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Abstract

Based on the policy context of rapid economic recovery and effective protection of people’s live-
lihood, and to investigate the mechanism of government governance efficiency on firm performance,
this paper uses panel data of Chinese A-share manufacturing listed companies from 2010 to 2016
to conduct an empirical test using a two-way fixed effects model. It is found that government go-
vernance efficiency significantly drives corporate performance, and the above findings still hold
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after replacing the core variables and changing the sample size. Heterogeneity analysis reveals that
government governance efficiency contributes more significantly to firm performance in coastal
regions and non-state enterprises. Further mechanism test results indicate that government go-
vernance efficiency promotes firm performance mainly through accelerating regional innovation
and alleviating firm financing constraints.
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Figure 1. Efficiency of government governance and firm performance in 2010 (left) and 2016 (right)
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Table 1. Baseline regression and robustness test results
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Table 2. Heterogeneity analysis and mechanism test results
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