World Economic Research R &G E, 2018, 7(4), 120-124 Hans )i
Published Online December 2018 in Hans. http://www.hanspub.org/journal/wer
https://doi.org/10.12677/wer.2018.74014

Analysis of the Relationship between
Political Stability and Economic
Growth in Rwanda Based on ARDL

Byiringiro Enock!2

'School of Economics, Wuhan University of Technology, Wuhan Hubei
’School of Economics and Business Studies, Kigali Independent University ULK, Kigali
Email: enockbyiringiro5@gmail.com

Received: Oct. 31", 2018; accepted: Nov. 16", 2018; published: Nov. 23", 2018

Abstract

Political stability surely is for indispensable function in the route of economic growth and devel-
opment for every nation. The Autoregressive Distributed Lag (ARDL) technique is used to scrutin-
ize the long run nexus between political stability and economic growth in Rwanda for the period
1996-2014. The long run dynamics between the two mentioned variables has been confirmed by
the Bounds test and the adjustment coefficient. All policies related to the political stability must be
highly encouraged as they stimulate investments decision that result into growth of the economy.
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Table 1. Unit root test results
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Table 2. Boundary test results
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Table 3. Long-term and short-term ARDL estimates
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GCF 0.199372 0.027556 7.235124 0.0019
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