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Abstract

In the context of sustainable development, ESG (Environmental, Social, and Governance), which bal-
ances economic and social value, is reshaping corporate philosophies and offers a novel approach to
resolving the issue of overcapacity in China. Utilizing a dataset of China’s A-share manufacturing
listed companies from 2010 to 2020, this study empirically examines the impact of corporate ESG
performance on capacity utilization and its underlying mechanisms. The results indicate that ro-
bust ESG practices significantly enhance corporate capacity utilization. This finding remains robust
after a series of tests, including replacing the core explanatory variable, excluding samples from
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anomalous years, and altering fixed effects and clustering levels. Heterogeneity analysis reveals
that the positive effect of ESG performance on capacity utilization is more pronounced in firms with
initially low capacity utilization and those operating in growing industries. Furthermore, mecha-
nism analysis identifies two primary channels: ESG practices improve capacity utilization by boost-
ing total factor productivity on the production side and enhancing corporate reputation on the con-
sumer side, thereby creating a synergistic effect from both supply and demand perspectives.
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1. 318

H BRI AR, FRE SIS SEI 7 IRE R e, SARUBHES: 15 FORFFRIRE —. 2, HKHZT
5 J5 PR ) 7 e I TR AR BN B 22 R R K AR AR A S R VE TR R 1], S [ RE TR A TR .
JEH 2016 LK, ENMHGN G 7 — RYIBOER B AWM fed O ESREE, EESESCIF AR
e E K g R s, 2024 FRRERBLLL TV = E R HZER 75%, KT 79%~82% & K F2], 7~
REad e ) UK TH B2 . P RE I R JE S B BERIR O L AR Ak BV SE AR S Bk A S I R
FHIEE M SA T R[2] 3], AT LAE R R, e 527 SR AR 7 R T A L, sk
WA EREGHEIE, BORSE WG, BOy@ R R R 5N b B 25 e R e i 75 e 3R
S 1) o

TERJFFEE A S R R R R = N, Al 7 M Bi(Environmental). #1:23(Social) flif # (Governance) Kl 5
(1) ESG IEAEE AL E A, £ ESG ER T, A E H AR 2l b i KRR, i3
RAVE Gt E RBP4, IR 75 0 HokiE S T 182577 :UH RGME E A (4] CA BRI,
RIFI) ESG RILAT LLRTHNSRL[5]. Bt 2 [6]. Rmat O alHk-F[7)%. (HafkkE, WAH
FFt 2 KAE BSG W Akt 55 S s, 6 2= REVR EAR LI AR ER AR TT . Ou et al. (2024) 8]\
KAEHK, KN ESG RFAEL IR THML T8 5 SR s FoRtive R 3R T 7 A e M R HHES
RN ESG RAEAE RS2, 128 T ESG SEET Al P 3 A = e s el o AR F ) 2 A OG5
iR, ESG SR Bk A H Fm B A SO AL 30 B 22 5 i (B A AL S A B, T LS B Aol j 45 04 B3 T
P RS BENRS L <R ANBUR SRR T AH R E BHARIEAE, A BT AR AR R 91 R B A
PRRE[10], BETT AL R TR SR A FESL R0 7= RE A P 7= AR 520 o (R, 7R A1 b Rt 78 (1) K8 5t
N, ESG B i AR 5 V8 B L [R5 M Ailk = BER T R E RN T

KWFFRNII T T Ak ESG RN Be i Fol 520 S AR FINLH] o A SCAT REAFAE L R 4 broaik: #T
FIZEAH G FAR RIS 1 ESG @B AV e M AR HISEM, 0 77 Reid TR MR AT AP FINH 9%
FAEVIN, WAER T ESG RIS = Red TR sEma L, $R58 1A SCSTHIRIBT AL A

2. BRI SMRRL

PRI AR IR AT CH T B AE R 5T “ H 57 SERRE RS S 2 18] B 1],
X G S 5 TR T T L AR B 1. R, A SR e2016) [11]HI 77, 435 AE =0 ATy
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XS Ak ESG R I Be 1L ) 1) BV LA AT GHBER TS
2.1. felk ESG RIL, £ERETREE~M~EFIAE

FELEFAM, ESG i e 4 Ea A P ARG ™ REIL T o 2B 07 BEAM A2 Al S B Y 5 T AE
PEFERESII LA, B T AV AR 7 A A8 7 (121802 X BT A2 SR A AR R . A R AR 7 R
(TFP)MIARFRE 57 B M BEACSE 25 P BN BEZ B AL S ™ Y AR AR RR[13], e T Ak i BoRAES . 3%
VR E B RCR A VS B SRR AR P B ARSI, BRGNP B M R K e ik AL
(2017) [14] AR HYEATE AP RS8N M8 ) 250 = 75 T 7 e 3K A 7 SRR PR 7™ e I 98 1) 2 LR i ]
=, KILTFP 577 REFI IR 2 [EAFAE — BUVERVRFBRTE RO BISC 2R, ALfR P BEI R M SCBEAE T2 2 R
R ERETT

B R AN A 7= 3K, RIS tho el A Jé R R B AL, 10 ESG 1R Jy il iy
JRER R EZINE R R, SRERE R ZEEAERIRINAERR. KREFI SR B LR, ESG Kk
REfS 2 $2 = TFP [9][15]0 158, BURFAI A AL ) 218 Akl BOR G, Wik BLA mFeae.
TGN BOR[16], RS TR IR AECE17], #OREZEFERIET Kk, )
AR 2 DU 22 52 208 AR A R VPO, A B 06 A2 B3 10 | B (8 SEBIL A5 5K s il iR A [ R [18],
MR 51 B 22 i B BE 1 LTI, $2H AT BEAKCP[19]. i, RAF TG BE M AIHL] EYs A 22 il 4
WAERE 5T BT BARA — SRRl e AR oh R, $R S S AT R [20]. Zh B, 4k
ESG vl 5T, oM AFHa B =N ERE I FRIIER], el Zm A R8T, fEm il A 2eR,
BET G et . BT, ASCER B

B —: ESG RILEIT 4> T3 AE 7 2 (TFP)RAE P 7= B R F 26 7= AR AR 5

2.2. ESG R, A FEESHEM~EFIRE

TEW SR, ESG LA $2 m b 75 2 kAU = Re i ol . 3 9% 00 7= RE AR FH 2R 2 1173 75 SR 5 4l S B
FEHZ L, A AN TSR - ARG H AR R AR, MR ST B SRS T AGAR B 12]
AN PR — P, PRI 8 AR 5 % Al 7 5247 5 R R AR VA o ' v 4 2 Y B 3 0t
Al 7= b AR S AR, R B S S PR ARSI [10]. MH SR E ARG, BT Al 26 n] LU 5
HRE GO, REEHEEEE21], ATH T 100 KB AW [22]. AMUantt, A R A%
P8 A1 b3 8t A AR VB[ 23 ], E Y 2 AL 3R AT, mT DU Al i RS Al B 22 RV AR P
[24]. XU IEA BT m A ST ey &, (EaEi 20 e R R 103 T

i by P 25 AR (R S E 0 R 2 R G 3 A B 0 [ B R RS R RL4E Y . ESG SEERAE N —FP R
B ENERERESAT Ay, HSCHE RS 326 & R G AH DG X A E Ay, R A b A AR R 2 5E
A[25] [26]. M ESG W1 =ANHEERE, IARIEAT IR 2 57T ] LA s Ak i A i s 2 R & S
2, MITTINsRAMY P25 [27]; A FEHEJTHE, VA KCE TR A R R RO FE A, [ 1k
H AT Jonf Al 5 25 0 ™ B (28], EFP IR E R w28 B, AR AT B AL 2 T AR DL
IR A FHEEKE, R BERTH L2, HEm R SRy S SRR, S SR RSS9
RIS FEFU, AR

i —: ESG FRILIE I Al 75 285657 2 00 7= e R FH 26 = A B

3. ARIEI
3.1. ERNEE
N A ESG FE BN 722 AR FA R (R0, AHF 20 M T8 0 6 5 A
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InCU,, = g, + B, InESG,, + p,Control, +7, + 6, + ¢, 1)

Hrp, i RRESAME, (RFES: CUREBMIF=REFHE, KA SFA LN ESG LEAM
] ESG & Hl; Control A&, R — RN ZH FFIEAR T, 5 A1 o 43 AR ALl [ 5 50N A
[ [ 2 RN s ¢ ABENL TP
32. FETEHAA
3.2.1. FREFIAE

SEPRILQ016) [1THIWFF, ASCE = Fe R 455 A P27 G R R (PCU)AH 27 0l 7= GE A
FK(CCUOYTRF . HARfEIN R

_ Demand . Output
Output  Potential

Hrr, Demand fXETI% TR, Output KR SLZFRZ L, Potential XKLL e J7. A2~ BEF| H 2K
Fi SFA VEHATINE . 7 2207~ Be R FH 2R M 225 (1 Tl F0 T E51(2018) [29]MIF 5T, BRI NSE
MV SN PEAF AT AT E AR
3.2.2. 1Mk ESG &I

AHF TR AR ESG VPAE Nl ESG RILMMRELAR &, $BhR& C-AAA 3£ 9 MEEL, TEITH
P AL BRI K T AR ESG WP MRS & 2 IR 1~9.

3.23. IHITE
S BLE(2024) [ 17T, A SCEREUVFER (Age) MV iR (Size). EAUEEF & (TopS). ¥ r= 1

cu = CCU*PCU ©)

iR (Lev)s BLEROU(Cash) R BE T3 (Growth) A 5515 /R 38 B (HHD VE = i 22 5 A S0P I AR 32
EAEUHIILE 1:

Table 1. Description of variables

1. TEHA

AR RS AR
AL RERIR A, H 2= U7 R s D7
g AR bk xR
ERETT AR cu T A e i 1

PR R AP REA A R PCU AMvSEBRe SRS RE D 2 BRI ELAEL, i SFA VAT I3
AR - B R, RE LSRN /CE SN + 7755540

H BN R R 2 CCU o
WRAER 4l ESG %9 psG  HEIEESGUEIE R TG o R FHESG
AV AFEES Age GEH AR5 A b RO I IR ZE 0 SR % 4
Ak R Size Alb B = R E AR B
JBCAL A Top5 ANVHT 5 KM AR R LA
A B RUR Lev R B
BRI Cash GBI G R A .
KR 7 Growth CHFEWIN — BAEEMION) EEENIRAN
R HHI ﬁﬂw%ﬁ%&a%%ﬁ%ﬁg%gﬁﬂiﬁw%WA%ﬁ%
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3.3. IERFESHR ST

ASCEIL 2010~2020 FIR A BHBEN ETTA REABE R R . HEIE ESG PFEE KR T 54
(WIND)<: i £ S A2 T PRI ESCHE 29k B T 28 22 50l 2 (CSMAAR) » 25 58 31 380 Joit &800x [R1 )3 45 2R 1 5 i,
KT RERBIE AT T FALFE: 1) MER ST, *ST. LEEBBHAMBEAMMEO AT 2) Mg Es:
A B P REAT & 1% 040 AL EE

P2 BRI EE R EIR, AR AL P00 e R FH 2 IME 55008 77.64%H 80.93%, LiE
PRI R IME N 63.08%. LARKFEEZ 79%~82%HI & B = Ae A HARUE R, FEA LI HlE LAk
B Ak 7 [ R AF 6T P 5, I AR P00 B FH 5 B A T SR o AR R IR M SR 3 A T A B X ]

Table 2. Descriptive statistics

2. kgt

R ALE 2Ll N w/MA iz %4 NI
CU 16,866 0.6308 0.108 0.2559 0.6468 0.8411
PCU 16,866 0.7764 0.055 0.556 0.7816 0.8895
CCU 16,866 0.8093 0.1041 0.4111 0.8326 0.9715
ESG 16,866 4.0863 0.9149 1 4 8
Age 16,866 2.767 0.379 0 2.833 4.127
Size 16,866 21.99 1.161 19.85 21.82 25.83
Top5 16,866 0.542 0.148 0.186 0.544 0.878
Lev 16,866 0.383 0.193 0.0283 0.372 0.896
Cash 16,866 0.0514 0.0647 —0.163 0.0492 0.269
Growth 16,866 0.160 0.318 —0.481 0.113 2.870
HHI 16,866 0.161 0.131 0.0346 0.113 1

4. SBEERS S
4.1. FEHEFI R RBBE SO

AT S A4 4 BT A Al 7 BEA T 3P IR, I 2 R 5 T 1. A T4 2K S 2010~2020
S rp [ G A R ZR A PR RERI RN 63% 247, (RT 79%~83%I1& R BEFI K1, AEAE BN ™
B REIL TR R . AR EATATT T, 2010~2015 7 REF I B4R IR R . 2015 4F 12 A, hkz
DF AR UK “ L7707 IO “ =R —BE—4h TAER S EAESS, br BB ™ Rexd T8 B BRI B4 1)
FBERINA: 2016 £F 2 AESSE X MEVA T T ARRAT AL I 707 RE SEBLBL R A RO ILY A (5%
TIEBAT LA T 7= e SEBUBE R A e R L) HESHEE mAT LA = e 3R, B ™ REd RIS DL T 46
U, PRRERMIMIFRIZAE LTt WA AN B MR, W 200 REA R 8w T2, HAR T AR
FORAS, HIERTLAZE Y, o B bbb 107 B el S 17 100 3 5 e A7 7™ BE R FH A 2 P 3 5

4.2. EERILER

2 3 Jydlk BSG RIS = BEA A M R S HE Rl 45 R o ZI(DHANBIQ)FIZE R B, ESG RILH ]
HRBIALE 1%/KF LR35 9IE 04, 7055 AAS = AV 2 00 6 7 BE A FH S 9 e AL it AT [ .
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MBNGYRFN () FIEER AT AL, Ak BESG RIS A AN 5 007 e F R 0 B I R sz, 258 By
B, 4l ESG RILAENS B2 5 TH REA I Z,  FF 20 59 2R R 98 P AN I A2 AL 2 o

90
- - ZAFRFIRAE
=¥ EEERERI AR
—4- HBNER AR
85
81. 64
81.21 81.29 g1.08 81.38 81.19
$omey_ 8046 8048 goq3 g9, 80.26 4o __g-___,
80 B duinininh AL LET SENRPEREE Sg
P e ¥y ¥V
Bz BI e 1796 ¥ mm=w T grgz T8N 7819 g7y

CET AR AL R A 7638 7635 _—
RIS RAETER) (EF BT AN ST L RAER) F
CETRIBTIAREH = SRR L BB

e

70 - (ATt BT R BORSEL)
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KA RS
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Figure 1. Capacity utilization rate in China’s manufacturing industry, 2010~2020 (%)
1. 2010~2020 £F 3% E &l = BEFI F Ik F (%)

Table 3. Benchmark regression results

3. FERVFLER

o ) 2 3) )
AR
InCU InCU InPCU InCCU
0.0152** 0.0173** 0.0059™* 0.0110™*
InESG
(0.0050) (0.0045) (0.0017) (0.0032)
—0.4987""" 0.1306 0.2875™" —0.1938
Constant
(0.0072) (0.1713) (0.0819) (0.1158)
AR NO YES YES YES
Firm FE YES YES YES YES
Year FE YES YES YES YES
N 16,577 16,577 16,577 16,577
Adj R? 0.740 0.776 0.743 0.783

T ARIRFERUEH, 365 N AR EIR AT ML Z BRI B R AR R "L AT AR 10%. 5% 1%5
BEMRT. N

4.3. RfEMR

43.1. BHZLOBRTE
Sl ESG 15 BRI B2 R ST BESG FIRA, HEm i E a5 5 R B RR, A
SR HUEE b O iR AR B 1 7 RO AT R A 96 . SR EURIR X A 2 T AR(CSR)EHEAE Ak ESG R HE
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A, PEMBAE ESG HX JHFEHEIH. % 4 8IS R ER, ESG BIABMKIILE 1%1K T T &
=, k.

4.3.2. EEHEX

2020 fEHTR TG KRR, TR P AL BN AT AR PSR T R IR L, A (It
SR M A M) AR P S T A BRI o DR BRI 92 17 ok 1 3 b (1 W o A A TR, AR ST R 2020 4
O 5 EOREE . & 4 SEQ)FIG R EIR, BB 2020 FEFEAS 5 45 5 UE B F 45 B i aR A (gt

4.33. EREEBNFIRESE

AL 20 M J T8 RGN 2 FE T RN SR A R R R A A S AT AR A 3G . 1) 7R v [ ) R 2 O
fili L, 3 — D hAT M 8 RN AN AE 13 ] 78 RN s 2) 28 R& 3 [F] — 8 0 R AL i i AH AABCSR B2 M, FT REAT
TEB D 2 TH A AR DG, AR SORE 1 (A1 A A Y b v i 1Y) SRR 4 B AT 2 TR B BB E . 3% 4
FEQ)YM@)FIAE RN, T[] 58 RN AN R TT 1 G S5 IR IR

Table 4. Robustness checks
4. REMRI

(1) 2 (3) “4)
A Bt O R AR B IR 2020 4EREA AT 2 RN RREE
InCU InCU InCU InCU
0.0162** 0.0166™* 0.0171**
InESG

(0.0037) (0.0046) (0.0045)

0.0236"

InESG_HX

(0.0058)

A 2 YES YES YES YES
Firm FE YES YES YES YES
Year FE YES YES YES YES

Province FE NO NO YES NO
Industry FE NO NO YES NO
N 16,499 14,428 16,489 16,489
Adj R? 0.776 0.784 0.781 0.778

4.4. A 14o)RR

44.1. TETE*®

HyE AL ESG I -5 7= Re R H 28 2 [A] B T e ) DR SRS R AR, Al TRRE . 2%
WLLZER 25 (2022) [4], &4 “9Z ESG” EEFRTTEFEVE MM ESG AR TAEE. |5, £M
FMEJTTH, ESG e AT RA “FMIE" 17 2 b &8 G E = A 52 [30], SR 208 ESG #
FEHAWN AT AR, (e EMARTT ESG £, Kk, “&Z ESG” & Fi 54 ESG £IIF
TEIEF M . HUGRAMEMEIRI, “VZz BESG” HEEFEMAE BAS K AT REXT ik 17 BRI FH 28 7= A EL 25 M«
B, “Vz BESG” EE&M MO MR A SMENE, &R BESEAFIE, A5 AFFERER SR
HEEKREG Hk, “i2 BSG” eSS S IuE, WS B dol = GeR H &=
BB, R R AMEMERN . BT T HRAR SR 2SLS fhiit4s Rk 5 fon, 78 iRp AV 2
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Jei s Alk ESG AR K IH AT LA 25 e g™ e F 2R 527t

Table 5. Results of instrumental variable regression

F 5. TEATEMFLER

(1) 2
A FE—HrEEA HHrEEA
InESG InCU
0.0013™"*
InFV
(0.0003)
0.4527""
InESG
(0.1426)
AL & YES YES
Firm FE YES YES
Year FE YES YES
N 15,814 15,814
Kleibergen-Paap rk LM i1t & 8.044
Kleibergen-Paap rk Wald F 4t 1+ & 23.039

44.2. ETEFTE

DRy G, EH TR A 3 R i 22 Pl SR ) N AR M I R, AR S SR A R DL FC 73 433 (PSM) SR 2 A SC
BRI BARBIEN T MRIEMS ESG VP A BONFEAR AT /4, PR T EEE T R A 3R
ARVNAFRL, KT AR A BB IR, DART SRR o s AR A N UL RGP AR &, HEAT 1010
ARUCHE. 1:3 UTARVCHC. 1:5 JTARUCHD. BhAh, NRIE PSM ULECRCE, ASSCor It Ak PSM ILFE#E4T T
ST PR SR R L [R] S ASSG . DURCES R RoR, VUHACS ViR A7 AE 835 22 57 (B 8 e v 22 I 22 38 /N T
10%), t for 3 45 S AR I AR 4a ab #1240 5 1 i 4 2 A1 T8 R Gt 22 1 JE IR, Jd e TP PR a6 . [FIRT, DT
Tic J 1) ST 56 £H 5 0] W 2L 1) B P B o, A SR ) SR . 35 6 B T 3 BRICIE 7 vE T I [ml I 4
Hrp Treat REHTE 5% K RFENIE, #0308 T LHEMFELEL.

Table 6. Results of PSM estimation
= 6. PSM itk

(@) 2 (3)
B 1:1 T ARUCHS 1:3 I ARILHAD 1:5 JEARILAT
InCU InCU InCU
Treat 0.0087* 0.0076™* 0.0071"
(2.2302) (2.8936) (3.1717)
AL YES YES YES
Firm FE YES YES YES
Year FE YES YES YES
N 7173 12,535 14,457
Adj R? 0.783 0.780 0.781
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4.5. R4S

4.5.1. FREFIAERSH

N T AR REFI AT Rk ESG RILMFZMM PR, AR S0 B A= e I 26 19 23 A5 5 1
FIH AL ECK: 2421 Kl Bk A m . AR Re RS H BT AR, £ 7 H)RIQR)FILE R
R, TEARFEREZ P Ak ESG RILEFI-TF T r=me A2, % I& I BURAE = e 4L H A I

4.5.2. A ER

N EE TR AT A iy A WA Ak ESG BN~ Re R SR ML, 2% 35 . 55(2024) [1]HIf0I5,
KFEAR SN 2010~2015 4EFT 2016~2020 EFH BB, S8 5 R EDIRAIE K F E 1T A = BT
HFERD B AR IR BADUZR, R SR S B IS AR A K, o B 5 2R ISR A
B, BAT M AEE. £ 7 QM@ IR ER, R HITA ESG MR B E T T Ak fER]
FZ.

Table 7. Heterogeneity analysis
=7, RERMEDH

)] ®)) 3) “
AR G~ RER % i BEF % RS ] B
InCU InCU InCU InCU
0.0173"* 0.0018 0.0203"* 0.0082

InESG
(0.0058) (0.0025) (0.0067) (0.0069)
P A & YES YES YES YES
Firm FE YES YES YES YES
Year FE YES YES YES YES
N 8081 8023 9890 6569
Adj.R? 0.662 0.685 0.762 0.819

5. HlEIRIE
5.1. A= HE

FELEFA, Ak ESG £ ¥ n] ASR 28 7 KT E MR k7 BEA P 52T o A2 R R e
A AREH D73 AR ERBNIARRER) “RIR” , — B EERAE P R(TFP) KRR, &N kA
RERE B A A P R BN N B 7 K S A RR - 25 B IRARNIE R F (2012) [13]HIBF T, ASCiLEH
OP X TFP #EAT M, IR th A RS AR o A P UL HEAT AR B B E5 RARE IR, A 8 B8(1)
FIRIAE A R AT DA Y, ESG IR BUR N IE, R Ak RUF (1 ESG RILAT LAtk b 4 E 2 AR 7
f5ETt: HQIUKMTFEE R T, TFP MR EZE VIE, WA RERACT 5T e s 2 R T ik AR
FAERERI A . Z5 EorHT, ESG I8 3R b AR P e 105 s g e R . R 1RHEE.

5.2. iEERMME

FETH 32, ESG D34 n] LASR iy gl 7 232t A it 7 R R I R $ETH s AN SC S5 B 5 MK EE(2019) 311,
T A R VPR AR SRR TR AL A (Rep), HAREGRATT . Hoe, EBURDE N A A2 M. B
NHPE S BB R A 2SS 4 DMFEROIE 12 Db A BN fabR: SREA A 72 kst 12 4
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PN FRAR AT T AR AL A B 1S5 RSB KR T4, R — 20 Rep A 1 3
10 BHATIRE . 22 8 HIG)RIF(4) TR A5 T Ak 75 2% (Rep) AN BN (A [ A 45 5o 55 (3) 5111 REULE 1%KF T &
FONIE, ULHH ESG & nT LLE EIRTH A 25 S F N FERIN ESG RILAI L 2 (Rep) J5 1]
S5, ESG RILFIAL A2 B 57 e F R 03 IEA G, X BRIt BESG 3k, HRaese Tt il
R RER 2 AP . R T ASHIE.

Table 8. Results of mechanism test

= 8. HFIRINER

A FEAL Y S AL
A () 2 3) “4)
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