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Abstract

Against the macro backdrop of sustainable development, corporate ESG greenwashing severely ex-
acerbates market information asymmetry and hinders the comprehensive green transformation of
the economy and society. Based on data from Chinese A-share listed companies from 2012 to 2021,
this paper empirically examines the impact of financial agglomeration on corporate ESG greenwash-
ing and its underlying mechanisms using a two-way fixed effects model. The findings are as follows:
Firstly, financial agglomeration significantly inhibits corporate ESG greenwashing, and this conclusion
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remains robust after a series of robustness tests. Secondly, mechanism tests reveal that financial
agglomeration suppresses corporate ESG greenwashing through two pathways: increasing analyst at-
tention and promoting industrial structure upgrading, thereby exerting constraints from both infor-
mation supervision and macro-environmental perspectives. Thirdly, heterogeneity analysis indicates
that the inhibitory effect of financial agglomeration is significant for large enterprises but not for small
and medium-sized enterprises.
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Table 1. Model regression result
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