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Abstract

Internet industry has been supported strongly by government as one of the pillars of national stra-
tegic emerging industries. But Internet companies compete fiercely and face many challenges in
their developing process because of the features of Internet industry. This paper analyzes the main
determinants of Internet Companies’ growth selected 157 listed Internet companies based on the
cross-sectional data of 2017 in China. The factor analysis and multiple regression analysis of enter-
prises are carried out to explore the key elements in the growth of Internet companies based on the
different asset sizes. The empirical findings indicate that the marketing capability, profitability, cash
flow and earnings quality positively have a positive impact on the growth of Internet companies, and
the profitability is greater when the assets scale is medium. That is, the better marketing capability,
profitability, cash flow and earnings quality, the more conducive to the growth of Internet. Solvency
and operating capacity have little effect on the growth of Internet companies. There is significant he-
terogeneity of asset scale among the determinants of growth in Internet enterprises. The smaller the
asset size is, the more determinants that constraint and influence the growth of Internet enterprises
have. The way for Internet enterprises to survive and develop is to grow bigger and stronger rapidly.
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Figure 1. Three types of Internet companies’ relationship diagram
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Figure 2. The 2005-2018 operating income profile of JOBS
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(5, BUOAEAREE T Ik (7 bt AR 55 RO e R (A E,  TLIR I ook 1) e AN e RARAF T 55 B s SR (1 B2
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TIH AW R YA —E R E R, X CRE NAZ A A A ) Sy, XA A AT ORIE HE
P Al BE R S AE ARG

Table 1. Factor rotation matrix

= 1 BETFheskiEr

Ipahy
F1 F2 F3 F4 F5 F6
i (G ES -0.034 0.043 0.940 0.081 0.078 0.075
IS e U ES 0.149 0.210 0.924 -0.007 0.107 0.098
MR ER R 0.158 0.245 0.919 -0.010 0.116 0.086
BN IR 0.015 0.088 0.962 0.096 0.076 0.076
B 2 0.142 0.943 0.160 -0.115 0.182 0.024
HEER % 0.161 0.597 0.001 -0.436 0.183 -0.004
HRNEE L SN 0.142 0.942 0.160 -0.114 0.188 0.024
ENFEENE SN 0.181 0.923 0.172 -0.112 0.141 0.092
BBLRTRECE SN 0.128 0.935 0.162 -0.120 0.206 0.027
2= SnpmI PEL N Gl I e RS ¥ 0.056 0.028 0.186 0.058 -0.059 0.930
1B b M SC T AR S A 0.061 0.070 0.069 -0.051 -0.002 0.951
sl tx 0.978 0.055 0.046 -0.051 0.035 0.040
BU ) [ gk 0.979 0.073 0.064 -0.066 0.046 0.040
PRy 0.965 0.067 0.067 —0.066 0.070 0.021
P4t g 0.936 0.021 0.008 —0.064 0.164 0.020
VA1 Je8 BE 2 BB AL 2 45 v 0.852 0.347 0.046 -0.066 -0.005 0.034
ARE I fE T 0.919 0.233 0.087 -0.042 -0.009 0.026
RN ARk -0.104 -0.332 0.261 0.723 -0.109 0.055
[i] 7 B 7 ) e -0.029 0.033 -0.086 0.842 0.011 -0.001
ISS Rk = -0.070 -0.340 0.254 0.783 -0.132 0.040
AR Bh W e i e 2 -0.075 -0.082 -0.091 0.909 —0.045 —0.059
GBS IR A E 0.070 0.417 0.059 -0.060 0.877 -0.024
LE MM SR EE SN 0.071 0.432 0.060 -0.066 0.872 -0.025
et s IR A L& 0.136 0.050 0.452 -0.168 0.754 -0.041

KMO =0.749, EAHFRIRERERIG M2 = 0.000, RIMEREN £ =89.591%
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Table 2. Result of multiple regression analysis
= 2. ZEASHER

At ik Al A2 A3 Ad
c 11.101 6.572 7.740 10.349 11.950
(50.192)™ (46.016)™ (86.281)™" (55.636) " (12.779)™
F1 pLfiife 0.031 0.144 0.052 -0.019 -0.137
= PHe (1.038) (1.997)" (0.604) (-0.167) (-1.420)
F2 A 0.183 0.248 0.350 0.250 -0.235
R e (5.756)™" (3.085)™ (3.780)™" (2.247)" (-0.710)
0.298 0.674 0.470 0.672 0.139
ys ab exx ek o e
F3 #i 6 (8.867) (9.578) (5.382) (5.654) (0.531)
F4 #izhE S -0.041 -0.086 -0.036 0.028 -0.329
Hiahe (-1.377) (-1.119) (-0.445) (0.239) (-1.360)
. 0.134 0.144 0.281 0.194 0.406
Tl Nragi =N - . ex .
FS Bl it (4.413) (1.844) (3.152) (1.761) (1.961)
[ 0.180 0.469 0.335 0.131 -0.560
-0.216
D3 (-3.334)"
-1.046
Dl (—17.600)***
-0.934
D2 (~14.059)™"
0.145
D3F3 (3.579)™
IER? 0.874 0.857 0.579 0.496 0.947
F 4t 109.47 31.913™ 16.329™" 8.717™ 24.941™
D-W Ziit & 1.892 1.682 1.742 1.640 2.437
FEAKL 157 32 68 48 9

*RRAE 1001 BE KT N EE, *URME SWEZEMACT TR, »URIE 1% EE KT VRS,

AT RE 7 AVENZ R RLE 7 FR O A B R S MR A T 0 SB35 A 56« 2 45T e 0 2 i Al L B 7=
KIS SRS RS, BRI SAEFHCEIER, —BEGRRIANESEESRAI
=, (HJRTTRE S RIF R JEEA BIRMELR, W MEEGRE ) Hae R A S =G5, H
AREfRBE A RIF R . Biafe )15 BN AR AHGEA K, AT RE & A H M K £ 8 T3
VPRSI, EA R AR PR R, U A A P K T A T EL I I A A ke T A S e L R
P, AR FARR Z B A, BTSRRI R AN R 22

EAFE RIS, A Bk NTE” AT [B1A 5B R 08 5 DA R B AR & 5 H 43 40 I 22 X, R
4 D1. D2. D3 f1 D3F3 #EAN T [HJH 52, D1. D2. D3fEAEMAE, HEmE I, D3F3 Wi &%
NAE, Tt B R B8 T A Ml 5% = RIS A5 R R R ) s AR R OK, 3K R B 1 E BRI il R B — e RUASE R
Al R R HR BH R K R DUOREE B 5 BRI RE 7T, R ELER I il 75 EE AN )

FLR, BT HE N A S P R 400 AR B R U 5 R A XA D3F3 — T, ANREFE 4 AT FLIE I A
VPR RS R 3% PR 8 7 RS S SO P e L, — 5 AN [R] B 7 RUASE B) EL IR Ak R AT 4 AH B DA, [B1UE B
RIIFRHEA RN 2 T AL~A4 FIPT7R o T AN[RI B8 P FIUBL 1) B ] A A AR 45 B R, AR B0 S i B
B PR A b K R 3% 1D 3 7 RIS S 1k o
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B LEBRE, #—PRiE T RNV RKEEZBEHE. BFR). AERENRERE
M RKEER MW, HEAYHERENRRRESAFEERME.

EANRESITE A2 I RBUR K, TEAIRESIE AL, A3 4L R EUROR . IX R W24 TR A lb AE R KA
HHAN R BB 5, SRS M 2R R B, R BIE A S LS, MR SR
IESELEE A A A BN By 2L, B A R ) A R e D AE AN [F) Al K R B BERT S Hh 520
HAEFARE, P LAgE, I EAERDEA) mUE R PG AN, 15— R s AR AR S
BRI S

WEmEE A2 i3, KA G, VISR AN R R AE 5= RS S5 (s 1R EL IR Al
R RER. WRSFREE AL, A2 522, A3. AAAAREZE, HARBZZWHHIRE, X522 7%
PRI A AR R R T B, WS B RS T M 2 B RS S R BT T B, ZERTA B 0 LR
WA b — 58 A A% O I E TG B LASCHE AL B A, 75 AL R A 5 52 BISME R R A5, ik
KRR BRI, Ak 2] — g HUELS, 7] LA AT A, HEESI A SRS —i
IER, AR IR AR A B O B B S I AT R T HE TN

EEfiRE ) RAE AL 2H 10%I1) R 7K R 23, EHAMANARE, K52 AriEIagsR—8, e
fit e 77508 FLER I Al R A S AN K, R AR AL B8 = RS /N, 2 e 0 T e i Ak i e KA —
SERZIA, XA AR T A AE B LY i K E R R BOR BSR4, BRI T 5 R A /N 1 B
BRI Aok, B2 RE )2 TR B MR R . BIS R ITETUAL M B A4 A B2, X522 aim4 R —i%,
W B ELIR I A b0t - 8 718 8 5 TH R B SR T A TR e

AR HLECRE, ARIFEF=IEN BB A RKRIEEERAR, VRPN, B AL
BEKZLARMEMOE RS .

1EALH, RAEBRIIENEER, HAWKRAMEAF IR ZMEACE LR, UL RSN )4l
Fraa KRR KR R 2, HRKM T Re 2, DU RSN (1 LI ) A b 2 4 T 0 A b (1 48 B
BT, EERAEYI AR “RABOR” S B

A2 I T EIBRENARREZE I, EEREGRRAIANEE, 1 A3 A EIZRET. AR R &
SAEEARE, XRHEAWHBGER, BT AOm8 B B P 2k, DR TR b B T D) i B
TR FE R HIIE K Z 77, AWAIHT, FRITPFA AL IR A IO R B I Al 75 2206
AR E RN, 7R IR B ORI 7 2 I A i LS AL s

A4 HFTE R R AA R, — T T REE AR AR 7 B B /NI s iR A 25 51, 59— D7 T A U B gk N
R FLAEAT ATk (4ol 30 4 A= B Aol B 8 B e AR [ SR AT b, EATTH)
RE OB BIZI B, Xl f 8 Al — e FE R AN 32 3 8 BRI S5 e i 20 s RN 28, A
AU AN 5 Fabn B R B K, BT LAIX Al i K T3 AN 1T 6 -5 08 7 RS 5/ [ 0 2 £ AH B
B, EAMEAT P 2H — MOk E TR, ZEANGIE. BFR, AU Rk B e

5. &

AR S NFR ] E IR R b T W (T EICAR s R FLIER I ol A R A (R 2 DR 2o ELIBR R Al R 32
WANPR ISR R ORI, MRS BUREUGR . ur B, MEHE . Ao 2EWr, R & b x4 6e.
BRI A R TR AR BURTRE JI5E

R S B MR A58 BERTRE ST EAHRE YT BURIRE A Rt o R I 17 5 R IR ) il
fipt, BIEEfRAE . EHAE S BN e Frbias, YRR YT, TR T IR L o, e
FHERRE, BAIRE ) SR BT AR Aok B 7 RS S KIS AR IAAE L K. BB RE 1 S BT
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EFSNEUIES P O
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