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Abstract

Against the backdrop of the “dual-carbon” goals and the vigorous development of green finance, the
low-carbon city pilot policy, as a crucial measure to promote urban green transformation, has drawn
significant attention regarding its impact on the debt financing costs of enterprises. This paper con-
ducts an in-depth analysis of the internal relationship between the low-carbon city pilot policy and
the debt financing costs of enterprises. It is found that the low-carbon city pilot policy significantly
reduces the debt financing costs of enterprises. The policy achieves this reduction through three
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channels: optimizing the green image of enterprises, enhancing corporate information transparency,
and alleviating corporate financing constraints. This study not only provides micro-level evidence
for evaluating the economic effects of the low-carbon city pilot policy but also offers a theoretical
basis and practical references for enterprises to reduce financing costs and for the government to
improve the green policy system. It holds great significance for promoting the high-quality devel-
opment of the economy in a green and low-carbon manner.
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Table 1. Scope of low-carbon city pilots
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Figure 1. Low-carbon city pilot policy and corporate debt financing costs
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