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Abstract

This paper, based on data from China’s A-share market, constructs a network factor using four net-
work indicators and combines it with the traditional Fama-French three-factor model to propose a
new four-factor stock selection model. Empirical research shows that this model can better explain
variations in returns compared to the three-factor model. Back-testing results of the stock selection
strategy based on the four-factor model indicate that the investment portfolio constructed with the
network factor outperforms the Shanghai A-share index in terms of returns, risk, and maximum
drawdown rate.
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1. 53|

B R AT R SR M RF S AT, RS RTT E S IE R ZI AR E . BAE Rt T
ANTHEAR, EURTEYI AT . BT ENE AR E, /0l 22 I a6 R - AL HER T )
s, DLFRB TN . AR, BT AT S LEOR A R, U EE TSAR SR TR S, B R
BEIRE R JE . BB S AR M 203 KA &R a0 E bRk, SRR NE R RGO IE R
BBt

5 bR, 52 A4 X 4 (A DGRVt B 5 TH LR 3 R R 1) 72 N T AN B R S T >R . Watts i
Strongatz (1998) [1]#2H T /M FLRI£8 4575, Barabasi 11 Albert (1999) [2]4% H! T 5 2% P48 () TC bR B 4 1,
HAEFRA BA (Barabasi-Albert) s B X 28 A58 /N 540 28 R0 TG AR B 9 28 1 A B R 52 2 ME o 2 (0 A s
PR, XA SRR RIGTERB RN RTG 7 RESIH, S T MR 5 SO DAL E, #ES) T M4
BEAFE FR N R JE -

JEE T RAR AT A8 IR s, KRR 22 (1 2738 T U R F R 2% 009 4% B 14856t o B 52 T 3730 A 7
Fto ARSCARHE 2013 4 7 H % 2023 4 6 H H E BT A R EAE A T H B AL, R s AR bR
51641 Fama-French —[R-FREAUFISE &, M TR DU R RY,  DLERF0 8 W 4% H A R 7 0 AR 1) 5T
Wik o X A HE BN G MU 16 G TR 42 Rl i 37 1 R RESRAL 7B SRR, i@ B A A AR K 2 55 BRI R R 6E T
A B A R L

2. Xzt
2.1 EXRMEERTHIONA

FHEANM PRI, BETISES R RAGAERERALE, Kk, #BokE2 AT RN
Sl ANRIERG. HEX - REERA, AT G E A R 2% P2 B R R el i 7 P i 4%
Pl R, AR SR GESE(2022) [BIFENISE SR IKE BRI, I R 2 M4 BRI TT 1 SR i mipantt, JF
S VR SC T RUE BT I 75908 T ORI 4%, B 2424 H A RUSPIRAS T /5 B P OB, BABITX
B AL . 1R £ 4045 (2022) [41Ed B A W28 BLR 57 1 JRIE R — AT Wb fir Bl s AR, AT AT
I e T AT ML AR 2 T B RS A LR, SR IE IR VAR FE 1 2008 SEERlfabl. 2015 4Rk
R e 2020 A HAE 3 AP B FE R T KRG A% #8450 977 (2021) [S1HSRBMbAz FH f5e /N R 1)
TiiER T B R 50 BRI L%, I HARFIE ] & rhoCo MR BRI T 1 AR R G ARG, 0 TR SR T I I M
AR, #EA—ERIEE L.

SR M2 BB AE I ER T A FEh RN A& TR A2, BN A R I T 5 2 A 300
TEAMTE, et 1B T i A FE AN B A B (R 2
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22. BRFEENER

% DR AL I R R DO R vT LA i 1) | A28 50 474K, S /& Markowitz (1952) [6]42 i T 34{E 77 23,
IPER A PR T B MELE . fELFERE I, Sharp (1964) [7]3RH T A P2 2 A B (Capital Asset
Pricing Model, CAPM), EfE#& % =i aid R 5 Hiig R AHK, X — @ MR O 2 sy AR EE = @ A 1)
R RIAZ O o Bl X T IAAT N RN, AT G i 1 38 B D] R 28 e DA AR R BT A 8 7 i 26
W, FEANFFLERE 2 R TR, Ross (1976) [814&H EFE M BiE, 15 Fama fil French (1992) [9]42
H T34 1) Fama-French =R FHL8Y, i SEUC R R I B 7 AR T IR 2 W) RIUASE B 7 0 K T 71 {8
PO R, 3 — B 7 R A0 TI0NI A S A28 2 7 T EAS T 2 3 IR, R AR FURISE b i 22 T AL
MAEZ J5, Fama-French & = K15 284 (¥ BEfili b o 4628 8 At DR 3o0) 98 7= W 2a 22 R s, 91 i 4 20 £ A
T 5HEHET, T 2015 EFRIEE T Fama-French FiPH TR RI[10]. A= BRI TR0 3] o PR TR Y 1
Ji&, bR GNP A R R R O AT VORI ER AR, SR R AR T A R0 TR
PR AN TN 55 7= USC 2 22 (1130 3 o

H TR PR DR, B 2 A IR SE A TR RE I B . SRR, 4B AT AR R A v [ i
T IR B, 15 21K 45 AN A F] A 22 U8 TR BRI 8OR B35 T = R B, 2= 5 0K 56 (2017)
[11]VA 1994 4 7 ] %2 2015 4 8 A A LT AR NFEA, B4 1 T TR R A o [ IS iy AN e st S99 A 2P
KPR R AT AR H SR AEREAE J1, b CAPM. = [H A5 7 Carhart PU R TR AR B 4F . B 243
FRAR DL, Bt (G55 (2016) [L2038 sk SEIE 43t & I 6l A v T B 8RR (B 2N B 2, 1T RMW R
CMA AN A T B R A I R R . R TR A 30 2 A, 1A IR 2 2 Sl B R g AT ek
ko WA (2023) [13P R H G HAE RN 75 =R 7B &, RIAT IS IGE 3E 1T — e R %
P47 (2024) [1A]0FE = Al 5~ BB PR O ESG Bl 3 MIE B =A — 2K 5, Mg D04 DY B 7R, i
iE T IRE A B E ESG 1 14 2tk

2.3. KR

GERE, SRR 2 N RO AR B T A B S R R DL E AN TS . SR 2 R R
VP ZR P2 A 3 AT R 2 5 A R T 3 XIS, s RTE 78 XIS A e L) S48 10l f o i 2 DR A 2 O
AL A ST T, $-TF 70 BRI RS R KR AT ) o A SO T TR i
VEREATUSAE, & R ST IS 4 L T S AR BR IF R N 2% SRR R T T, R = B TR R Sl
EIMNTRZE A5 R DY PR AR, A 6 T R AR A A B as A ARRERE S, JF DA R AL, o
(B %E

3. HURRIRIR S AR

A SCHIEHERIR T Wind 2085 2 F1 CSMAR B 222804 e . i FERT GO IR TR A A IS,
Lo N 2013 27 H 1 HA 2023 46 H 30 H, L1t 10 45, H5 2435 N2 55 H o R4 I 45 B 75 HIHC
i R HHE R B CSMAR Hdi 7 R A I 25 58 B 4 20 R P80 1) AN I TmI 4 R 25 s g S e e 72 B 75 114
2L H B 2 BT S T v R AR SRR T Wind $idE e . A 25 (B0 AL FE SR Python 18 5 #3647 .

ASCEHEIUIAZ 5 BT H — AN R0 E 4 120 AN, DURIEE 120 AN FEHES 1 i T k0 2%,
N B e i F 0 15 117 P9 268 () BN AS TR AL PR T o TEA SR 48 2 BT, E T e B A A R B o, I T X4
AT R AR . LA IR R

1) Di—"NAA—AAM, TSRS RN SRR 5 I 20060 5

2) GRREE 5 RIS 200089 B R I FT IS U 7875k A R 0 5
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3) iHER T RIS s
4) N TR T A SE RN, R A5 A 0T B e /N (Y 30% B 22 (Liu 5%, 2019) [15];
5) Al Wind ¥ 22 70 B 1 R I i {8 b, DRI IHE A SR T T 443 3 PR 804 D 52 AR T T B

4. FiEwGT
4.1. WA

ASCE SR P A B B aE R, SR REE A BER R4, RSNV EE N 2% %5
MIfabsfE. 5%, 15 Fama-French =[N FHAKMEGE =T, JETMSERTEHRON T, 25
TR T RERE AT, GRS AN AR B A SR IS, DU IR A LRI T R, RN%
7 5IAAL S Fama-French =K 7R b, Mg g i DU B8 748, JFEEAT GRS K le 5 B 20 4T, LR
=R SRR R e, HRAE N TR R @ BB AL, IR IR AL A R L.

4.2. BRTITMLEEIHTE

1) PR RYERE

T PR 2 R R (R AT R 2 AR SO SR P S 6 5 (2013) [16]00 771k, 6T RS2 S A R 6 2R 4
H 2, A AR S 2 ) A S SRR R 2 7 2 D B RV RO, BT AR A S v 1
B . BT VRS S DR SR R I A O R, ARSI AT A, T FUBRESE 2 1] A R
MFI R T I T e, TR AN TE I I o A SCHE R  F /A 56 R ORI S 2 2 21
GIEES

2) SIS AR A H B P

BRI S A T A AR A, (R RGP T WA I . AR SR B i
PAHSE R MOEREEAT AR, MO I AT BRI, T A RO T I o PR 19 201 15 | Z IR R B
Py » SOEBIE 0 . PR IA% 5 R RSN S HOBRES, RN HE07 1, DR (1| oy | 47 LEAR
oy | RTBIEL O, MBS MHEA — 481D, RN AR R 1, N T IS, A
e A E Ay 0. (R, W20 R SO 1B, MG 9248 4 B A MRS I 2R 02K ay = 0 o AT 15 B4R BE AR A
St S B M e TR B BT P . LA A s

1 |pi|>0andi=j
Lt ol
0 else

€]

BRMEL i R S I 28 TR B T PR LM, (EDX BB R A SR L™ A% o BB B B L, P TU%
R B, PR EREENT A Hk, ARSCRAEHIAR R BOEIE M BRE, LT REfRiE
BRI TE B AMAER P . eIt 120 SIS, AR IIECA LA E R I .

MR BB A 120 ANJE T IN 4, AT AT CLTHS AN T A9 R ) R 2% H bR i
ASCEREE . B RERBAGL OIS MBS E N E BB IO G X DY EARLE R 2% 73 Hr
o PR H R A AORIERI SRR, HADS A 2 R A R ISR bR it 2R Python 155
) igraph AEHLEEAT .

43. EFERNEE

1) BRI H
BN AR T GG IR BANN P 28 4abn, #5235, GRINNSHIEE. N8 BERFMEEH.O
PEPUAN T IR 25 F8 A5 43 AR AN [R] B 9 28 IR -7, 585 HAF v Fama-French =[-8 () 28 DU AN [ 7,
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DUIHSE BB R B R, R 4 LU I 25 A Y 32k PG 1) SRR S
22 $1L11) Fama-French —[R-F A8 A] DL W1 R A UKk
Ri—Ry =2 +b (R, —R; )+5SMB +hHML +5, )

Forr, Ry A I AR B BT IR AR 2 Ry 9 t IR TIT I T R 2 25 R, 9 t ISR T 32 25 % SMIB,
N MR EA S SE T EA SR 2 HML A t i S i A b2 S -5 R i e b 2 A0
MR a BRI by oS A h OO BRI TR R g 9 0 MIMETRZE T

TN 265 DR -1 J 1R DY R 7R R A A an
Ry Ry = +b Ry — Ry )+ 5SMB, + hHML, +NET, + ¢, ®)

it

Hdr, NET, vt i B m 2% K144 SN R A G U ai 28 2 72 ny TR I 2% DR 1 1R 1R - R

2) ETFmigE

TER PR %E |, Fama-French —[R-FARI, SRA 2*3 77 kel 7L R 7 58 R 7o ARSCHER
A 73 WIS e T o i ARTHE A, PR 4L 53 i B K T T b 5 &% I 28 Fe b
fHAZ MR 30%. 40%. 30%HILLHIF Ty 6 4, FEHATI it B (% 1-3).

Table 1. Cross-classification table of market value to book-to-market ratio
F 1. ™HE- KEWERRZX S EE

R THI TR EL F W T T B L K TH TR LG
TR SL SNe/m SH
KiifE BL BNa/m BH

Table 2. Cross-classification table of market value-network factor

2 A - WEEFREXDERE

ANEESr SR Hp ) 2% (Rl FE K 25 PRl F-1H
NTHE SS SNNeT SB
KiifE BS BNNeT BB

Table 3. 2 x 3 factor construction method
F* 3. 2x3ETFHESE
PR AR FS R AFS
SMB = (SL + SNy, +SH)/3—(BL+BNy,, +BH)/3
HML =(SH +BH)/2—(SL+BL)/2
SMB,,, =(SL+SNy,, +SH)/3—(BL+BN,,, +BH)/3
SMB,; =(SS + SN, +5B)/3—(BS + BN, +BB)/3
Y B AR SMB =(SMB,,,, + SMB, )/2
HML =(SH +BH)/2—-(SL+BL)/2
NET =(SB+BB)/2—(SS+BS)/2

=P

NET M2 R F RIS A ML K F NETd. BN EF NETh. RE RN K F NETc Mz
U H O 2% R T NETcc.
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Table 4. Descriptive statistics of factors
=4 EFRER MG

72
SMB
SMBd
SMBb
SMBc
SMBcc
HML
NETd
NETb
NETc
NETcc

mean
0.51
0.34
0.41
0.42
0.41
0.55
1.19
0.87
0.35
0.41

var
22.02
22.16
24.16
2251
10.45
35.11
11.13

5.34
10.69
10.45

min

-19.49
—22.01
—23.38
—20.36
-16.68
-21.67
-9.56
—4.58
—16.68
—16.68

max
18.14
17.69
18.71
18.79
10.64
23.42
14.30
11.57
10.64
10.64

5. SGIESHT

51. EFHIERMERE

FEATRE— Lo BT 0, A b BT FaR 4R bR i & AT BEAT R 36

1) “PRatbki

ARSTAE Y PR AR R AR B2 DA 2% DR 1 Bt 359 D9 I 1) P 91 08l 00 i 0 B AR R P AR M EAT R 6
A2 R H ADF J7iEA gt (8] 5 S Aa i o A4t =8 15 & P4 TP R AR IR 45 R R 46 5 R

Table 5. Results of stationarity tests
5. FRMEIER

e ADF 1 PH i
MKT -7.91 0.00 Pz
SMB -9.98 0.00 Pz
SMBd —8.64 0.00 T
SMBb -9.45 0.00 R
SMBc -7.28 0.00 T
SMBcc —6.34 0.00 FEa
HML -11.98 0.00 P
NETd -3.08 0.03 Pz
NETb -8.76 0.00 Pz
NETc -8.47 0.00 T
NETcc -3.11 0.03 i
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B ERATDE L, ik HREILREEAZRE, ADF KSR /NTIRFE, PAEEEI/NT 5%, KHit
TELJFRBE, AR AR B RIS e A 8 1 6 1) e 51 800 249 9 P R il

2) BEMRIEAL

ONFRE G NN PR 28 DR 1 i 3 PR 1 0 Ar s A PR A 5% AR SO A T A AL 36 9 o 3 41 B
DA77 [ A 75 A7 A 2 BLAL A (S 6).

Table 6. Correlation matrix of factors

6. EATFHEXARKIERE

MKT SMB HML
SMB 0.180
HML —0.198 —0.543
NETD —0.118 0.076 —0.078
NETB —0.167 —0.057 —0.079
NETC —0.286 0.187 0.025
NETCC —0.132 0.068 —0.071

i % Fama-French =P PR KT A 1 BB A OB B TR AR ¢ R BOE R, W RAE
HML 5 SMB Z AR REON-0.543, ATHmKT, FRAAAE—ERENBAS MR, mERKET
FIFHR RBURT 0.3, BRIAEAE L BRI i L.

Fama-French 7£ 2015 42t T —MITRF 7 KIS T7E,  RIE RS & PR 1 B4 T 0] )9 7 0 S R 2
BRNE, REME TR WRBHSOY 0, WK FRICRF T, AT EBHA R 7B, ik
FEIA Y 0, M T AR IURR T, AFHHAMR 7B, AT R T SMB MAHE R T HML,
FE = PR RIY PR B2 R 7 ) EAT T R U AR AR, A EN TR TR B LR 7).

Table 7. Redundant factor test results for the three-factor model
#=7. ZEFERERAETFRIEER

SMB HML
0.0620 -0.1057
MKT (0.064) (0.080)
-0.6626™
SMB (0.099)
~0.4173™
HML (0.062)
cons 0.7461™ 1.0289™
- (0.377) (0.473)
N.obs 120 120
adj.R? 0.288 0.293

S ONRRMER 2, p<0.1, “p<0.05, “p<0.01.

=R FRIEF UL LT BT, % SMB 5 HML BT EE4E 5, R 5 AN
N0, HiE# R? (adj.R)KI/NT 0.3, FRBETH 70%LL_EH A B TCEE AR PR, Bk, #=K71
B AR T (2 8. 4 9).
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Table 8. Redundant factor test results for the four-factor model (SMB)
7 8. MEFRETKEFRIELER(SMB)

SMB
MKT 0.0659 0.0481 0.1193" 0.0659
(0.065) (0.065) (0.064) (0.065)
aumL 0443 04254 04100 -04146™
(0.036) (0.063) (0.060) (0.063)
0.0403
NETD (0.086)
-0.1430
NETB (0.126)
0.2377"
NETC 0.077)
0.037
NETCC (0.087)
cons 1.0283 -0.1205 1.1407" 1.0047
- (0.713) (0.849) (0.385) (0.714)
N.obs 120 120 120 120
adj.R? 0.283 0.290 0.337 0.283

W WS NANREIRE; "p<0.1, “p<0.05 "p<0.0l,

Table 9. Redundant factor test results for the four-factor model (HML)
#= 9. MEFRETKEFRIELERHML)

HML
MKT -0.1125 -0.1272 ~0.689 -0.1133
(0.081) (0.081) (0.085) (0.081)
SMB -0.6568"™  —0.6672"  -0.6964™  —0.6571"
(0.100) (0.089) (0.102) (0.100)
-0.0714
NETD (0.109)
-0.2608"
NETB (0.156)
0.1351
NETc (0.103)
-0.0726
NETcc (0.100)
cons 0.5236 ~0.5609 1.2711™ 05173
- (0.904) (1.062) (0.507) (0.905)
N.obs 120 120 120 120
adj.R? 0.289 0.297 0.297 0.289

W WS NNREIRE; p<0.1, "p<0.05 "p<0.0l,

76 AT SMB 5 HML YR IR IS5 Rl LLE 2], Z28R1H45 R A% R? (adj.R?) ¥/
T 0.3, RRFETH 70%LL FIANETIEHHERE TR, RAGE—MERT, B SMB 1E M RER
&, MKT. HML. NETc {ENBEA SR, adj.R? & mix$] 0.337, (HULE s st B EAN 0.
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B, BT LA TE P D TR b R A7 2 TUAR R T
5.2. AL

1) GRS H4

B SCEHE W AN T2 [ LT, HER T % B LM AT AR T T T Al b . A4 BT %A
[ -5 AR [ B 7 4L A 2 2 2 TR 5 R . Gibbons 5(1989) [1714:H! T GRS K36 77#%, GRS 4iit it
AR F A, SRR 2N A . R VR AL 4 (I TR T A AT, AT LA
BB CHE AL A HOIE A P . GRS ZeiH-B N, Fom R S as 5 TP A AR TAR RS e 5, e it

MM MR, EEOR, WRREBR I R (X 10).

Table 10. GRS test results
%2 10. GRS # IS 45 R

GRS Mean alpha adj.R?
MKT SMB HML 1.5630662 —0.05214055 0.94363055
MKT SMB HML NETD 1.313939 —0.10767067 0.94514983
MKT SMB HML NETB 1.5046667 —0.09389435 0.94469017
MKT SMB HML NETC 1.5324555 —0.0734451 0.94529814
MKT SMB HML NETCC 1.5303984 —0.08103454 0.94532086

Ik GRS KIIGEE KT LAE H, 5= FRBAR L, N 2% R 7 (1 DY bR 7R 280 B B /N GRS 4t
THE, X RBIN ML B0y DU s =R TR R R E . s B DLBE(E . A8 R R EOREE
O PR X 46 R B DU BR AR RN I, S A AR NS B I, GRS Giih B fiK, B B ke e
AR -

2) BBHAE RIS

AR SR AR A b A% RS RIK 181 748 b AR 30 & 7099 3O 6 20, 2R 25 AN AN [R) RIS A K T i 48 EE A
4, JEBEATRIA 54T FERT SO GRS A, 45 5 7R DAREAE AR A 0 2% DX 1 (R AR 7Y B A s ) AR i
B, Oy 1 SCE NI TUA AR SO BB AR A Dy IR 2% L] 7 B DY ] R 2R AT [ml ) e o K AR R 5
P = AR Rl 45 ARyt REZH, % B I 23 B N 9 2% DR 1 J 1) DO R -~ A5 28 4 2 el D 485 SR (e 11
% 12),

Table 11. Regression results of 5 x 5 grouping for the three-factor model
F 11. ZEFH#EE 5 x5 HAE)FALER

I T i £ EE
L Low 2 3 4 High Low 2 3 4 High
a (#kpET) t(a)

Small  -0.23 -0.08 0.30™ 0.20 031 -092  -049 2027 120 159
2 -0.35 0.13 -0.09 0.13 0.05 -161 0811  -068 0305 031

3 -0.36" 020 -0.10 -0.22 -0.04  -176 -141  -0.66 -140 -0.24

4 -0.03 -0.06  -0.36™ 0.02 -001  -017 -036 -219 0110 -0.05

Big 0.35" -0.26 -0.14  -0.48™  -0.06 179  -119 -0.66 263 -0.44
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b (MKT %) t(b)
Small 0.95™" 1.00"" 1.02"* 0.97" 1.02* 23.10 35.40 40.46 34.54 31.40
2 1.00™" 0.95™" 0.98™" 1.02 1.04™ 27.74 36.79 39.28 37.70 38.56
3 0.99" 0.96™" 0.98™" 1.01™ 1.06™" 29.33 41.01 37.65 37.69 3476
4 0.95™" 0.96™" 1.04™ 1.06™" 1.03"™ 33.67 32.30 37.50 3247 2961
Big 0.97" 1.03"" 0.99" 1.19" 0.87"" 29.87 28.69 27.82 3858 35.74
s (SMB %) t(s)
Small 1.13" 1.18™ 1.16™ 1.05" 0.95™" 19.00 29.14 32.05 25.97 20.40
2 0.98™" 1.06™" 0.93™ 0.99" 0.81™" 18.96 28.57 25.86 2551 20.78
3 0.69™" 0.74™ 0.85™" 0.86™" 0.70™" 14.04 21.86 22.61 22.20 15.94
4 0.47™ 0.48™" 0.59™" 0.63™" 0.57" 11.48 11.18 14.95 13.44 11.31
Big -0.42™ 017" —0.06 -0.15""  -0.12™" —8.96 -3.27 -1.07 -342 349
h (HML %) t(h)
Small  -0.39"™" -0.29"™"  -0.06" 0.13™ 0.38™" —-8.34  —9.042 —2.04 4.03 10.10
2 -0.58™ -0.41™ -0.11" 0.09™" 0.38™" -1420 -13.78 -3.72 2.791 12.27
3 -0.64™  -0.41™ -0.14"™ 0.12™ 0.40™" -16.52 -15.32 —4.726 4.02 11.32
4 -0.71™  -0.44™  -0.15" 0.07™ 0.43™ —22.15 —-13.07 —4.61 1.73 10.77
Big -0.81™ -0.31™ —-0.04 0.28™" 0.50™" —21.89 —7.54 -1.02 8.04 18.07
adj.R? Durbin-Watson
Small 0.935 0.969 0.970 0.953 0.930 2.614 1.667 1.961 2.136 1.917
2 0.954 0.972 0.965 0.958 0.947 1.976 2.158 1.667 2.611 1.979
3 0.952 0.971 0.960 0.952 0.930 2.204 2111 1.749 1.954 1.942
4 0.962 0.947 0.950 0.926 0.900 1.790 1.953 2.222 2.037 1.825
Big 0.932 0.892 0.872 0.927 0.929 1.998 1.505 1.670 1.814 2.287
e S NMREIRZE, "p<0.1, ¥p<0.05, *p<0.01,
Table 12. Regression results of 5 x 5 grouping for the four-factor model with degree as network factor
= 12, LAEEIEAMSEEFRIMUEFHEE 5 x 5 4AE355R
T T 71 45 L
HAE Low 2 3 4 High Low 2 3 4 High
a (#kFE ) t(a)
Small —-0.08 0.10 0.23 0.13 0.17 —-0.30 0.64 1.49 0.87 0.95
2 -0.13 0.05 -0.11 —0.05 0.04 —-0.61 0.321 -0.81 -0.28 0.26
3 -0.34" -0.44™" —-0.18 —-0.20 -0.17 —-1.68 -3.07 -1.09 -129 -0.96
4 —0.01" —-0.18 —-0.42 —-0.30 —-0.23 —0.06 —0.96 -2.35 -1.63 -1.12
Big 0.24 -0.21 -0.32 -0.34" 0.04 1.16 —0.96 —1.58 -1.78 0.28
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g
b (MKT %) t(b)

Small 0.95™" 1.00™" 0.99™" 0.95™" 1.02" 22.90 41.23 40.91 38.38 34.35
2 0.95™" 0.96™" 0.98™" 1.01" 1.03" 27.77 41.65 46.37 38.35 37.66
3 1.00™" 0.95™ 1.01" 1.02 1.06™" 30.91 41.23 39.09 40.02 36.43
4 0.96™" 0.95™" 1.01" 1.03" 1.03" 34.95 30.96 35.28 34.46 31.33

Big 0.98™" 0.98™" 0.98™" 1.19" 0.88™ 29.08 28.80 30.05 39.21 36.48
s (SMB %) t(s)

Small 1.18™" 1.19" 1.12" 0.95™" 0.87™" 16.54 28.65 26.79 22.25 17.04
2 1.03"" 112" 0.96™" 0.92" 0.82"" 17.48 28.14 26.68 20.50 17.44
3 0.75™ 0.71™ 0.83"™" 0.87"" 0.64™" 13.45 18.00 18.72 19.89 12.72
4 0.48™" 0.45™" 0.54™" 0.52"" 0.49" 10.120 8.52 11.02 10.01 8.34

Big -0.39™" -0.21™" —0.09 -0.13™  -0.08™ —6.80 -3.56 -1.53 —2.43 -1.99
h (HML #%0) t(h)

Small -0.37"" -0.23™" -0.07" 0.10™" 0.31™" —7.69 -8.21 —2.60 3.42 9.15
2 —-0.60™" —0.34™" —0.09™" 0.04 0.37™" —15.13 -12.65 —3.73 1.39 11.70
3 -0.61"" -0.39"™  -0.16™" 0.12" 0.42" -16.24  -1458 -5.35 4.16 12.53
4 -0.73"" 044" 017" 0.10™" 0.41™ -23.09 1243 -5.06 2.94 10.90

Big -0.82""  -0.36™" —-0.01 0.31™ 0.51"" —20.96 -9.11 -0.19 8.85 18.50
n (NET &%0) t(n)

Small 0.03 -0.03 0.06 0.27 0.18™" 0.33 —0.55 1.14 5.13 2.87
2 -0.10 -0.12™ —0.03 0.10" 0.04 -1.34 -2.40 -0.67 1.87 0.71
3 -0.02 0.17™" 0.09 0.05 0.15™ -0.34 3.57 1.62 0.97 2.53
4 0.01 0.08 0.13™ 0.19™" 0.17™ 0.11 1.28 2.08 3.04 2.50

Big 0.02 0.03 0.19™" -0.07 -0.11™ 0.26 0.36 2.85 -1.15 -2.18
adj.R? Durbin-Watson

Small 0.933 0.975 0.971 0.962 0.941 2.252 1.883 2.078 1.996 1.905
2 0.955 0.976 0.974 0.958 0.945 1.983 1.889 1.818 2.270 1.943
3 0.956 0.971 0.962 0.957 0.936 2.162 1.994 1.834 2.047 1.876
4 0.964 0.940 0.944 0.931 0.909 1.734 1.768 2.274 1.894 1.718

Big 0.927 0.895 0.888 0.929 0.933 1.799 1.659 1.676 1.924 2.172

SRR RHERZ; "p<0.1, “p<0.05, “p<0.01,

HSERE B,

1E 25 NMEAH A, ZFE PR TE 5 MNMAGHEIE TR E AN 0, Hi 3

ANHER P E/NT 0.05, 1 ANHER P ENT 0.01, 43 HI1E 5%F1 1% 5 2 /KPR a4 58 5. 7E1Y
B, A 4 MAGEBET RS RS, KPR 1 ME P AT 005 5 1M PE
/NTF0.01. BEAN, BFH—NEETHRBUESL 0 (0.01). HBLAT LA H, VU 745 R IS 2R 1 R A
DI =R T I 5T

Hk, TEMZEPREAI TR T (MKT) RE0 R, AR 2 =R FRERGE 2 P N 78, 25 NS
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T MKT REITE 1% B2 MK N EE. ok, DU FARRE = R B 135 R+ R0 FE A6
7F 0.8~1.2 VERI N, Wi BABKIIZEM. Bk, T30 7 XA R 71 8 P AR 0 v 1 3R B H 45
o R E T

PN RE IR 7 (SMB) 24, £ 25 NMHAH, HMEBALE SMB REUYH 24 MHEM REEE,
KEZHRZEMEKF/NT 1%, 1K 350 BB R 7 7ER B A — N5 IR o i — 2D MR, LR
FH s 5 H I 1 5 SR S BE 3 B A7 70 25 I 5 1) B S R A0, LA A /)N P e S A 2 28 B vy o

5 SMB ZEEAL, HML REBEMEA A 24 MG R E, HFHZH LR EEKENT
1%iE 5k t K50 . ZR F B 5 K THD 7T L BU B AN T v i AR 1SR O, DR s S 2 5 K T T b 2 O
AR R o

A E M T(NET) R, 25 MAGHA 11 AMHARMEE, HE 14 MAEREAEEH R
BN DLEEEAE RARHRE 1 X 26 Rl 7 B AR XA A — e R BE AR, (E DT kR BE S A W S i) — 1A 7.

R ERTIR, ik bl = PR AR R RN N R 28 DR 1 DY PR B A P [l 25 5, BT DL IR A B DY R
BRI [ A 25 R b = PR A B B Ay o, T3 IR 8 B DR o A i 3 AR R AR 0 B e R I PR 1
FIURGE R] 1.3 B A ) RS A0 /)N 110 8 S 2 o4 B s 17 K T i L B[R] R 50 ) L I 5 K T i L B ¥ 389
ETbs DAEEE AR 25 IR ¥ AN WL 48 = K-, (BB RACA A — e FE B I o ik
5.3. BT R&EHEFRERRIEM R

1) LR BT

JE sk DY PR A5 2 (R ) &5 B e 25 2H A X 4% TR 1 (R U R AT IR I SRS T AL o 1 I 2013 4F 7 H & 2023
SE 6 H A A E A B S AT IR R SRR L. ISR R E A TSR R, AME T E AT s
1B, RIHA S R B RE 2 BB D o i B —AN AAE N — R F B, B AR i i 0 3R R (£, 2018) [18]:

B, ¥ LR T AU 25 ARNHA A PSS, 12 RIS F8 bR 1K /N AT 43 21 . CLBEAE ],
TERRAMZ IR TTE - WK e Lh oy 47 1 25 4rh,  FARIR I IR L I /N o A e, 3541 50 4.

B0, YR 1 50 NS, CAX R[N RBONFUE, MR . BRI 71500
AR R ENE REONIE, WS e bR s i —4l; B HEX MR RECH T, SN 2545
FRBARI — 2o EFREAS [ X 25 Fa bn 2 B A R i, FFER— 4R EE R T A .

F=00, BNMERIIHEE RN 1, RS E TR E . BEE, aalitE SR E
P e FHE, 5 FIE A R B0 G AT AT bE . ek, MERZAR . AR . SR, &K
(A FCR RN B A L R0 NG B AT VR

2) SREEE R

Table 13. Back-testing results of different stock pool and Shanghai A-share index
= 13. AEIERMS EE A BRIEHAEINIEER

RZ5E AL R FACB BN P ONEIE & L
FAE A B 1.62 4.95% 19.82% 45.92% 0.25
i3 2.08 7.60% 19.00% 45.56% 0.40
3 2.22 8.31% 19.15% 44.32% 0.42
RERK 2.47 9.47% 18.49% 43.54% 0.51
£l WY 2.37 9.00% 18.67% 42 54% 0.48
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SR EIR(R 13), AN 2% R R R 1A R S AR A AR 18 7E A AERE A Y S 30 AR AL
Beshiadh, (HRRESAME. EAERRE, CIMSER bR R & R Bt st ih 4 s T _RIE A
WARE . MR MR R B R T, 6 R 1 SR R 5 B 2 & R I B i A 7K. TTAEAL
P B A AR AR BB M o, W28 A7 S (B BT 2 5 KU AR AR bAb, Jd I B8 B i b
B, BATATCLE Y, W2 7 SRIg A TR AE A B B A AR R M R R et . BRIk, R T RS A
TP TR AR XU A B 2 [BIA B TS BT, R R R RIS

6. RES5RTR
6.1, Mgk

1) ASCHFIH 2013 427 H % 2023 42 6 H B E A e ila®ds, DR T E R A OC R 5L
MRS, R BEZ LT 120 MR TS .

2) TR IAN B SEME . AL R /BRI O DU W2 FahR, R ISt S
B 7 5 K T T (B L IR P B0 592, THE AN I B IR, RS ARG = AR, Mg T A %
PR O PR A AR

3) iEid GRS KB A I, M PUFNR 2 DA 135 RE4 i PR RS 13 FH B2, JHG v DUREAELAE 9 ) 8% BT -1
I, B (O RRRE RE ISRt o R b = PR TR 2R RN DA BEAEL R D9 36 DY R 7 g DU PR RS B g [R5 5, R BLDY R
TR A b RE TR M AR A

4) FET DU PR 7] U 5 SR Sl I 6% R -39 5 SRS AR A7 3 P I 1A 6, 3 e 5 R TR, 39 G R i 4 R
W Z . WBhF . BOK B E I L g T ik A .

E LR, ASCEL N IR T, MR TS A TP R, B TR AR IR 1Y)
fERERe /1, FFAE SRR R T HAE B BRI H IR I . X — AR E 1 A 1 ERAE
2, WO E R T A SRR TR, B BRI .

6.2. B

T HGE R, HE, BETMEHE TR R D R TSGR, 7SR LS5 5 b5
P IEAR L, [RIN E—2B W SO R I 2848 bR, DUBE e A Pl & 2k, ATURREZ 5
PIZE SR AR ISR PR, Qs B . WERIEE MRS, o P B2 A, SRTHR B AR HETE .
LR PR, S BT MR bR AT 2 AR R A BAT € N AT S, B AR T, A
W, IFERRE R, DRSS A 45 % [l 4

MFMEHFET S, WENTT LR EMME, MV RSB A A8 BN AE A I 2% 4R Fr IS
HIAT 0 o IX BN X 2% DR 3~ R T 55 05 325 B RSN F 7 s AT M8, DABA PRI B2 38 M s M T 3 R

E&WE

UM T 2t 2B 22T H (Y5 Z23)C039); [ AL AP H (95 19BTI044).
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