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Abstract

As a novel driver for tackling urban-rural development imbalances, digital inclusive finance breaks
down institutional barriers to the flow of resources and factors between urban and rural areas,
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exerting a profound impact on improving the urban-rural income structure. This study leverages
panel data from Chinese prefecture-level cities spanning 2011 to 2023 and employs a fixed-effects
model to examine the influence of digital inclusive finance on the urban-rural income gap and its
underlying mechanisms. The findings indicate that the development of digital inclusive finance sig-
nificantly narrows the urban-rural income gap, with notable regional heterogeneity in its effects.
Internet penetration serves as a critical enabling condition and moderating factor, where well-de-
veloped digital infrastructure mitigates information asymmetry and significantly enhances the pos-
itive moderating effect, thereby strengthening the poverty-alleviation and income-boosting impact
of digital inclusive finance. The study provides targeted policy recommendations for fostering bal-
anced urban-rural development in China.
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Table 1. Descriptive Statistics of Research Variables
= 1. ARTEMFAR ST
B count mean sd min max
DFI 3666 5.1973 0.5256 2.8344 5.9222
GAP 3666 7.0297 4.3027 0.04222 77.4973
FIN 3666 1.1068 0.6577 0.1322 12.8163
GOV 3666 0.2055 0.1170 0.0119 3.0764
EDU 3666 0.1780 0.0611 0.0146 2.9910
URB 3666 0.5703 0.1489 0.1815 1.3551
IPR 3666 27.0966 14.8610 2.6586 86.1103
Table 2. Baseline regression results
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URB (0.602)
Cons 25.408"" 20.948" 12.947°"* 18.692""
(0.844) (0.833) (0.821) (0.819)
N 3666 3666 3666 3666
R? 0.187 0.343 0.411 0.561
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Table 5. Heterogeneity analysis result
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(1) (2) 3) 4) (5)
R S [ /K4 KP4
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