =max (h,,[skew,|)

ARSI IR MR R IXFER B T2, — AR T ARNT 2R TE simple 35t IR HESE
FH, 55— 77 B RERE 1E 58 52 24 U A 352 wh PP A 8 Ak 2 23 5 iR AR GE 0 D0 784 5% ek 1 S B A4
4.1. TIARESIRFIHEI554E

FEMESLIG R R R AL G E T IURT SIS (1) BIRFMEI SN T3 NoRebate lam120:
A=120, BFIHN 0; (2) KiAsIEERFITH LowLiq: 1=120, FEAERFHN 0.4; (3) TLRF &R
73 NoRebate: 1=140, BFIN0; (4) mimshPEKERF| T35 HighLiq: 1 =140, FEAHEFN 0.2,
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T

FEARF AR ML, I 8] ASR A 5 RS KR R4 L LowLiq 37 LAl T, A 48 gt 11>k
I

FoA SRR A 7 = 0.4 o REHAUR A N BLE :

v =7(l+¢

imb

Ha,, =025, B,=015, o.,=20, BF A5 EHSHN050.6.
4.2. T IEHR

ARSCAH I UL T AR bR A VA S s R B

(1) NetPnL: 58 AL G e, FH T4 & SRS 1) S A 2 R 7K

(2) NetPnL_std 5 NetPnL_q05: 75 &I a5 3 50 5 /e AU 5

(3) InvStd: FEAFhRHEZE, T 20 A7 12 R s

(4) AvgHalfSpread: “F35°BA0 72, T S BRARAN WO FE ;

(5) E [skew|QIIAARIZE: FH TR HNE & 75 B BE A B APRS AR AT RAEMEMMABHAE, I Ji ik
JEAZ [EAAT N o

£ simple TCIR A7 FE A, AL E B NetPnL JE A7 E) SR L8 2 18] (IR B 7247 3R A A
AW R, W NSRS RS 5 SR AT Z IR BT 5 2R o IXRE A48 b 15 L RE % T 4 T Hh %)
AN [F] 77 AEA R T3 3058 T AR 25 o

4.3. TGRS

MR RSO SRI ¥evth,  SEIRIRAER M 70 2 LU S . ETCIR A T a7 5, (X DDQN. PPO.
A2C 5 Avellaneda-Stoikov fEHTIE 2k o 78 % E IR A | I [ AR AR A AR AR AR A7 5 rh, U L DDQN.
PPO. A2C LU PIZE A A aNHENG o BUBNE M 8007 B0 =Rl b2 2 kRO 48— SRIRiiie WA
%530 MBUIREFRE . EChRE . R THRS 2R pR B0 58 3 TR E SCIAT . BRARALEs 2R, e
B RBURIE D T I AR S

. -
L+ Bgvol,), =7 (1=ay + Byvol,)

Algorithm 1 ZE—i& B A SEE A HESE
Input: reviewer ¥ FEBYIFES: FILERAESHNTER
1 Reviewer block for A~ L& 4] simple %% do
2 ik DDQN. PPO 5 A2C; #H#E Avellaneda—Stoikov fMfTE:Ek; FEAHIF VAL AP T T o
L RL 5 A-S; f#ffs. ZREER SRS
3 Main block for &/~ ) ¥4 = do
4 | I DDQN, PPO 5 A2C; FEAHEITEAAN T L RL 58 %KM (RIF43 . NetPnL
L MRS .
5 Sensitivity block for ZA#uk - FH4 4 do
6 for 4 p € {o,\, k} B9= &4 do
7 L FHIZ% DDQN. PPO 5 A2C; 7@ PEAFhF T EF i =Ah RL; 12R8ME. 95%
NEK AR RS vk heAtE

8 Output: JLRFIFF T RL 5 A-S gLLRER; BAPLE T RL 55 %2R LR RS 1/
U 2. BRI E S SR IR
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6. SEWLHR
6.1. BEEFINBITHEALSR

B R TCIR A & s A, 4R 1 Fiok. 7£ NoRebate constant 35t N, Avellaneda-
Stoikov fEMTIRLE T3 IR ZE N 65.1261, B&T PPO 5 A2C [1) 64.7652, 5T DDQN [¥] 56.0978.
S E R, AT IR A PEAE B S AR UE AN 2.4198, EFERT =FaRib S k. B, F
NoRebate lam120 constant 35t , Avellaneda-Stoikov HJT-2i# U A 55.9232, A2C DL 54.4043 £,
1l DDQN 5 PPO 735l % % 30.3712 5 27.3690, HXFRiZE RN EMEEA B AW EZE . SR E, X
—HHEE R, EEWRE R, TRA S MR, TR R BRI S, T PPO 5 A2C TR
{1k ) 5 AR BT IR LR AT I RS B, U0 BT AL S 1 A 2% S MEZRAE %2 simple setting T2 H 201 MHER
2K, DDQN e Yl 265 5 5 v BUK,  FRILTE %3 5 T R IUAHXS R 55 -

Table 1. Comparison of RL and A-S baseline in simple scenarios without rebates

1. TRFIERIART RL 5 A-S BEHIELIR

iRk Mg NetPnL Std q05 InvStd  AvgHalfSpread ~ ESkewGivenQ-Slope
A-S 65.13 8.90 50.19 2.42 0.684 -0.0297
PPO 64.77 18.38 29.67 4.26 0.650 0.0000
NoRebate
A2C 64.77 18.38 29.67 4.26 0.650 0.0000
DDQN 56.10 28.95 16.25 5.72 0.591 —0.0103
A-S 55.92 10.69 38.52 2.71 0.674 -0.0141
A2C 54.40 18.49 24.92 4.11 0.800 0.0000
NoRebate-lam120
DDQN 30.37 51.92 —50.88 11.81 0.655 —0.0102
PPO 27.37 49.57 —59.59 12.92 0.400 0.0000

¥E: A-S /R Avellaneda-Stoikov f#HTHEZE. NetPnL. Std. q05. InvStd. AvgHalfSpread #1 ESkewGivenQ-Slope 4
MR s USRI ARHE RS . SY% M E. PEAEARAERE . PRI 2 LUK E[skew | O] FIZRIEIL AR 2.

EA BRI EAERIIAE T, 850 W5% 2 B, 5 simple %54 E, A ER T RL HiEsh, B5INT
[i] 5 - Z2 S ConstantPolicy -5 28kt 5K 1% LinearSkewPolicy 1E )G &k :\WHE4k . 7F HighLiq_constant 3%
s, PPO M3 s, N 90.4265; WK A R A USRIE 737 iA 3] 84.8672 1 82.0828, [FJIf FEAFIK BN
BT PPO; DDQN [l ai 81.9014, A2C MIFE 135 FRIAEX 455, 7E LowLiq constant 375
H1, PPO 1/5LL 89.9195 frfEEAr, A2C 5K A K AURIE IS 2 /KP4y HL, 1 DDQN AHXT ALK, HHit
AL, FEFRFINLE T, J8 AR O & BT d )1, U R ARSI A7 2 77 TH R IR BN AR (g
PPO 7EYN G ETHI B AR, (HIX— A I ARTE A K4 T FAFIT Bz . @ M ER e, IRFIIESE T
FARRAR T T RS 2R, AT BT S0 T HR AN B EE o A XU 5 RS 22 2 (R P AT, A R B X — Al
B AAEZE R

TEH SR MENE WA, M TSR RAKE N ERTMAEARER L. £ 3 4H7T
LowLiq_time decay 5 LowLiq_state dependent #1375t T 455K . 7£ LowLiq_time decay %35t H', DDQN
(P35 U5 35 73.0494, W& T LinearSkewPolicy ] 71.5734 1 ConstantPolicy (1] 71.3276; A2C iz
TFE% 64.7886, 11 PPO Xy 32.4160, [RI HAT fe K IS i e sh A Z2 10 /e B J i 8. IR 36 W, FE I [H]
FYGR RN, {5 R B0 R R R SRS AR RS B AT MR« AR s I 4E RS S, 1f PPO
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FE1Z37 5 K SR B S A BE K

Table 2. Comparison of RL and heuristic strategies under a constant rebate mechanism

2. BEBRAHET RL 5B & NERIEAIELR

DIEZE75 MG NetPnL Std q05 InvStd ~ AvgHalfSpread  ESkewGivenQ-Slope
PPO 90.43 19.81 66.25 5.63 0.300 0.0000
LinearSkewPolicy 84.87 9.40 72.34 2.09 0.800 —-0.0500
HighLiq ConstantPolicy 82.08 16.73 56.10 3.58 0.800 0.0000
DDQN 81.90 22.23 43.69 4.32 0.818 —0.0212
A2C 41.62 75.71 —86.31 18.88 0.350 0.0000
PPO 89.92 33.26 25.23 8.11 0.450 0.0000
A2C 86.95 58.05 7.39 14.92 0.500 0.0000
LowLiq LinearSkewPolicy 86.08 8.14 71.49 2.00 0.800 —0.0500
ConstantPolicy 85.75 13.40 66.59 3.18 0.800 0.0000
DDQN 74.15 15.70 56.47 2.60 0.864 —0.0767

#¥: ConstantPolicy 3/l ¥ 2 3 KM, B h=08, skew=0; LinearSkewPolicy F/nZEMEARA}E kK
&, Hlh, =08, $#=0.05.

Table 3. Comparison of RL and heuristic strategies under time-varying and state-dependent rebate mechanisms

3. RESRESEBUBRBFINEIT RL 58 &N REAILLE

wipyps RAFIMLE SEES NetPnL Std q05 InvStd  AvgHalfSpread  ESkewGivenQ-Slope

DDQN  73.05 10.89 58.44 1.87 0.650 —0.0972

LinSkew  71.57 7.12 59.30 2.00 0.800 —0.0500

LowLiq ggg;e}; Const 71.33 12.31 54.24 3.18 0.800 0.0000
A2C 64.79 22.45 36.80 6.39 0.150 0.0000

PPO 32.42 6127  —64.45 15.84 0.900 0.0000

A2C 110.27  25.37 64.09 5.73 0.250 0.0000

LinSkew  90.44 8.42 75.52 2.00 0.800 —0.0500

LowLiq deigggém Const 90.08 13.62 70.81 3.18 0.800 0.0000
PPO 85.42 31.10 38.03 7.92 0.850 0.0000

DDQN  83.69 36.23 26.21 6.52 0.767 —0.0361

7: LinSkew FoR£i w8 & 3R HE LinearSkewPolicy, HS4(8 N hy =0.8, ¢=0.05; Const X/rEE ¥ %5
KA ConstantPolicy, HESHW N =08, skew =0 . Time-decay K/ [H KR FIHLA, State-dependent T
RS FIHLH o

FIELZ R, fF LowLiq state dependent 375/, A2C HIFHRILEIIAF] 110.2703, BHE & THRE
KAKHEZ) 90 [/KF, & T PPO A1 DDQN. S5ib[AR, LinearSkewPolicy ZEAFIEBNFRAEZEA A
2.0022, {KAIRFKILH BRI FEAZIEHIRE S HEAT L, ZEMRSRIIRFINLE] T, SEUERE EE 75 5 GE U AR 4
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WA BB A4, B G RHR B R S Rt AT S S e e as s TS R g AR AE
IR 1 J2 T 4T B AT AR A DL 3, B[ TR PR ) 7 i PR o £R & PRSI B A B 45 2R
HHARK L5185 RL P EIFARE T S St — 20 15 A U, (ARSIl 45 M SE R 2% RS Ak
SESRIMABE T, A2C SFSRIE AR ik LS W G

5.2. BRAMSH

N DRI 5 HEE RS AE I, A SCHE LowLiq (9 constant HL#I T, XSRS H o « MaitEZ
B2 MR R LS H kAT T = R BURE M. BURESLIR St — B AR ESCI IRt Al 7, B il
BEATURE A 22 57: 5 SR (R 0 S e 7

El%%,ELwhq%ﬁLﬂ%%¢,%%ﬁmﬁ%ﬁ?ﬁ%%ﬂﬁ%%%%%ﬁwmo%%%ﬁ,

Sensitivity grid - LowLiq / constant

DDQN: PnL vs sigma DDQN: PnL vs lambda_base DDQN: PnL vs k

140 160
140

120

L
= =
® S S
3 3 S
PnL
=
[~ ~ @ © o
< o [} o o

2 100

&
80
60

60 20 50
1.0 15 2.0 2.5 3.0 80 100 120 140 160 12 14 1.6 1.8 2.0
sigma lambda_base k
DDQN: Volume vs sigma DDQN: Volume vs lambda_base DDQN: Volume vs k

Volume
o
s B 8 L =
& © & & &
Volume
[
® © b B @
o o o o o
Volume
s e e
5 o ® © N B
o o [S] o o (=]

b

14 1.6 18 2.

10 15 20 25 30 80 100 120 140 160 12
sigma lambda_base k
DDQN: InvStd vs sigma DDQN: InvStd vs lambda_base DDQN: InvStd vs k

InvStd
22 NN
w o o & O
InvStd
2R R BN
U N ©o N U N O
o v o w o w =}
InvStd
=
A 0 o N ® o o

=

e

2.5 3.0 80 100 120 140 160 2 1.4 1.6 1.8 2.

1.‘0 1:5 2:0
sigma lambda_base k
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Figure 1. Parameter sensitivity analysis of DDQN in LowLiq constant rebate environment
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