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Abstract

To develop a portfolio optimization framework that accommodates non-normal asset returns and
complex dependence structures in high dimensions, this study uses seven major global stock market
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indices as the sample. First, the ARMA-APARCH-skewed sstd model is employed to characterize the
marginal distributions of individual returns and to generate one-step-ahead forecasts of condi-
tional means and conditional volatilities. Next, an R-vine copula is introduced to model nonlinear,
asymmetric, and tail dependence among multiple assets. Based on the estimated joint distribution,
future return scenarios are generated via Monte Carlo simulation, and static optimal portfolio
weights are obtained under an entropy-based risk measure. Furthermore, dynamic marginal fore-
casts are incorporated to conduct Monte Carlo VaR backtesting, and stress scenarios featuring
“mean shifts downward” and “volatility amplification” are constructed to assess portfolio robust-
ness. Empirical results indicate that the R-vine copula effectively captures mixed tail-dependence
patterns. Compared with CVaR, portfolios optimized under the mean-entropic risk criterion demon-
strate robust performance in risk control, drawdown mitigation, and tail coverage, exhibiting par-
ticularly strong capability in characterizing risk under extreme market conditions.
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1. 5|8

B SRl T3 2 S A BRAGRR BEINER, B8P ks U 3 I RIS 15 9% 20 & A0 A0 A RS 7 25 I 18
AL AT E T AR 4L FESE H LL Markowitz (1952) [11HIIME - U5 ZRERUNGE &5, ZHELRLL
Weas Az F 4R . DAJ7 2R KR, BE 1 e BT AL E R . BEJS, Sklar (1959) [2]42 H: 1) Sklar
SEHN Copula BLRHRML T S8 : (ERE L0l Al 80 R il %A 5 Copula MMKERE MM
SEPL “CIBG - MK 1o B ALIEAR, O S R ) 4 i () AR AR A A FT T T BB AR

HEN 20 th4d 60 EAX, KEWFFTFUEXTIME - 7 Z R A% O 5 32 H Pk ik - Mandelbrot (1963) [3]
L Fama (1965) [4)%90UERKI, ST~ S A e E R R 8 LRSI RES “JFIES” HF
B, 3K R A AR A I 75 0 A1 5 2 220 R A A ol DU A i B O O LS B 8 o 5 40 A (B WL AR T 7
fR, MR S5 K B B I WA AE A6 )5 I . Embrechts £5(1999) [5146 H, £ M kH ¢ 22 BoxE DL i e 1
TE T B R IRARMK, AT FT BEAE 22 Gt RS DAl A i AR A o (5] — B30, XU R 2 B 0 0 Y I B 2 )
Artzner 55(1999) [6]4& AR XU & EAESE, SR AME. RaTmPE. IEF RS FRAE S A BAE
Jii, 4 VaR fl CVaR &5 & & ) LR S IR B4t 7 el . 7ELZ 5, Follmer F Schied (2002) [7]5
GURRE T B R B RS, B oA 0 AR SN KU R A, R R S R R R S
e B T EIB AR,

TE R YEMAR AR AT TH,  Aas Z5(2009) [8]#2HH Pair-Copula fil Vine Copula #4i&, 4 mgERc &5
YR — RB) 4 Copula WA, (3 mAEMKSMMFRIATE RIG, nIARREIEE R, WEETESmMmE
Biredp s k. BEJG, Copula SUshEMBILE G LUK 5 R EE KRS B B 145 A28 o8 E 7 H - Lin
2(2019) [9] AL ER-L A ST IR BONREA, JcF APARCH A58 2|l i 25 5 51 () S R sk, FEfl Bhi K
A R (MST) S = 4E R-vine Copula Z5FJLLEEE4H & CVaR, Ff#fEILE 7 Mean-CVaR #4515
B, RO T 10055 - SRR - BB B & - AR — ik .

FE R MRS T B S H AR, Mercurio %5(2020) [10132 Uk 35 - W3H 4 4 & TR ALHE
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5, UL “$ME - 057 BRI SE “IME - D77 . JRRI I ALE AR ek B 3 T A R R T A
DAY H AR AE S BR B I TR AE PSR AL T LA B, R AN AR (2021) [11H B 5 CVaR
KBRS, MEL ARt A A AR, JF 51 NBORIAR FIR 500 T RS OR AR, 72 b M 3% 4R
B SHEH RIS + CvaR + 2 B ILAGRE NS A R0\ e 4 X R e as AU o AT 4R, [E N WFFE ik —
2K Copula 53R H T Z20 0 HF X F) R BAH 5 OF R 5 TRC B 3. R 4R(2024) 12k Copula-
GARCH R Hrip iR 300 $RE05S s G U ol (K R ARG S5 4, JFIB I SR RIS THAL A VaR, K
W, t-Copula A BCERFM HIE— EMEBRE FHAE VaR BN, N “f - &7 mERME T R0k 5
SRR, P48 - CVaR HEZLAE b [ 7 47 1 B R 8RR AL B3R5 3E(2024) [1310A A B B SR NREA,
i 3 o T AR B O R A B EA R U S 5 B A FRBRIMES CVaR 178; %
1 J755(2024) [1417575 &2 o A AEBRLI R B Ll BN FR261E R, KU as 55 KU s N IX T B0 51N
WHZIR, MIEEIIME - CVaR X [M# B GRAY, o — B hg s TR AU AN E I 5 DL L R MG T s 9%
SCIEREE2(2024) [15]7ESME - CVaR KA ESIAE SRS 2 EEATEEE S, BT E T
JE R DR A B PR, LR AR SR R & Sharpe M3 5 AR T4, $RORAE KBS A0 BE ML X 7 fil
EH BT IR I A AR

gi LRIk, 2 BB SR AR SR AR S XU B 5 THTT SRR R, A SO BA TR = AN Dy T
FEWFFC: 158, KA AR-APARCH-sstd A5 8 1 21 i 4% B 7 Wi o 1 28 73 A R 9 06 )5 R S5 A RHRFALE s IR
31\ R-vine Copula #7 DL R VG2 087~ M A AOAR LR MEARIR E 04 s ) R0 IR0 XU B2 g N LB 2 74
PACHESE,  BOUE A A 70 XU 2 o A A
2. FFEENNILRE

BTG T T R-vine Copula )2 TGN ] F7 #1520 ) <6 R 55 7 Wi at RO K & 20 A I AE BRIt
B TINIRE JR E RAT R B A A AL . BEARHEZR Q04 X 5 B Wi ad 26 Fr A1) 34T ARMA-APARCH-sstd
AL T R-vine Copula #iif m4EAIKE R FEBCE 70T N HEAT SR RIS B AR R 2 15 5%
B, NZIE GRS R A IR . BRI AT RN AR IS AT SRR, A SO BT
PSS 5, K ARMA-APARCH-sstd 184 . 558§ AN B FER Z0 1 a0 ., AT

pi 4
v, =K +Z¢i,,/‘”},l*/ +2 04k 02, )
=1 k=1
Soh p, WREOT, ¢ Ao ABNEERRBATHRE, «  WERIRE, - WREILRE. Kk
)% o, R APARCH (1,1)JE=:
O-iz,t =o +tq (|€i,t—l | — Vi€ )2 + ﬂio-z%t—l (2)

o, NESH, o, N ARCH TREL, B N GARCH WREL, », WA SE. 51 AN S 1) —H
A GEETT TR £(r:6,) » FBLIATREBON F (r56,) » FUNZIE L 5877 WA eI &, A SCHE
WG ARRHEAL 5 51N R-vine Copula. 1G5 1 NG MIARMEMIRZE N 2, T 25001 bR Bl & 0 %
I3 RO AR 330 (0,1) b

u, =F/(z,)e(0.1) 3)

$W§$WWF=UVwmf,%ﬁu=@ywwfoﬁﬁSMn%@m,Wﬁ%?ﬂr%ﬁé%ﬁ
PRACAT LA O
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H(r):C(FI(’i)""’Fd(rd)) “)

10 =e(A () F ()T (1) ®

b () Copula 73 A HL, ¢ (-) N Copula % LK% . AR H] R-vine Copula, FFict: Copula %N
c(um)» WAPTH B Copula ZHEINES . X T4 M d 4k R-vine 454, 3R] M & 20 L2
Hxt Copula f3RFH :

¢(unrugim) = HH el ( %, o, Yo, ;"./e,ke\oe) ©)
St B, R BRI, o K L PRI, DONKIEE, o (am,, , ) PO
F AP Copula #IKE, u, ), Ml |, KRBT P AT, L, % 7 O 2 1P 5 0
d
Se(r:0um)=c(F (1:0,). - F, (130, ) [ 1, (7:0) @)

Forto = (0,0, ) ICHEFT LGHMSH, BTk, BT LRBCARIE £ (r;0,R) MAT 345wl
DU R R A . FERCR AR, B i w = Wb, ) L==R,=—w'r Ayt Rz ks
B, LIRS £, (r:0,0) RO

E, [2(0)]=] ug(r)e(F (7:8,) - F, (r:60); )Hf,(,, Jar ()

TEMAEZE T, # oA R & A 2k 70 A ¥ BT ARMA-APARCH-sstd i12% 5 R-vine Copula [r]
ST o TR T AR R R 500 26 1F R 10 KU 52 SO

yon (w):%lnE(ﬁI [exp(@L)J :%mURdexp(@(—WTl‘))f ( 6, ﬁ)dr) )
SHIFER, SR RN
J78 (W)ZEé,ﬁ[Rp:I=Eé,ﬁ|:WTl':| (10)

N T R RN RO R i AN RIS 0RO KU (i 5 AR SR P 9T WA A XU R 3 2 T 3
For A AR A [ SR PR R B
minG(w)::—yp(w)+l*p9(w)
(11

StZW =Lw,, <w <w

max 2

i=1d

3. BiEAIE

AR 2021 4F 1 H 5 HA 2025 4F 9 A 30 HAeBkEZ RS 5 a 0 B A, #ig H X8k
RN RREA: SSE (EIEFE%). DAX30 (£2[). N225 (HA). CAC40 (). NDX100 (3 H 4435
100). FTSE100 (¥ [E) 5 KOSPI (i [H), i 5k 5T e 0 17 Wk o I Aon Folle i 26 1k 5 A 08

r=in(B/E.) (12)

Hrb g oNEs T H Y, SRR I T IO B s 1 140 7R s
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Figure 1. Logarithmic return plots of seven major markets
L. ERTIA BN E R E
Table 1. Descriptive statistics of sample assets
=L EAREFER ST
Asset Mean Std Skewness Kurtosis JB stat
SSE —0.015301 0.152840 0.116435 4.060149 693.9506
DAX30 0.107762 0.164303 —0.387406 2.304717 248.0599
N225 0.071862 0.215418 —0.676232 14.569954 8983.8127
CAC40 0.089109 0.161085 —0.583349 2.772273 379.5838
NDX100 0.145647 0.229830 0.228448 4.747401 954.4082
FTSE100 0.042693 0.127012 —0.683538 4.510147 931.9082
KOSPI —0.003886 0.182142 —0.486247 5.934134 1517.2006

7E: JB stat 4 Jarque-Bera IEASMA I ST &

M T RGeS BT LVE , BTA R RIS A N E, HIGERRERT 2, R LT~
(RIS 25 R 3 A 1) S B HE AR 0 S 2 (1 JE IE SRR AE o Jarque-Bera (JB)IEASMEM I G0 iH B AER K, Tl
FHE, PR TR SRR R B R B R AR . XS R IR TR RES A R IE S A AR
TERIBERL DA% R % A B AT JH AR IR S5 M I 0 B PE . ARSCIR 3 WA= M Bl R 7 511 & ARMA-
APARCH-sstd #8578, ERLEPE T FEEE T AIC #E, R 42 2 FioR:

Table 2. Information criteria and diagnostic tests of marginal models

2. MGAREE B EN 52 LE

Asset B R Y AIC BIC LB_pvalue ARCH_pvalue

SSE AR(0) — MA(0) —6.596897 —6.557852 0.7554505 0.65715921
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DAX30 AR(0) — MA(0) —6.538761 —6.499717 0.6647981 0.09286889.
N225 AR(3) — MA(1) —6.047657 —5.989090 0.6679232 0.81458064
CAC40 AR(1) — MA(1) —6.560121 —6.511316 0.9149890 0.93876968
NDX100 AR(0) — MA(0) —5.897103 —5.858058 0.2464457 0.05673555.
FTSE100 AR(3) — MA(0) —7.084004 —7.030317 0.7893950 0.86981368
KOSPI AR(0) — MA(0) —6.230800 —6.191756 0.7955962 0.49884302

7E: LB_pvalue NFRHEALTEZ R Ljung-Box 15 p {8, ARCH_pvalue NFr#EALTEZ T ARCH RUN AL p {H o

M2 0 LLE BT B A G B G # U T AU AR . Ljung-Box K40 (1 p 5 i 45 i
FAFRUEAL IR ZE R HIATEAE B E R H A, Bl ARMA BB s Shib i $2 1 JR 2k R 10 44 B8 (1 3h 48
1k« ARCH RNAS 61 p 2Bk 55 v, 26 APARCH A5 7 pl Shithy B: 1 btk AL ik 22 7 i) ARCH R,
B s R BRI GG R T A BCEM . XU FTER ARMA-APARCH-sstd #5178 B8 05 1R 4 Hh 1534 45 7% P2

i R B A R AR IE A AR
4. SLESRE S

ASCAEH R & T R-Vine Structure Select BT R-vine S5 IS H0E £ . %R HoE 15 Ak
PR 5 RFINT Copula KA HE R-vine, (ERFERIN I —Z2, BIESS R FMR 4, i st
LR ek BBl A MEAE BE R IE B R L4510 . #2385 HVE 233 JF7 familyset H146 7€ (1) Copula %, H ik HEix
AefA 2dE BAS EAHEN S AL Copula & & HZ40. [FIE} R-vine Copula Il 1194 1 2| 64 Copula. 141
TESE ZZM T, X Copula B TR ZE e N EE — Z 1) Copula ISR &40 ek . a0 R & 2 Fios:
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DD D32 D2e- D4 @

®
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Figure 2. Schematic diagram of R-vine Copula structure
[&] 2. R-vine Copula 517~ EE
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Table 3. Structure and parameters of r-vine copula
%% 3. R-vine Copula 558 FT1E

tree edge family cop par par2 tau utd Itd
4,6 14 SG 2.01 0.00 0.50 - 0.59
2,4 14 SG 2.98 0.00 0.66 - 0.74
2,5 2 t 0.39 12.23 0.25 0.03 0.03
: 32 14 SG 1.18 0.00 0.15 - 0.20
7,1 14 SG 1.21 0.00 0.17 - 0.23
7,3 14 SG 1.53 0.00 0.35 - 0.43
2,64 2 t 0.18 8.78 0.12 0.03 0.03
3,452 14 SG 1.04 0.00 0.04 - 0.05
2 3,5;2 3 C 0.01 0.00 0.00 - 0.00
7,2;3 14 SG 1.09 0.00 0.08 - 0.11
3,1;7 3 C 0.01 0.00 0.00 - 0.00
3,6;2,4 14 SG 1.05 0.00 0.05 - 0.06
7,4;3,2 13 SC 0.13 0.00 0.06 0.00 -
’ 7,5;3,2 3 C 0.09 0.00 0.04 - 0.00
1,2;7,3 13 SC 0.04 0.00 0.02 0.00 -
7,6;3,2,4 13 SC 0.06 0.00 0.03 0.00 -
4 1,4;,7,3,2 13 SC 0.03 0.00 0.01 0.00 -
1,5;7,3,2 33 C270 —-0.02 0.00 —0.01 - -
1,6;7,3,2,4 3 C 0.08 0.00 0.04 - 0.00
> 5,4;1,7,3,2 33 C270 —0.00 0.00 —-0.00 - -
6 5,6;1,7,3,2,4 33 C270 —-0.07 0.00 —-0.03 - -
logLik 1498.01 AIC —2950.02 BIC —2836.98

7E: Family 717 207483 Copula %/ ID, 2 A Student-t, 3/13/33 4 Clayton & rotations, 14 & Gumbel & rotations,
Parl 1 Par2 *A Copula 2%, tau N5 E/RBAHRREL.

M 3 7] LU H, R-vine Copula 3T pair-copula ¥ AN 5 7= [ S 4E B A 3 A7 43— & 51 4 Copula
TR, AN P20k 2 1A A LR AR A Copula FRAMSEL, MIM#ES 7 2 CIESEE —2 5T t-
Copula X AHICZE 14 [F] 57 LSRRI R B, BRAE AR AN [F) 5% 7 % i Ge TR AiE B 3& B TR AR IROE 0, R &
Z R L SEAFE R A G50, A RT3 B A DS % | 1 AT 5 . Hob R-vine 5284 0 B BUAR
1498.01, AIC {>5-2950.02. BIC i 4—2836.98, rn{ER LA FERI AR, 15 B AR RFFEAR KT
AR R PTIE vine S50 F FHORH AR 10 2 E RSk Fd BESH, TR AE AR S i A B 2% BE R RS
TRERIRE S AR S, NJE ST R-vine FISFF RGBS S BRAL 7 48 i 3EAE

ARSCERCE ERBRFIBEAN 0.4 1 0.02, A F T35 il KU 30078 844 B b i 25 BERR FE RO 0 XU 2
K, 052 F T 20 905 KRS E ) B 00 XU DRI, 75 BIAEAS [ JRURS: DR R AL A R M7 4 & A Tl A ol
SO
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Table 4. Performance comparison of different portfolio strategies

4. GRS SHRIBIRIREA G REE L

Asset 0=051=1 0=05A1=15 6=1,A=1 06=1,A=15 0=2A=1 06=2,A=15 CVaR
SSE 0.2232 0.0721 0.2228 0.2478 0.2223 0.3286 0.2228
DAX30 0.0202 0.0200 0.0200 0.0200 0.0200 0.0200 0.0200
N225 0.0761 0.4000 0.0758 0.4000 0.0756 0.4000 0.0754
CAC40 0.0201 0.0200 0.0200 0.0200 0.0200 0.0200 0.0200
NDX100 0.2459 0.1718 0.2451 0.1852 0.2443 0.1914 0.2449
FTSE100 0.3945 0.0200 0.3962 0.0200 0.3978 0.0200 0.3968
KOSPI 0.0200 0.2961 0.0200 0.1070 0.0200 0.0200 0.0200
GRS TES 0.0586 0.0563 0.0585 0.0563 0.0585 0.0563 0.0618
FEL R 0.1060 0.1448 0.1059 0.1301 0.1059 0.1265 0.1109
= NEIE 0.2268 0.2845 0.2266 0.2640 0.2265 0.2640 0.2359
Sharpe 0.5530 0.3889 0.5525 0.4329 0.5521 0.4451 0.5578

F 4 BRI RES R E, S A=A A RO T SR E S B E
#F NDX100 5 FTSE100 2 SSE, ifii DAX30. CAC40. KOSPI JEANGIT LA FIE, N225 {2l
B . B R G L ANEE 025 4k EA IR L) 5.85% FEALIRENF L) 10.59%- e K L
22.65%, Sharpe £]0.55, RIITEREE LIRS AR BEE R, 0 f9TEENTH A& SRR R4 B, Seng
XF 0 BB E . A2 N, A=15 RIALE W E HBUA FAL R B AL, 76 AR RFAR T SRR IR A )
i} Sharpe &% 0.39~0.45, M REM A, A= EIE KT AT K 1 BT 42 SEEL 0 10 KUK 1 % )5
R, MILEAE 1.5 BUCES BN, BB RAEET SLFIL TR, S H 5844 iR 6] 5 51
MARE . 5 A=TEAMLE, CVaR A& KELIEE IS TR, [H CVaR & HIELDEBh AR K
(e SRS B S KT PR e Bl 00 XU i A SR I LA AR A 1k

TEFABRAUE R, FIFLPR ARMA-APARCH #AUG 2 (R M ARSI 4ME 20, BN o, , 45
4 R-vine Copula A= B A FRAEM IR Z1E 5, X &SR 1T H EE8)3 Monte Carlo VaR [Fllll. %% 4 45
T 90%- 95%F1 99% — AN EAG KT FIELS 5 SR R MUK B A 2 Kupiee B0 EEBIRTEREE R, W R Fos:

Table 5. Back testing results of entropic risk model strategy

5. MK BEAR BRI BRI AR

SR BT PSS 4 SE PR R IR 2 LR {H

0.9 100.7 89 1.563640

6=05,1=1 0.95 50.35 47 0.235172
0.99 10.07 5 3.118357

0.9 100.7 96 0.245314

0=05,1=15 0.95 50.35 49 0.034093
0.99 10.07 5 3.118357

0.9 100.7 89 1.563640

0=1,7=1 0.95 50.35 47 0.235172
0.99 10.07 5 3.118357
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0.9 100.7 99 0.030249

6=1,A=15 0.95 50.35 44 0.873960

0.99 10.07 7 1.024979

0.9 100.7 90 1.303282

0=2,2=1 0.95 50.35 47 0.235172

0.99 10.07 5 3.118357

0.9 100.7 103 0.056275

0=2,A=1.5 0.95 50.35 45 0.614830

0.99 10.07 5 3.118357

W s PR, 78 90%- 95%- 99%=ANEAEKFT, &G I SLhR R MOR B R e I, B
A LR Gt EB/NT 5%8 EMEAKCE TG L 3.841, BRI IR T 441 7 76 IR SRR %, B6AIE 1
BRI AT S o JEHAE 99% KT, 2 & LR RIMCRECH 5, KT R 10.07, St i 2 # VaR
FAXHARST s AN SEms B B2 B, (H LR 90 BAK T 1 FL 18 3.841, VLHAASH 0 B HBEAS S R
HAR VaR B A M. N 6 RN IR SR XU PR 2R H A R e UG ASE R AT T R A
IR

Table 6. Stress testing results of entropy risk model strategy
= 6. X CRBYREEE SIS R

MG == A B 75 2R BAU AL B 28 5% CVaR %

0.5 0.086787 0.139726 0.020779

WEhE LA 150% 1 0.036886 0.112460 0.017340
1.5 -0.051220 0.154044 0.024165

0.5 -1.173210 0.093150 0.018738

BIE T B 0.5% 1 -1.223110 0.074973 0.016511
15 -1.311220 0.102696 0.021178

0.5 -1.173210 0.139726 0.025779

Egﬁ;ﬁ ?éf;//‘; 1 -1.223110 0.112460 0.022340
15 -1.311220 0.154044 0.029165

N3 6 Frs, ARSCAEAEF G Copula FIHTHE T, i RS i HEAT SR AR by i = K i /16 5t
PUBCRHE SN AR AME . SME NS SBORIEAE . K 7R 45 T4 7R 4 A 5 AN [R] v e I P v 22
S EOUEENOK 1.5 5T, A=1H41E DEMR B 8h SRR 5% CVaR RILH 55 ¥ B H Fa i
P, AR HLBHERIGE T 4 =0.5 5 A=15 7EiZHE 5 F I AU B CVaR F+ & 0.02417, SonF 5.
EYEBA TR, =R BRI KA 5, R A = 45 R sh S | CVaR, B HFUE
Py B bt BT, B A4=11 CVaR {iffK. SRS, 21 R R SKIsfEZ =~
SCEL T SO RGeSy, MR A SRR o A AT R S BOR E G AL
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ikisth &%

5. &t

ARE T —/ 454 ARMA-APARCH-sstd 114 #1515 R-vine Copula = 4EAH K %1 ) {145 55 41 &4k
MEZE, JFEAESRF RIS SRR S NSRS FE BT Rl G it IS e k. SEuFgs R 1%
BRI RE NS A7 020 W& PR 2% AF 7 07 28 ATAT RN 5 I RRAE ;s R-vine Copula 183d 575 ikt Copula 547 )2
PHEEFIFIE T BRI ) e AR 5 R SR 5 CVaR AHEL, 6 XRG4 & 16 XURG 328 il 15 B 30 78 5 T %
PURSME,  FEAE 04 S AR I X 548 T A A 2R G v XS () R A

ASAAFAE— L/ IRV, ARSRIGHT T AT DL — P itk . AR SCR A2 ##4S R-vine Copula 528!, &%
AR GE R E A RER AN AR AR . SR, SRl 37 h AR MR A R I AR 1 o AR SR A HIE 70 7] DA% & 5
AFNA R-vine Copula Y, DU 557 [A]AHAK 5 14 B IS (B AR AL I RRAE o [R) IS AR SO ST I SR T I 4R 4
KRBT AT LU P2 2R AT R B . i dh . ANIEZE, W@ s N2 e i AR P e B R .

EHEWH

TLI3 A e 5 R R AR A NI 25T H R H (S202511117060)
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