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Abstract

Based on provincial panel data from 2011 to 2020 in China, a panel fixed effect model and a
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panel threshold model were constructed to empirically analyze the impact of digital inclusive
finance on urban-rural income gap. Research has shown that digital inclusive finance can effec-
tively alleviate the urban-rural income gap in China, and the different dimensions of digital in-
clusive finance have different effects on the urban-rural income gap; And in areas where the in-
dustrial structure is lower than the first threshold, farmers face a “digital divide”. In areas
where the industrial structure exceeds the second threshold, digital inclusive finance can effec-
tively alleviate the urban-rural income gap. Therefore, China should continuously strengthen
the construction of digital infrastructure, improve the education level in rural areas, increase
the promotion of financial knowledge, and further expand the depth and breadth of digital in-
clusive financial services.
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5.1. EERIALR

Table 1. Benchmark regression results
Fz 1. FEEIFER

A5 (1) 2 (3) 4) (5)
GAP GAP GAP GAP GAP
—0.016*** —0.002**
DIF (~25.48) (~2.47)
_0.002***
2 REd
i (-3.44)
e -0.001*
1 IR (-1.92)
" - -0.001
B e (-1.12)
UL —0.176%** —0.177*** —0.176*** —0.182%**
(-7.80) (-7.95) (-7.74) (-8.03)
ISL 0.143%** 0.138%** 0.143%** 0.146%**
(5.51) (5.34) (5.46) (5.58)
OPEN —0.019%** —0.017%** —0.019*** —0.020%**
(-3.23) (-2.88) (-3.18) (-3.26)
—0.023*** —0.021%** 0.025%** —0.026***
PCGDP (~4.97) (~4.54) (-5.37) (-5.58)
0.001 0.000 0.001 0.001
RHCL (0.46) (0.19) (0.70) (0.56)
GOV 0.003%** 0.002%** 0.003%** 0.003%**
(2.92) (2.87) (2.95) (2.89)
Constant 0.173%** 0.317%** 0.305%** 0.328%** 0.337%**
(53.18) (7.97) (7.70) (8.35) (8.59)
FEA & 310 310 310 310 310
R-squared 0.700 0.915 0.917 0.914 0.914
F 649.1 419.3 428.8 415.3 411.3
E: FUHRBFE S WM tE, * **. ***55RELE 10%. 5%, 1%KL EZE. FH.
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Table 2. Threshold effect test results
= 2. 'R IS

TR X [A] F1H P1H BS &k # 10%Ils FH1H 5%l FHHE 1%li FH1H
Single 37.81 0.0200%** 300 22.8084 27.5138 425134
Double 30.28 0.0367** 300 22.8650 28.4774 39.7799
Triple 18.43 0.4167 300 48.0690 61.4215 81.5885

Table 3. Threshold estimates and confidence intervals
=3 MEEIHESEEXE

IR A THE 95% E {7 [X [A]
it 0.7687 [0.7664, 0.8392]
M 0.8262 [0.8055, 0.8352]

5.2.2. WEITHEETLER
TR R T S S 2 RN ZEBE AT XU T TRR B9 007, 78 95% M BAS X A1, T THEME 25 A
0.7687 F1 0.8262, 4R RIAREE = g5 EAF T THEIX (8], #3254 a3 2 IO\ Z2 5 IO F 2R 20
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SR By RIR S RN ZEER: 4SS M EUE T 0.7687 ) 0.8262 Z (A, fhithi RECALE: £
Pl SRR T 0.8262 MUK By, R % N-0.00251, 7F 1%HI/KF b3, Ui sre % B Aeaaedi /Ml 2 o
ZEPE . R BT ANE R ARSI 0.8262 BT THEAE, 1 ALY BOAE R 7048 i1 80 H & Rl R 8 4 30 /1>
WELWNZER . PGP, 1ZHX =P S, WX Al R KR, RATHLIX
& B e R A B R INA K RATE, WS 2 N ZE .

Table 4. Double threshold model estimation results
=4 WEMHEERE TSR

e AH P {t
UL —0.181%** 0.000
ISL 0.241%** 0.000
OPEN —0.0204%** 0.015
PCGDP —0.0225*** 0.004
Gov 0.00254** 0.036
Inindex_aggregate .
(ISL <0.7687) 0.00161 0.038
Inindex_aggregate B
(0.7687 < ISL < 0.8262) 0.0000619 0.929
Inindex_aggregate 3 ek
(ISL > 0.8262) 0.00251 0.003
Constant 0.233*** 0.001
%S 310
R-squared 0.930

5.3. FREMKIE

AR I 2 RS W SN Z LR B 3 A R R B AT R A A 30 . 1 S AT WU ] FRAG 56,
7 5 AR R — [ THERUSAE 10% 2 /K T3, TACE IR R RRid I 10% 1) w3 e . 55 6 A
HITIHEAS THE A 0.82620 AU [ THEfTHEE L% 7, fE2A—TTHE T, PobgstsdE N T 0.8262 Itf, Z%k
AR E: S EUME KT 0.8262 BT EL, RETE 10%/KF T8, RECHH, U Eem6e
AR /N 2 W ZE B

Table 5. Robustness test threshold estimates and confidence intervals

5. REMRREATENEFRXE

I TRR X 7] F1{d P1{a BS X%k 10%lIf FHE 5%l FH1E 1%l S8
Single 32.78 0.0167** 300 21.7090 24.9383 34.0944
Double 15.20 0.2367 300 20.7118 23.6562 32.7436

Table 6. Threshold estimates and confidence intervals
= 6. NMEMIHESEEXE

I IR A B 95% & 15 X 1]
I 0.8262 [0.8055, 0.8352]
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Table 7. Threshold model estimation results
=7 TBERREGITER

VARIABLES GAP1 P1E
UL —0.460 0.228

ISL 2.055%** 0.001
OPEN -0.150 0.150
PCGDP —0.308*** 0.002
RHCL -0.0136 0.504
GOV 0.0196 0.163

Inindex_aggregate

(ISL < 0.8262) —0.00509 0.661
Inindex_aggregate 3 e
(ISL>0.8262) 0.0330 0.002
Constant 4.629%** 0.000
FEAE 310
R-squared 0.835
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AL ON S EE R T (R

6.2. XFIREW

Fs AWHERECT I E SRR, SR R U SA BOE R e IR . BT ESE
BORFEAKRT X P B, DnbRACHS L X SRt B T 5 e, PR e bR 35 i A A 55 1 T I, Sl
BT BRI ZERAR G, AWE RS “ e iin” 4.

B RTPRKMERMEEACTFMERETR . AR X ET AT 5T — 7w n] DERTHR A3
AR, BRI TARRINLS, 55— J7 T S A F AR AR AT s XN AR 2 . Bt
ZAh, TR BN L DOIn 5 < R AR AR AR, R < R e 22 U N
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