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Abstract

This article examines the application of the five-factor model in different periods of China’s stock
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market, using A-share listed companies from May 2005 to April 2022 as samples. The main con-
clusions are as follows: 1) Under the entire sample, the pricing power of size, book-to-market ratio,
and profitability factor is very obvious, but there is redundancy of investment style factors; 2)
Carhart’s four factors have strong explanatory power for the A-share market under a single com-
bination grouped by macroeconomic variable risk exposure; the five-factor model performs better
under long and short combinations; 3) Based on macroeconomic variables 5, we can build an ap-
propriate long short portfolio to achieve a relatively safe return on investment.
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1. 51§

H 2008 4 PASK I J5 S RlaiLi AR, 4Bk ) Sk, A8 K iia#i k£ T RIZL BT
W, MBS SRR WREL S, (NSRS KREFH RS ANR 5 KE, EIRENST
PP 260 SR [ SR AN i VRN 22 5 v o 0 S SR B R BURR . SR R B i (4 2 AR B e AR
M5 SR LR B UL SR PRI S A 0%, VS B R SERE R R . Rk, SERZ B AT E 2
T TR i R R B SR MRS AR B

FJERF, 3 9 2 PV 2l AR T DU 20 =] F 7 ol e S, AT 2 w1 P8 B Mk 4 DA S AL S R B
I, AT 2 = A 3 B — 52 (e . Parker (2003) [11W AT 1 3 $44E KU B P2 A0 A
H EEAEH . Merton (1973) [2]. Lucas (1978) [3]#11 Breeden (1979) [4]#1 W5 249 N CAPM th, | —
AN LU 3 9 B 1 58 AR B2 7= I 4 5 5 (CCAPM) .

TEARSCHEFEH, BT 30 STARG AN 52 1t LA S 057 ) A AT LA I8 35 R AR TG AN 43 08 2 R SR AT A
AR SNSRI . R, ARSOEE 9. S U AN & MR 5 A MR g\ B2 77 e Y, e
IR AT =2 MR TE, NETAT N ERTER R Rt — 2 S KA, X FRE s H g
&, CRfRE AT AR S B — R IR

A CHET Fama Al French (1993, 2015a) 75 7l 41 tH ) = P51 To K -F #5284 DL K Carhart (1997) 42 H (1) Y
Py, gha 3 E A RTpEdE, FEFRIAE: 5, FRE A RTSE PR TIURE 7R
B: BB, TEFET AR MG DAL &40 LG BT IR S0 57 8 A AU i 1) o DR 80 A I T 3 [ e
BE . I EHAMBIREAT R, 5=, T Fama-MacBeth [EJH4r SIS ZTF AT ENE . WM LA &5
JEHAEA e AT o 0w (0 AT 5 B 49 B o

2. kA
2.1 BEAB=ENERE A BTG ENEHR

IAER, A A i AT BB E it 7, Z2HCAE VRS iR, s
WBEA T E MR (ICAPM), Fama A1 French ) = DX F AR AN TL DA AR S5 o ke A ] i Bl a1
HEHY LA R AR T IR AE A R AN R 22 3l AR R A AL AT I L a5 R I P 2 57 BRI A e
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D AFAE B35 AN, C A 2 U IR SR (R R AIVFAEAT, 2004) [5], AH 75 47 78 K T 774 LE A 20—
EA P BRI 5€(2014) [618F TN AFRIE A B I AL B E WK i i H O . XT3
RONAN B L RN, 1A 32 35,(2021) [TTHESE 1 3 Z[AAFAE — DA E R AS 8 BEUE . mifk
WA T5(2014) [81i2 A BEER AT FE 15 58 T ShEANAZAE THE A BT A7 L2235 4 Gif
RSP E i R R B A BT rh e RE DT T RGBS T 0BT XM AN R RE 0 PR 1 SE B
R TURATFAERB KB A7 53 D ONARR A RME AT KT8 77 B35BT AR RN 48 R E 77 1A 1 RE 58 4
T T L R A 3 AR s R ARORE 77 2 B A B R IR IR VAT B B s R GBI AR 2175, 2016) [9]
{H R 5= A1 22 4655 (2016) [10TAMNIESE 1 T8 7R AE B 41 558 i b B =R P AR R RO 20

HRIEEFMBEATIGAR, REB AR MA R, FERTESMAER. MU BRI
DRI, HOLE) CERERN L CIBEKCRER” DGR R I I R T 9 2 I i 5 R R A BT
MBS B, A AE N SRR B ™ E B R I F A REIR i MU ERE I ) A e 3 B 5 € A
FIT R R(EEESE, 2022) [11]. 2T, FEE KBERM AT REATHRNAR AR, 2% 155(2022)
(11138 FIAL &= ST VEAEAR G S AR BRI A 25 1r) AU 0 T 3 3 A BT 371 94 A7 RN 73#E4T T AT 7E,
HESD T e BT S AR

22. FAHEN. HRSEFANS T REFRAENXRZNTHR

Merton (1973) [21JF GG, TE— N2 EAMA G, T8 ) S s ARSI P A B2 1)
BENLAZAY . X IR S5 A RN B AR GRS B BB A T PO i, FIE = 5K RS
AR T S IS A .

LA I TG00 A 5 VA SR 1) RS i A B 78 K 22 R vh T & BF BUR AN e R 5 B ik Z TR G &
KT ARG BRI TR D . MRS AZE52(2014) [12]WF R M, oh B (2 SRR AN & MR S (EPU) 55
MRS T S I SR A R e, 4 1 SR I AR U RN 2, AT I, EPU B KT 1 A i 7 -
TESLAN AR B (2018) [1314F 70 R LA BFBUR A 2 M (EPU) X Aok 3 /N A I ZE 7 e st B B N IER)
WINER, RHE A RN —NEEENHRER.

TERER T H, GFAT TR DU R R 2 . MRS TR V6 & AN B e, S5 AN e T 2 ol
P BE R B e S O B . DT AN AR, B K T 2 A T T i B T 2 4
7= TR0 1 SR R SR T 3 I B B, IR 2 3 R A5 R SR 9 9% 280 0z i 124 R Il 2R3
DRI 8 7= YR 2 28 R o B Tz AR, AR 2 538 DT 2 00 A B2 HE R 43 ) B VR R SIEIE 75 TR X 8 AR % 7 S Ay
BEAT T HHOCH ST . Black %5(2015) [14156 TV 9 B4 278 BN To0I o 1R A 55 2R B AR AP 5 R Lk — e B 17
FEGEA G e A AL R I 2R ) A 3, VSR EE N E MR . XTI Sk AT — B A A S
KB, AhEIY 2% 2145 (Campbell F1 Cochrane, 1999) [15]. 78 %% XK (Malloy %%, 2009) [16]%3 111 %% (AT
AR AR AN [ A PR AR BB 7= 2 i AN 5 BB S U R RR R 0o 70 B Y IR SR T A AR DGR S, REANSP4%
(2005) [17]5I N T AMEH B > BRI LR B S BUEAT 0 LA BT 3045 T 1 T I AE I 9 SRS 3 = i A /K P
SIS, WAMETE T I BE AN B8 ) 5 T P A R A S M R 218

ERARRE = EM MR F, EMEFLE L) ZIENREERKGE T 2HEMNEFLE
H B A A BRI 5 G5 I [ AE — P SROBHE PR ML (K =4, 2019) [18], a3k 1M 52 0 4 il 117 4 B¢
FEC R 2 IR BN o« PREREVE 5 (2021) [19]58 5 BE ML B 2 AR AL R SR T b 2h i 3l B R S B T B
A E VEFRAR IR 1 AT IR 191 R I B8 0 A0 B R AR i A o 855 AN 2 1 () o i RE BB AEAS [F) A
Rk 2R £ B A AR R . AR I R AR R S T AR A U bR, BERE 5] T I E AR 4 il
TIh %2 5H E5FAT NS RS @RS, 2020) [20]. A4 257 5 JAA F /& B 25 i K7 2
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Zrt LORSTHRI T I, 240538 M SRR B AR 2 5] N EI) CAPM HEAY h kA 36 H e 1 e 70 LA
5t H AW R BR R RS EIR TR R B AT A e . T S AP RIE R AT
H AR EAE AL, DA e Ve R BB R e I T B IS AR SR, O BRI I s e Y 2R AR 28 I S SO SRk i ko
WART W =, A4, X T—AHERERENEE, 40T =AM A F 7 45 T A
MR BAERKER? 25 55 HEMETmIN R R0k /2B ? HETLs G 24 E M A5
AR RN AN SR T B @ M R — AT HE 2R, B 825 8 P 28 26 00 AR A S ¢ o

[, iiﬁ%#%meﬁl%E&lAWﬁ%*% CAEAETUR . G, A3k T 25 AN E
. AR BLL R A s AR BT B R S 2 5, NGRS B iR R —H A T %
T T E AT AR RR 38, BETRTRT LR 56 22 Bl Ge i) F2 0 B AR 5 77 o B AE R E) A IR T S 1) 3R
WM. A5, iEH GARCH KA, LATIAas R ik shill B &5 A e vk, 0 BN 22347 Fama-MacBeth
AT RS R, M TR R IE 5 I SR AN [R] 22 AR B AR S 1A AU 5 B 5 LR SR i
R AR R

3. BAE ST
3.1 HERIERSHEALE

Table 1. Summary table of main variables

R1 EETERGEFR

FEAR R=s AR AP CWRTS HEH B SRR
MKT 7R R T — 2005.5~2022.4
SMB THE AR T — 2005.5~2022.4
HML U T T A G PR —_— 2005.5~2022.4
i AR
MOM SERET — 2005.5~2022.4
RMW RS — 2005.5~2022.4
CMA Bt K A5 e 2005.5~2022.4
GARCH LT E I TE AL ﬁé&;Qggg%ﬁfﬁ 2005.5~2022.4 COMAR
EMEFER TGRSR AT IR — 2005.5~2022.4
Retailsale k2378 2% i 85 B4 H ) —_— 2005.5~2022.4
It TR ZE — 2005.5~2022.4
e 2 A HE ri A B i 2 — 2005.5~2022.4
Mm QIEZLLEHE:S — 2005.5~2022.4
e Bl C——", FORREFHUCEIOEEE, EE R E IR

ARICIEHL 2005 4F 5 H #2022 4F 4 HAREAX (. FERRES M. HH0 PN REES S
A AL Gy ASCHIBEEREA I A eSS . SRR, W 28 22 B 5 37 52 5 Mt P SR RE AR IX T P (198
PRI 1 SR AT R TIR R vy POETE AR R iy T8 PE. T3
PS. WHL PC. MK TH{ELL BV, #£% Q HAEUE: MBI T0F 7t R 51 HHE 2 b sl & K5 LU TR
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PN k2N 2 I Y Tk e S R e NP i NP 28 G W oY R (= Q| S 2y B S OR AVBLEE =1 TN e
TH P b A A PR T B B AR B FR AR

SCEON AR AT T W R AR B DLUE B AR R SR I T E BB E s B4k, 2% Brogaarda
A1 Detzel (2015) [21]553CHR, iz F_EAEZRFE X0 s A -5 AE X PRI GARCH ALY I DU T 5 H SR (1)
AR ZRAT I — B FE B B S E AL A E e bR . FEAVL RS WL 1 iR,

3.2. ARt
Fama A1 French (2015a)$2 H i F A 7R 4 R -
G =T =8 +b; (1, =1 )+ SSMB, + hHML, + tERMW, +CCMA, +e, (1)

AL A CLEFEATRE N« 1 B LS 20 5 Ja S0 0 XS i AT B s B 2. Aok, B 12 MR
Rahwd o, tHEEDMREAR R R RGN A, R I A P SRS R 23 5 SN R AE GARCH
FRH. JQI FEHURT Retailsale FHEL LRI RE(BARN, pOL Ry, 40 A T ERTE FEEERIOA
AR, B g BB BINNEIR S 10 . FEFDE T EIAUT T, MEHRAE TR H
JE LR A G Y HEAT ST b, BRI RA G R ZE,

4, SCUES AR
4.1, RSt

IR 2 s T IRE A BT Fama TR T REIAESE TSR, i B A A A EIE Y 0.90%,
1E 10%/KF N3 B 1 SMB [I35M{E 2 1.00%, 7E 1%/K-F TR, AT 30 RN (A7 7E ;
DG 1 77 L LR R 7 S 4B RS B B R T % B AIRE IR RMW ASRESE 4820180 O (A it o

F b, FEASRE T it LT R 3 A R A A F R I G vt RPN WK T A (B B8R E 0 AR B KUk
RONLAE A B e i A2 15 8, DR GET4 RARTS 5 52 BIA 5 2 () (RO AH P RS DX 8] S5 DR 2 (R 52 o (AU,
T SCHFOREAE AR ) EL TR O ARG 25 B S R 2

Table 2. Descriptive statistics of Fama five factors in China A market

52 2. [E A ™% Fama T EFREIA St

A BT 28 PR U R A R S T

M =1 SMB HML RMW CMA
Mean 0.90" 1.007" 0.00 0.10 0.00
t-Statistic 1.92 2.70 1.16 -0.21 -0.09

VE: BN E S T T TR MRERTE 10%. 5%, 1% E MK TR

42. TR

“ TP TR TR AR AN R T AR A R DU BT i e A AT IR, 3 RV AR
WA, MBI T RESE e LT BT IR, ARAEMRE. W& 3 ProsiBlH45 RRY,
L HA LR TR I, A BT R AR B35 T KU, IR RANE L WK v i i L A A %
FANGE IR o ABAAFLEI BT IR L, Wi W] CMA A1 Fama TLPA 7R 1 2 TUAR T, 5 Guo %5(2017)
[22145 3 — Bl ASCIE MK — 45 RT RE A B B it 5 R A A BE A T 3 A ], il e iy R R SR ““ B
W7 BRI, CAPM B RIBIAFRERE S, XL SE T CMA R FAERANRK “TUR" .
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Table 3. A-share market redundancy test
= 3 AR RIGE

r =T SMB HML RMW CMA
alpha 1.40™ 0.86™" 037 0.25™ 0.06
(2.57) (4.63) (2.65) (2.89) (-0.66)

VE: FES PR t i RE, AR alpha PR M S Ty T TR BIMARERTE 10%. 5%, 1% EHKE R R

4.3 BEESEER

o, XFFTE ERZET IREEHTA R BIDNAR ETTAE G A A FEIREAS, AN A A xR i
(LB A 2 PEFR B GARCH. 74 2% Retailsale 1% W28 5 5/< JQI 23 BUAIENA, 4 Ak H e AT KUK
W1 beta, gy gOARCH, pRetilsale - g1 - g b DL A B S SR BONS, AR

Ri = &, +ﬁiiQI JQI, + & )

Horbr, R RSB s 2 . Gl 20 7] R T P2 )5 iR i 1 beta EAT 7041, S —HEEH)
T — U2 P Sk 0 5 U 0 e R AR P (B AL T /N 1710 (AR LSS s B Jm — A B R A B A e
PER B (B Ak TR R I 1710 SR ALA A RIS . AR 3% 4 FRARIA R LAZE 2R3 SRR BOR DI AR 5 4y
HAHAFHLER .

Table 4. Portfolio yield
F 4. HAWEE

V25 4 O
o P i
Low —4.49 0.39 (1.08)

2 -0.92 0.61" (1.69)
3 -0.58 0.58" (1.79)
4 -0.40 0.60" (1.65)
5 -0.26 0.54™ (2.098)
6 -0.13 0.61" (2.04)
7 -0.00 0.67" (1.79)
8 0.13 0.72" (1.86)
9 0.32 0.72" (1.88)
High 1.25 0.84" (1.87)
High-Low 5.73 0.46" (1.68)

Ve SRR T giitEdlE, BEREREANES S T T
Iy RAHRAE 10%. 5%. 1%58 FE KT FEE.

M 4 FTCLEH, 58 AR ERIEIE FRARQ) T E IR EH S AR L g RIETE
I A FE 5 S A ST ME, A 1 B A 10 1 A EAL X ] 76 -4.49~1.25, FHIH & (1~10)% 2 WE
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FEstS A B s e RECEHIE R . B = AR 4 4 B R TR IR ) B A A I A A, 4H
AR LA 1T 0.39% K ELZR M K B 240 & 10 19 0.84%, ek A9 5 R R 2N
0.46% %A, HZiHE R 1.68, 7 10%5iit & X 2%, %R MEEL RER, 6 RS £ 96k
A LA IR O HE P R 0.46%, B2 MA T 5/ 8 H00 IEEZ M M — 18§
A, BT SRR GE AN B VERTE P A G5 RS AL, DRI, AN W40 A 28 0] i S s 1) S el
ST T o

EE MR T E TN B AR WA F I EE G i EIHE, SR UG B IS DU
BRI XUSE AT 3 BRIk 30 40 S S A TN 2 R B, B AR SRURGE R R R, B4, A i 5 EERIX
—IMG LA, R ERETY, UIIHA & B IR ESEN), BEEELFEAE EAr, 5
JEB MR ZRR T, SEOZRWREN ARG Rt m: H—hm, BT 4SEA REF AT
P B IR CY ARG EER), R EEARRMA B E LTI IZIEE, FEOZIM AR AR KA 25 24k
SR %, TTRE AR 8 B XA I B TG I 28 7 M BF AN e YR S R — B 1) R P %
JEEEH p RN E IEAH G, BN E R A BN B, 5 H UAE AR — BN IH], 1R AR AR
AAIEM B.

44, EFARERKEBOSE T EEFEREESHEERN RN EER

A5 Fama and French (2015a; 2015b) [23] A ik F A Wibn vl — 2, EBERHRREEN PR LR
WA alpha {E AR AW R LUK . WA — @ AL R I R A & B E A B A R, A%
iR B A S R 2 SRR R RE 1. Hob, fEMEEZHE T, AEEZEMERF alpha
{E /NIRRT, SE Y RE 7R

Table 5. The comparison between the five-factor model and the three-factor, Carhart four-factor and six-factor models

%5 ARFEBE=FEF. Carhart UEFURSEFIEBALLE

alpha A E Low %A High ¥4 A High-Low
ST oA 434
MKT. SMB. HML 85& 82% éﬁj%
MKT. SMB. HML. MOM £§g £i% @%g)
MKT. SMB. HML. RMW. CMA éé% 81& @%ﬁ)
MKT. SMB. HML. RMW. CMA. MOM éj% (%ﬁ) @%%)
e
MKT. SMB. HML £g% gﬁﬁ% ‘ﬁggg
MKT. SMB. HML. MOM £§% g&ﬁ) ‘ﬁﬁ&;
MKT. SMB. HML. RMW. CMA ég% 83% _ﬁfg;
MKT. SMB. HML. RMW. CMA. MOM gﬁg (32) 'ﬁfi;
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Continued
BT pU U
MKT. SMB. HML (8:2% ((1):2) ((1):?);)
MKT. SMB. HML. MOM (8:22) ((1)18) ((1):?)5)
MKT. SMB. HML. RMW. CMA ((1):%) (i:éé) (g:gg)
MKT. SMB. HML. RMW. CMA. MOM ((1):32) é:gg) (Sjég)

P RS POR T GiibE, BEETUAACNE S T T T BIMRERTE 10%. 5%, 1% E KT R EE.

Wk 5 Frw, EARGHE T A5 H e B AR R AT LU, 48k [a] )= AR IR 3
IR, BRAEsLT prenitsdle /5yl 5l T % HE44 High-Low 72T IR TR N AR BE T AL 19%01) S5 35k
KT BER TR, HREHE R T B BRI AR 4 BiEE AT )RR, BT Bk LR 20
2 AR B ARl 173 4 R E A IR T S 1) B A AR 2 B S AR P X DU RS A iR . A, 7E Bk
R AR DL AR A Low FIEEHE 44 High ' Carhart Y[Rl -7~ 455 74 (0 88 P 10 22 0 S /N L e p A
UtB] Carhart PUIKFAAE A TR RE I T H B R AR, =R MR . £ Bl LMsrH
LT AT A High-Low 1, PUFRERF RO SR E A T R RE 1 JLT-AR IR, TR B An R
DRl 20 (1 SR S 4T = (K AR Carhart DU DR TR, (HAESET RO (g ar i, XN XU IR T
WIABA B A T8 E M 1 fe
4.5. Fama-MacBeth [E]J3

RISCE it 1 R MR I s S22 B AR SR i 3R 1y poARCH, prewitsale pIO1 B 2 11 X — 38
IMERRA B R E AR E A S 2 L, A Fama-MacBeth [0]JHiH G EL ) pOARCH,  pRetailsale - 0Ql
HHARBR SR ZE KRR DUERET 5 HRECN 1) Fama-MacBeth [BIE 4], SN SEAE RS [A] t ()7
B A7 R R

Rita = Aoy + Ay 'lBiin + A Kig + i )
H R, A TEt+1 ARG, g R 015 t H WA 5SS 580G 5 1) I XU 2 5%

AR, X, RICE MR R, EELR T 6 iR

Table 6. Relationship between individual stock return and its characteristics

6. BNMIRFEWESHRFIER XA

&N @) 3 )]

QI RS  GAR QI RS GAR QI RS GAR Q! RS GAR
4 00015 00005 -00015 00013 00004  -0.0014 0.0059"" 0.0027™ —0.0004™ 0.0056™" 0.0026™ —0.0002"
(1.03) (065 (-122) (0.91)  (057) (-123) (361) (3.15) (-2.25) (3.02) (273)  (2.08)

PE 1.64e—06 1.10e—06 1.64e-06 1.13e—06 6.02e—07 1.13e-06 1.08e-06 0.0000  0.0000
(0.99) (0.60) (0.99) (0.72) (035) (0.72) (0.68)  (0.33)  (0.68)
0.0003™ 0.0003™" 0.0003"" 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

PS (350)  (3.21)  (350)  (0.48)  (0.30)  (0.48) (-0.02)  (0.00)  (-0.02)
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Continued
PC —2.24e-07 —4.34e—07 —2.24e—07 0.0000 0.0000" —1.02e—06 0.0000  0.0000  0.0000
(-0.31)  (-055) (-0.31) (-1.47) (-1.66) (-1.47) (-1.18) (-1.36) (-1.1)
EV 0.0000  0.0000  0.0000 0.0000 0.0000 —.0000 0.0000 0.0000 0.0000
(-0.81) (-0.82) (-0.81) (-1.38) (-1.38) (-1.38) (-1.63) (-1.64) (-1.63)
Size 1.60e-14 1.91e-14 1.60e-14 1.50e-14 1.82e-14 0.0000
(1.13)  (1.21)  (1.13)  (1.08)  (1.18)  (1.08)
BM -0.0303™ —.0296™" —0.0303""-0.0283"" -0.0283"" -0.0283""
(-5.15) (-4.65) (-5.15) (-4.49) (-4.16) (-1.49)
0 0.0003  0.0001  0.0003
(0.47)  (0.14)  (0.47)
. 0.0085 0.0076 0.0279™ 0.0261™

i

A (1.33) (1.20) (3.74) (3.12)

E: WEERE T SGUEM, RBEETRANE S T TR 10%. 5%, 1% FH EKCE T R
IQI RIREMA T 534840, RS (Retailsale)RIRHE %, GAR (GARCH)ERRE T AHfE M.

B3 6 fivn, 1E BRI =R A B, (DAL B SIEER R BEM REGEAEE: (2)
A B et 5 T AR PS R I IR FAI G ORAR, T AH R BOR M I SR L UV AR SR I 2 v, HLAE
it B X EARR R (3)M(4) AL AN B AR K HAc a5 T vl B bE R B AR SR A0 IE OG0
BM fE#OR,  HARRY G YA o F b

FESIN B BRI, A SRR Sizey KT EL BM BLRZFESE Q ARG, M)A 4
RATLLE H, O SRR R M EARBURIER, HAE 1908 EHKT F 2%, BIENRETE
I EH AR RS Y BRIERMCRR, SIFE =0 wr R o RIS R 8 & Y 1k
SHARW R WS BE@A T g MR 3)HE .

FEGIN SRR, Q)4 A IEER T 1% 22 VEAKP T 825 K T, W] LR AR IE SR bR
ABETEEMRBEEARRBCEE R AR E I BERALIEA R AR B R R (TR Q )R, (4)A Ik
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