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Abstract

Since the reform and liberation of China in 1978, upon the principle of “wealth first” and the de-
velopment strategy, the country has obtained rich outcomes from the implementation in coastal
trial cities to liberation of coastal areas. However, due to geographic conditions and the concen-
trated investment in coastal areas, the gap increases with the inland. In order to fulfill the
long-term objective of “harmonious society” and increase incomes in villages, China actively ex-
panded the economic development effect from eastern China to western, central and northeastern
China. Nevertheless, the effect is partial instead of significant. Upon the economic development
strategy, Taiwanese businessmen develop a highly flexible investment model. In addition, invest-
ment in Taiwan from China which gradually changes from the country being invested to the in-
vestment country will be another issue encountered by Taiwanese businessmen.
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