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Abstract

In recent years, China’s economy has developed rapidly, with a rising urbanization rate and acce-
lerating industrialization. However, the long-term extensive development has also brought se-
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rious environmental pollution problems. Traditional finance has been unable to meet the re-
quirements of the times. As an important part of the financial supply-side structural reform, green
finance aims to provide capital accumulation for the green industry, mobilize the enthusiasm and
initiative of green entity enterprises to carry out investment activities, and then enable the
high-quality development of China’s economy. As the main body of green investment, one of the
business objectives of environmental protection enterprises is to pursue value maximization, and
their investment activities will directly affect the development of the green industry. However,
environmental protection enterprises have been facing the problem of insufficient investment,
which has its own factors, but the key lies in the supply of financial services. Therefore, in the
strategic background of green development, it is necessary to study the relationship between
green finance and investment in environmental protection enterprises, explore the mechanism of
action, and provide a reference for the optimization of the future green financial system and the
cultivation of new drivers of green development.
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