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Abstract

The “Insurance + Futures” model, as an innovative approach to agricultural insurance, is unique to
China. This model offers more accurate risk pricing and management capabilities compared to
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traditional agricultural insurance, providing protection against market price risks, comprehen-
sive agricultural risk management, enhanced market liquidity and price discovery functions, and
promoting sustainable agricultural development. Currently, the “Insurance + Futures” projects for
agricultural products have entered a stage of steady expansion, with the model gradually improv-
ing. Despite its potential in agricultural risk management, there are still shortcomings in regula-
tory frameworks, information asymmetry, product design and pricing, capabilities and willingness
of participating entities, as well as market liquidity. This paper starts by examining the operation
mechanism of the “Insurance + Futures” model, elucidating its development trajectory and under-
lying logic. It further compares this model with the agricultural income insurance in the United
States, and presents suggestions for the healthy and sustainable development of the model.
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Table 1. Classification of agricultural income insurance in the united states
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