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Abstract

In this paper, after introduce the classification of exchange rate regime by IMF, I compare the pros
and cons of the two bipolar regimes: Fixed exchange rate regime and floating exchange rate re-
gime in the aspect of reliability, stability, flexibility, monetary policy independent and financial
crisis. The conclusion of the analysis is that no single exchange rate regime is right for all coun-
tries or at all times. The choice of appropriate exchange rate regime depends on the country’s spe-
cific circumstances.
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