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Abstract

The upgrading of industrial structure has gradually become a key factor to promote high-quality
economic development. Based on the panel data of 31 provincial-level administrative regions in
China from 2011 to 2018, this paper empirically examines the effects and mechanisms of local gov-
ernment competition on the industrial structure by using two-way fixed effect and segment test
methods. The results show that: 1) the intensification of local government competition will lead to
the imbalance of industrial structure, and the above results are still stable after changing the mea-
surement method of variables and changing the sample size; 2) The heterogeneity test results show
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that local government competition has a significant promotion effect on industrial structure upgrad-
ing in the eastern region, while it hinders industrial structure transformation and upgrading in
the central and western regions, but not in the western region; 3) Further mechanism test results
show that local government competition affects industrial structure mainly through two channels:
technological innovation and consumption level.
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