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Abstract

This paper selects stocks held by institutional investors in China’s A-share market from 2005 to 2022
as research samples, and constructs a panel regression model to analyze the impact of institutional
investor herding on stock price jump risk. The research draws the following conclusions: First, herd-
ing of institutional investors significantly exacerbates the jump risk in the stock market. Second, the
level of corporate internal control, corporate stock liquidity, and corporate information transparency
play a partial mediating role in this process. Third, the impact of institutional investor herding on
the jump risk is more significant for state-owned enterprises, positive jump risk, periods when the
market is in a bear market, and high-tech enterprises.
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Table 1. Descriptive statistics

1. kgt

Obs Mean SD Min Median Max
JR 84628 5.9241 2.785 0.19 5.40 15.44
CO 84628 46.1246 18.832 5.00 46.02 89.09
Size 84628 535.1206 2492.263 0.00 44.20 21330.48
ROE 84628 2.2543 26.541 —6481.92 1.81 17.74
Lev 84628 46.8520 22.376 —68.38 46.57 97.38
topl10 84628 60.9388 15.161 0.00 61.54 101.16
turnover 84628 1.4861 2.444 0.00 0.62 14.39
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Table 2. Benchmark regression results
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Table 3. Empirical results of mediating effect
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Table 4. Heterogeneity analysis
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R-squared 0.485 0.439 0.184 0.127 0.486 0.479 0.439 0.478
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