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Abstract

This paper analyzes the Chinese special economic phenomenon and a new cycle of economic
change and its driving core factors from the economic cycle, labor cost, return on investment, in-
terest rates and changes in the growth rate. In order to avoid getting into the dilemma, this paper
puts forward four suggestions: the first is to accept L-shape economic development on the macro,
in order to solve the trouble of the new cycle predicament of the economic development, adopting
the policy of collaborative innovation, cross-border innovation, integration innovation; the second
is to promote the coordination building of manufacturing power and financial power; the third is
to reflect the greater accuracy and flexibility on fiscal policy and monetary policy; the fourth is to
improve the reform efficiency, in order to avoid the risk of economic stagnation in the medium to
long term.
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Figure 1. Real interest rates showed an upward trend
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Figure 2. Unit GDP labor costs showing a rising trend
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Figure 3. In some industries there are serious excess capacities
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Figure 4. China’s working-age populations begin to shrink
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