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Abstract

Finance is the foundation and important pillar of national governance, and is the material guar-
antee to promote social equity and improve people’s lives. As an underdeveloped area in south-
west China, Yunnan Province has economic difficulties and uneven development, which leads to
the backward supply of public services and public goods, and weak financial resources. Through
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the cointegration test of fiscal revenue and expenditure, it is found that the sustainability of local
finance in Yunnan Province is weak. According to the empirical test results, the increase of income
decentralization can improve the sustainability of local finance, while the decentralization of ex-
penditure can reduce the sustainability of local finance. Therefore, we can strengthen the con-
struction of the fiscal decentralization system, improve the local tax system and transfer payment
system, vigorously develop the economy and strengthen government budget management to im-
prove the sustainability.
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Table 1. Panel unit root inspection results
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Table 2. Panel data cointegration test
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Table 3. Panel data cointegration estimation results
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Table 4. Panel Granger causality test
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BN B 0 B T Z 8B, B3O R B 77 Z KT BRI 5 %

Variable Obs Mean Std. Dev. Min Max
y 160 29.24838 15.99674 7.15 81.6

revd 160 36.81662 8.652361 19.34 54.87
expd 160 44.67331 9.415714 31.8 74.66
rgdp 160 12.1075 5.015836 -2.24 25.56
rrev 160 13.81788 14.45254 -38.25 85.89
rexp 160 15.43962 12.03851 -7.09 58.83

is 160 81.01206 7.317313 67.1 95.8

Figure 1. Descriptive statistics
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Table 5. The degree of income decentralization and expenditure decentralization affect the static regression results
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hausman 56 0.0000 0.0000
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Table 6. The degree of income decentralization and expenditure de-

centralization affect the dynamic regression results
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