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Abstract

In order to study the application of the Capital Asset Pricing Model in China stock market, the the-
sis regards the Shanghai Stock Market as the research object. Firstly, a list of A shares was selected,
that means 640 stocks in Shanghai Stock Market as the sample was listed before December 31st in
2002 and in the situation of normal trading. Then, the data of monthly yield were filtered out by
ex-dividend processing, which dates from January 1st in 2003 to December 31st in 2012. After-
wards, by using time series and cross-sectional test methods, the relationship between monthly
return and beta of A shares in Shanghai Stock Market was tested. Furthermore, risk structure was
analyzed. Finally, both the time series inspection and the cross-sectional inspection draw the con-
clusion that the CAPM is not effective in Shanghai Stock Market.
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1. 51§

BEARBE M B UE T 1952 4 36 [H £ 0% 5 K 5 v UK (Markowitz)[1] 48 (i 7)) Bk R W)
“Portfolio Selection: The Rand Corporation” —3C, fz- % H XU 9% 7= ¥ A ER UL &5 2 AN 7 ZE AR R 1) AU
BTGP IR BRI A I R, A R A A AR B8 P A B A A

PR HE P SE A 7 (the Capital Asset Pricing Model, CAPM) [ ## LISk, [HZ2RIRZ AT E
bk AR SER D0 45 B OCHE S RF CAPM #5575 20 fHhad 70 SEAR DK, A2 iand Ho R B,
NN CAPM R T] B B SEUEAT S . dnfr7E p [ 1T 37 LWt S As H CAPM BEAY, 1 e BEfR s i A fE
Hh [ I SE T 37 RE A5 T 1 vl A

EHHIESRAR ST E 1990 4F 12 ALk, 25t 22 RS Rk s e, kR 2012 FEE, Bl
UEZRIA 998 1, A 944 K, B i 54 . 2012 4E4EK A BRI SMEIS 157912.65 147T, WiZEIHA
Wrkd, (s SRR AR e, PR EEE AN K. BEE h ELER T 5 BB i a8
B, BB AR ORR 48, RS M A AT I S E R . EIE RN, e
CAPM LAY LE Hp [EX —H7 M IIE S5 1173 (103& F M A B A3 IR L ZE

2. CAPM 1&E&IFF LA

2 [# 22 William Sharpe[2]. John Lintner[3]£1 Jan Mossin[4]43 5T 1964 4. 1965 441 1966 A7
HhFE 2 24 1) CAPM BEAY,  EENL T — AN DA—FRCSA T HE B2 r (0 B Y000 g Bl PR 45 5 3 A7 R

FHAR SEUE R U3k —PAESE T CAPM FAS 14518, Black, Jensen 1 Scholes (1972) [5]1LA 1926 4= 1
H %1966 4F 3 HAEALIUETRAE &y e b T 2 5] H A Bt Fore A, 45 R BRI 5 R G U 2 1]
eI MESE R . 7ELEERE b, Fama F11 MacBeth(1973) [6]% 25 [F 1969 4F iy it K 1 4T ht 28k T 94 i B
B, 45 FIEM CAPM B PR & fEoL, ~FIRENRE S B RECC A IEA KK R WAL, Clare,
Pcicstly 1 Thomas(1998) [7]HJ¢[E K HEATHG LG, F A TEIRIR 4 B 5 0 [ B 22 T 3 i P U 2 15 AH 5%
BB . 223 1) J7 32.(2001) [8]AF 1T 170 R ERHATRE S, AP T FE AT DAd52 CAPM #AY, Z=
§I%£(2002) [9]K FH SIZUE 43 M A28 3 30AIEF B, E A g i ZE T 3 B SE 0 B X i as AT — 5 IR /0,
BN T 32 IR 1) P 2 35 R P R0 M« TR (2005) [101% B2 37 R S HEAT SZER 4T,
SERFHP TR R RE p RBAFERERIEMHREIERR, (HIRSIE R AR FUE .

SR 55 A8 23 B 50 A SR 6T CAPM A8 HH i % . Roll(1977) [111%F CAPM AU EE Hi 3 44 (%) Roll
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HEVE, AN 9 BT TGIEUE B T 3% Fa B & A 20, BRI G325 CAPM AR L i3E AT A 56 - Reinganum(1981)[12]
WHURI: PR S B A IEAH R RAER E 70 A %4 i 2% 1 . Fama 1 French (1992)
[13]F FH 26 [H 1962~1989 4= [H] (AR UE B B 7E B i — iR B IS T, CAPM Tl & 1)K R
ANFFAE . Lewellen, Nagel(2006) [14]%} 4544 CAPM #ERL Sl AT R R $2 HE T 88 1], A& 1E CAPM 1
FhTE 45 52 P e B AR T RE A BE 20, PR ) CAPM 33E47 IR 8] 2 51 SEAE Zp A SE A R0 o [ 23 i 45 6
(1996) [15] & ¥kiz FH CAPM AL 50 HiF i A AT STuERT 7t , 45 2090 1 I 52 1) R Go itk AU 5 Tl a8
FAFTEE BB A SRR, 5 CAPM BB T /RINC /AR . MFAZE . T35 (1998) [16]4f H [E ik
ST ARIMAEAT AT T W9, 2510 3 B 3R I I 5 7 32 U AL 26 06 3R JF ANl CAPM G i TS (R IR
ARG AR AR B U RS A — R Z . BRI FVEE ZE(2000) [17]0) o B T IR 2T R IR . 7 38 ) i A B LA
JG, B RBOTI R RRRAE J1. BUiE. MR/ E(2000) [18)FIF YT 40 B EE |- i I B2 T 33347 SIE
WHot, 2REH: ENEE pEAREEENMETIEIAT, g RERENET. 5, FRIE(2010) [19]
HEHL_FAIEAZ 5 AT 2003.1~2009.12 #[a] ) 20 RS, @it BIS A i1 Hy CAPM A 7E Hp [ I 17 7™ B AT

g5 b, %F CAPM BERLFE A [E B S T 3 1 3& FA R 04T, MG 4E RIFA G — . AW SHRE T4
A I TR HABR IR PR 2 R SRS, A BT SR S A IR e o A, (E T B UEE CAPM A
T Hh 1] 17 3 PR FH A

3. £F CAPM {EBIRYSCIERR LS

A MR R A B A & PR AN A T 7 AR SR RIS, S ERT AT T b
(TR 25 28 15 e W5 72 2 TR 9 2R, LA S BTHE AR AS RO T K«

TR R 22 2% 4 T (Y] CAPM AT, HLAFHE TG 30 A

E(R)=R, +[E(R,)-R; |x[cov(R,R,)/2 ] )

Horp RS | MIEZRRIEE R, R ZETHIEFAEGHWE R, o, RTIHIEFHERRER, cov(R,R,)
R T MIESE S T R T 2, R, RIEMRHEIF I .

X B =cov(R,R,)[oh s MR =R +S (R, —Ry), BHAHAV=EMBA, BHES Nk, %
ARG EMBR R T B RBIIIE,  p RECERA RGNER I B BAGAR, SB35
Hirds-F 17K B BURRE S

3.1 HEAIEE

3.1.1. HEXREIENEE

AL R IEEE T I A Fe G B, i RIAE A B B i 2002 4F 12 H 31 HBART Bl B4 IE
WA G 640 FTH A B, R LIRSS TREET R T A . BRERE AN 2003~2012 4E TR 10 E4 R
B, B EACHE S (0 H U s 2 s, BAH kIR R R .

3.1.2. TREFIENTE

o RS 248 R R AE A AR @ T 2K 1 0 T 0PI RI R, RIEAS A L. WIS EIfR
UER R BEAAME . A SCERE =A A I E RO SR 28 TE AR FI2,  Hirk 2002~2012 4F =4 H &
AF AR 2B & 1.

iR — A IR R A TR, DLRREHT S I (AR, 0 H 0 =A F  AE  ER 2 AT R
12007 4 3 H 18 H % 5 i = H g WIAFCERI % Jy 1.98%, %R A 1.80%, | 2007 4F 3 H )=
H & WIERAERFN: (17/31) % 1.80% + (14/31) x 1.98% = 1.88%. % JEF| 5EEA LI (M B ITH, ¥
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Table 1. The adjustment of three months deposit interest rate of residents from 2002 to 2012
72 1.2002~2012 F =N A B R EHGEREFRFE

fisf i) =R RGE AR A I ] AN RE IR A 2
2002-02-21 171% 2008-10-30 2.88%
2004-10-29 1.71% 2008-11-27 1.98%
2006-08-19 1.80% 2008-12-23 1.71%
2007-03-18 1.98% 2010-10-20 1.91%
2007-05-19 2.07% 2010-12-26 2.25%
2007-07-21 2.34% 2011-02-09 2.60%
2007-08-22 2.61% 2011-04-06 2.85%
2007-09-15 2.88% 2011-07-07 3.10%
2007-12-21 3.33% 2012-06-08 3.10%
2008-10-09 3.15% 2012-07-06 2.85%

BERRIR: oh E AT B R ORI

HIREER AR, BATHARFIER, .
3.1.3. WamERHtH

AN L i
Rt:(Pt_Pt—l-'_Dt)/R—l (2)
Hrpe P AZBEA A RKWEA, B Nz EAARKBE, D, iz A H A R BRI CR] SR 2N .
TR, = (A HENHa 5/ B H BN a4 —1) x100% 3)

32. WA

3.2.1. BHEIFFEUILE

(1) HEMWIESHEW RN

IS 8] PP Z1 s 36 Ak 95 (1) 2 22 LK) BIS U7, AT S AESEH) BIS ik A AR, 2 A AR DU 1)
B RZBO/NIEAT 73 4L, TR A DA R0 v [ SR T 5 BT 7 DA B 25 R SR AR B 1K/ 20], BT X
(1) 640 Hyii A f LSS R B BEHLIRRE 1) 77 2050 B 50 4, 1 Z01-Z50, FE4H 13 A, HRREILL 0 4R
B (LB 1)

T RAHX M T, SESMRR TR, A ST 0 B a1 %) 43 D9 P AN B :

#—H: 2003.1.1~2008.12.31; # —#: 2009.1.1~2012.12.31.

K F fa BB ARST #832 3R Y 50 2R 2240 4 2003~2012 4F 120 AN H i H Pl ai &, ARA:

Rit = (Z Rpt )/N (4)

Horr: Ry 2% i MBASE tI 2N 5, Ry RALEHER p RIS t ZIIREE R, N 24 G0
IR

(2) HA IIERBEIMNT

R4 2003~2008 (5 — W) &2 H V- Xy A as R AN T 3 H 1 BB A ot R 8l RIF 54 p REL
EVEVREPSF

O,
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Rn_th:ai"‘ﬁix(Rmt_Rn)"'eit ®)

Horb Ry FRE | ANASE t INZIP PO % R, Fon BIESRIRTE t 2B aE % R &R t
I ZIM TN FIZ R, — R AMEEHE A PHBAGEE SR R, —R, AT FEEAN R, o Afli
WHE: o B NI SHL

(3) XU WA a % AR A 36

KRS p REBAE VA BN, 454 2009~2012 F(5 —W)EdE, RIGH G XS S5
AR R, A~ N:

Ri=y+tnpb +e (6)
Hrp: REBERKREHGHE A PR GER; B RRREHEE W REG o METHIRE: v« n N

it 24

3.2.2. HEEKRL
K FHFRUER) CAPM B EL K56 77723 (R Fama-Macbeth J73%), 7645 — #IBE sk _EAgal A, Wi Hg
Bt Axh:
R =7+ 1B + 7B + 7300 +& Y]
He: RFERBEHGHE NPT, B RRREHEGE WP RE: p2 R —WAE &R
BIFTT: 6 BT E: o ns 1o~ s Bl S5

4. SEELER SR
4.1. HEIF5HELE

WA N [B) 7 HURS SR A, ATl H 2003~2008 4= (55— HA) B 4L A B R AL, FR0 AT HER 47,
ghEhne 2,

MG f RHN R* AT 0.424545~0.683468 2 [1], UG RURHELF: B REIMETHER/NA 0.861096,
B KON 1.115083, $41{E A 0.980494, 44K 244 f REUMI t F A IRAE 4 53  IEA /0 Ak 560 B = 0.407647,
P =0.815606, #iHIRZE B AGTHEEMEMIL, BIEASCA KSR 5 — BEdRA T B RECE A 00

BaJ5, FIFHE —1H1(2009~2012) K45 i 0 4 S i 2 22 5 K 2 IR I R R o B X il 22 5 DUBE MEHL
MEmE L, EASE R IE 3,

PR —BABERA Ty, >0, MITEHBSFIZNIE, FFEMEEN: y > 03RRI i RE XRS5
i AEEIEAH R R R, PIULIE RA MRS R EN A — A (H1E 1 RWEPE ZHFEAEE
CAPM itk £k % &, 0.9710 (4 t{E. 0.9429 [ F B BIX MM S RIEAH & . AR BRI
IR RIAHEGRERE f RER RN RGN Z HAFEHRMEEXR, K5 1HHE f REGH
LR AT -

4.2. HBEKE

A kb A E pR7EG RAESEH BIS J7¥A(E 2009~2012 4 (55 — 1) #ud AT R
W, AR 4

ARSORI RIS 3B 1 4 ki, BRI S RAFAHIE . 2009 481 2011 A5 THIIZHON
70<0,7,>0,7,<0,7,>0, 2010 4 y,<0,5, > 0,7, <0,7, <0, 2012 y,>0,7,<0,7, >0,7, >0 54,
Yo > 0FRIRTE NG HZNIE, y, <0 BRI AA P BAHHURME: 7, > 0 W TIEZRA & I PO as

O,
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Table 2. Descriptive analysis of beta coefficient
7z 2. Beta ZREHEIR M4
BETA R R
Mean 0.980494 0.573536 0.567443
Median 0.975873 0.573038 0.566938
Maximum 1.115083 0.683468 0.678946
Minimum 0.861096 0.424545 0.416324
Std.Dev. 0.059741 0.054560 0.055340
Skewness 0.039077 —0.275974 -0.275975
Kurtosis 2.564612 2.778573 2.778571
JB 0.407647 0.736825 0.736833
Probability 0.815606 0.691832 0.691829
Sum 49.02469 28.67679 28.37217
Sum Sg.Dev. 0.174878 0.145865 0.150062
Observations 50 50 50
y 0250 =
ﬁ45:] .0225 "
A * *
F  .0200 | * * g N
L .0175 * .
% o150 N TR
:
*® K *
.0125 | & o, * *
.0100 | '
.0075 *
'0050 T T T T T T 1
0.85 090 095 1.00 1.05 1.10 1.15 f&EH: JHEE
Figure 1. Scatter of average monthly yield and beta value from 2009 to 2012
[ 1. 2009~2012 4 A FHW a5 DB ER S E
Table 3. The test of the relationship between income and risk
Fz 3. Ygn 5 MGk ARG L6
I ] ro &4 t1H r &3 t1H FlE D-W #:56
2009-2012 0.0085 1.0564 0.0080 0.9710 0.9429 2.1554

RERGNEREAAAE U CAPM BB IEARROR R, IRZAMFAE:  py > 0 WIHE R GRS AEUES 3 fr b
G2 RRUA T RRGRAR, AHLFE S tE FAE. ROEARE, WA FoAh R 8 2 75 1

SR A ANET BALIIE A o
4.3. PR BRI R 53 4

JBe T RUSE 70 R ZR S8 RS AN AR R 8 XSz, 2R G0 UG A 2N i B i W PO XS, ik i 22 AR AL B
CLVHER, REMSIEIT BB & BRI XU R A AR R G KU 0 e id KU R RE &, A

®

+
@

S50 % dE, K
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Table 4. The results of cross-sectional test

4 EEBERKER

I [h)

fo

t{H

r

tfH

r

tfH

I3

tfH

F{H

RZ

2009
2010
2011
2012

—0.304
—0.016
—0.049
0.1544

—-0.877
—0.051
—-0.214
0.6591

0.7542
0.0514
0.0341
—0.323

1.0788
0.0830
0.0743
—0.685

—-0.381
—0.021
—0.024
0.1731

—1.062
—0.068
—-0.102
0.7156

0.1528
—0.101
0.1442
0.0238

0.8604
—0.642
1.2387
0.1988

0.5795
0.2123
0.6593
0.7360

0.0364
0.0137
0.0412
0.0458

[—— BETA R2

AR2 |

Figure 2. 50 groups’s beta coefficient and coefficient of determination

2.50 4H p ZHANT AR

FWANER: BRE. R%
BEARET ARSI I A SR 58 T CAPMIE g RT3 1A 2, AH BT 07 28 72 AU 1 3 AL
CAPM I ZZ Ui 25 IR 1) 73 AT BT IR W28 R0 5 25 A R(8)[21] KR :
5 = Boi +Var(g)=Cov(r,r, )+ Var(g) (8)

it'm

b R G0 KU 2 KUK e i B AT R R? = Cov(ri,rm)ldi2 o, tnlel 2, B mal s, N4 s Be
R2 AR? (%5 ] vk 2 50) HMH-

gEAE 2 AN 2 WA, R AL TE A 0.424545~0.683468, H1E M 0.573536, 55 [E 4 E ) i 22
T3 37 1) AU EE A (90% LA _E)AHEL, 5B EAIK. AR TE Dy 0.861096~1.115083, 41E )y 0.980494, “H
G pEBETRE. XUl AT RREMRIEREH S, L p AN eEta — e miEs. W
LA MR EFER T4 =T 2 E R E D E MR, IERRE SRR S A TR 5A R T 1l
Y R AR R GRS o
5. %578

AN R T At Fons B, A T IEHAE 55 1 640 Ry A Bt AT I 1] e 1K 06 DA S A6
B, 9 WH A

OFERE T LT CAPM SLIEAE K, 4518 SEURFEA LR AR R, ARKEAZGHA
RIREEE, —ERE BRI bR — AT, R EEIBOR . @ IR Fe 314G 46 A i A6 46
KPP HATTE CAPM KR, (HIE g REAIHHEFEE A 1 CAPM 7E i [F BT & AR I . O 1
IR T (0 B 5 5 i AN 52 R G K FE R, 1T HL 32 AE AR G0 KU R R

MBI B e R A R E B T AN E RN, EEAA T LA
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OCAPM FERUA AL A IO BE, AEBLSRMIBEER T4 EIEAR EXEDIEAL ;. QRS fE b d Tk
BUREAS S J0I1E] il as 3R 5 SR R AR I 45 RAFAE IR 225 @ RIS I A7 AESkIG, W rh [EIEZ 37
XBURAT IR BUER, TR ENA S @FFIERERREREAMESE. ©5FETEATG
MR A S ast i BN AR A K

NHE— B BRI R R R, ASCIRI TN O HI ] E BUFBOR, JRI5 MK
T BUGAT AR BUEYE; @K BB, RS UL OMBRME RAXIK, EHER
PR -
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M (Appendix)

Appendix 1. Sample packet list

M 1 i EyIR

Z01 202 Z03 204 Z05 Z06 207 Z08 Z09 Z10
600000 600005 600006 600007 600008 600009 600010 600011 600016 600018
600084 600085 600086 600088 600089 600090 600093 600094 600095 600096
600145 600146 600148 600149 600150 600151 600152 600153 600156 600157
600203 600206 600207 600208 600209 600210 600211 600212 600213 600215
600267 600268 600269 600270 600272 600275 600276 600277 600278 600279
600328 600329 600330 600331 600332 600333 600335 600336 600337 600338
600415 600416 600418 600419 600422 600426 600428 600448 600456 600458
600558 600559 600560 600561 600563 600565 600566 600567 600568 600569
600623 600624 600626 600628 600629 600630 600633 600635 600636 600637
600684 600685 600686 600687 600688 600689 600690 600691 600692 600693
600739 600740 600741 600742 600743 600744 600745 600746 600747 600748
600801 600802 600803 600804 600805 600806 600807 600808 600809 600810
600857 600858 600859 600860 600861 600862 600863 600864 600865 600866

Z11 712 Z13 Z14 Z15 716 Z17 Z18 Z19 Z20
600019 600026 600028 600033 600036 600037 600038 600050 600051 600052
600097 600098 600099 600100 600101 600103 600104 600105 600106 600107
600158 600159 600160 600161 600162 600163 600165 600166 600167 600168
600216 600217 600218 600219 600220 600221 600222 600223 600225 600226
600280 600281 600282 600283 600285 600287 600288 600289 600290 600291
600339 600345 600346 600350 600351 600353 600355 600356 600358 600360
600466 600468 600486 600488 600496 600498 600499 600500 600501 600503
600571 600577 600578 600580 600581 600582 600583 600585 600586 600587
600638 600639 600640 600641 600642 600643 600644 600645 600647 600648
600694 600695 600696 600697 600699 600701 600702 600703 600704 600705
600749 600750 600753 600754 600755 600756 600757 600758 600759 600761
600811 600812 600814 600815 600816 600818 600819 600820 600821 600822
600867 600868 600869 600870 600871 600872 600873 600874 600875 600876

Z21 722 723 724 725 726 227 728 729 Z30
600053 600054 600055 600056 600057 600058 600059 600060 600061 600062
600108 600109 600110 600111 600112 600113 600115 600116 600117 600118
600169 600170 600171 600172 600173 600175 600176 600177 600178 600179
600227 600228 600229 600230 600231 600232 600233 600235 600236 600237
600292 600293 600295 600297 600298 600299 600300 600301 600302 600303
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600361 600362 600363 600365 600366 600367 600368 600369 600371 600372

600505 600506 600508 600509 600510 600511 600515 600516 600518 600519
600588 600589 600590 600592 600593 600595 600596 600597 600598 600599
600649 600650 600651 600652 600653 600654 600655 600656 600657 600658
600706 600708 600710 600711 600712 600713 600714 600715 600716 600717
600763 600764 600765 600767 600768 600770 600773 600774 600775 600776
600823 600824 600825 600826 600827 600828 600829 600830 600831 600832
600879 600880 600881 600882 600883 600884 600885 600886 600887 600888

Z31 732 Z33 734 Z35 736 Z37 Z38 Z39 740
600063 600064 600066 600067 600068 600069 600070 600071 600072 600073
600119 600120 600121 600122 600123 600125 600126 600127 600128 600129
600180 600182 600183 600185 600186 600187 600188 600189 600190 600191
600238 600239 600240 600241 600242 600243 600246 600247 600248 600252
600305 600306 600307 600308 600309 600310 600311 600312 600313 600315
600373 600376 600377 600378 600379 600380 600382 600383 600386 600388
600520 600522 600523 600525 600526 600528 600529 600530 600531 600532
600600 600601 600602 600604 600605 600606 600608 600609 600610 600611
600660 600661 600662 600663 600664 600665 600666 600667 600668 600673
600718 600719 600720 600721 600722 600723 600724 600725 600726 600727
600777 600778 600779 600780 600781 600782 600783 600784 600785 600787
600833 600834 600835 600836 600837 600838 600839 600841 600843 600844
600889 600890 600891 600893 600894 600895 600896 600897 600898 601607

z41 742 Z43 744 Z45 Z46 Z47 Z48 Z49 Z50
600074 600075 600076 600077 600078 600079 600080 600081 600082 600083
600130 600131 600132 600133 600135 600136 600137 600138 600139 600141
600192 600193 600195 600196 600197 600198 600199 600200 600201 600202
600253 600255 600256 600257 600258 600259 600260 600261 600262 600266
600316 600317 600318 600319 600320 600321 600322 600323 600326 600327
600389 600390 600391 600393 600395 600396 600397 600398 600399 600400
600533 600535 600536 600548 600549 600550 600551 600552 600555 600557
600612 600613 600614 600615 600616 600618 600619 600620 600621 600622
600674 600675 600676 600677 600678 600679 600680 600681 600682 600683
600728 600729 600730 600731 600732 600734 600735 600736 600737 600738
600789 600790 600791 600792 600794 600795 600796 600797 600798 600800
600845 600846 600847 600848 600850 600851 600853 600854 600855 600856

0 0 0 0 0 0 0 0 0 0
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