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Abstract

Based on China Family Tracking Survey (CFPS) data and Peking University’s Digital Financial Inclu-
sion Index, this paper empirically examines the effect of digital finance on household travel consump-
tion by using methods such as panel Tobit model and threshold regression. The study finds that:
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first, digital finance development significantly promotes household tourism consumption, in which
the breadth of coverage is the core driver; heterogeneity analysis shows that digital finance has a
stronger promotion effect on urban households, households with high consumption levels and fe-
male-headed households; second, there is a threshold effect on household characteristics, in which
the promotion effect of digital finance is enhanced when the household head’s education level ex-
ceeds junior high school, and the level of household income shows a double threshold, and the effect
of digital finance increases in a stepwise manner with the increase of income; finally, the mechanism
analysis shows that liquidity constraint alleviation is an important path for digital finance to pro-
mote tourism consumption.
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Table 2. Benchmark regression results
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(1.873) (1.842) (2.092) (2.493)
—34.045" —40.494** —-67.842"** —-264.335"*
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KLyl AR & NO NO YES YES
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Table 3. Robustness test
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Table 4. Digital finance multidimensional heterogeneity analysis
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Table 5. Heterogeneity analysis
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Table 6. The test results of the threshold effect
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Table 7. Analysis of threshold effect
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0.062"*" -
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(3.328) -
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DFII (educ > 9)
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- 0.064™"
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- 0.065"*
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- (3.454)
- 0.067""
DFII (Ln_income > 12.6218)
- (3.571)
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N 10944 10944

R2 0.058 0.060
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Table 8. Mechanism test for alleviating liquidity constraints
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(1) 2) (3)
In_travel limit In_travel
0.124™ -0.026" 0.123*
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(2.493) (-1.874) (2.468)
-0.646"*
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Hu[X [ g YES YES YES
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_cons
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Pseudo R2 0.0688 0.4906 0.0690
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