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Abstract

In recent years, the rapid development of China’s economy has significantly enhanced its comprehen-
sive national strength, which has promoted the exchange between China and the world economy.
The scale of cross-border trade has continued to expand, and the efficiency of international capital
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flows has also been constantly improving. These have created conditions for the use of the RMB in
the international arena. This paper first sorts out and summarizes the theoretical relationship
between exchange rate fluctuations and currency internationalization, and then empirically ex-
amines the intrinsic relationship between the two. Finally, it puts forward corresponding policy
suggestions for promoting the internationalization of the RMB. This paper first reviews the liter-
ature on currency internationalization theory to clarify the theoretical basis of the research. Then,
based on the availability of existing research and data, it determines the core indicators that can
measure the fluctuations of the RMB exchange rate and the internationalization of the RMB. A
vector autoregression model is then constructed for empirical analysis to ensure the scientificity
and reliability of the research conclusions. The core conclusions drawn from the research are as
follows: First, the internationalization of the RMB is a long-term and gradual process, influenced
by many factors. There is still a long way to go for the RMB to become a truly international cur-
rency. Second, changes in exchange rate fluctuations will have an obstructive effect on the process
of RMB internationalization.
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Table 1. Results of stationarity tests for each variable

F 1. BLENTRMEEER

A ADF 5618 5% PER I P {H o & 3
LNRGI -1.854 —3.445 0.6780 AR
DLNRGI —4.108 —2.887 0.0009 P
LNVOL -1.543 —3.445 0.8138 R
DLNVOL -5.470 —2.887 0.0000 Fha
IRS —0.724 —2.887 0.8405 R
DIRS —4.473 —2.887 0.0002 A

3.2.2. Bk Rz 5T

AT KR R AT, B L B2 wTE, B AR T E RIS A R TR 2 BT
N R IAERIG R = A v, HLIE G SR, 5 R -3 [ AT A0 38 0 2 0 26 sh i R A 15 K 2 If
(R AR RN, (E28 10 M2 JEfa TP WEAR BB N R MICRE )5 dh ER 2060 N R fR Bk 5L
72 AR IR ST S R 22 LN BRI S8 3 50 7= AR 11 47 T 52 0 B o 56 0 22 7 AR 1 S T S B K o i LARR S fik o
mi A LA, 23— AN AR VSRR S5 2256 F N R AR ERAB H0CA SR 1 F i 3, 158 BN R e
KI5 o SR 22 AR A N R T B bR LA F i AR A

var1, d_In_vol, d_In_rgi

-.05{

o 5 10 15 20

Step
95% CI Impulse—response function

Graphs by irfname, impulse variable, and response variable
Figure 1. The impulse effect of RMB exchange rate fluctuations on RMB internationalization
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Figure 2. The impulse effect of interest rate differentials on RMB internationalization
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Figure 3. Variance decomposition of DLNRGI
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