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Abstract

In recent years, China’s real estate macro-control documents have repeatedly mentioned the con-
cept of “healthy development”. In order to actively and steadily promote real estate tax legislation
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and reform, guide reasonable housing consumption and economical use of land resources, the
State Council approved the pilot real estate tax reform in Shanghai and Chongqing in 2011. This
article discusses the current situation of real estate tax reform, the impact of residents’ real estate
investment on their savings, and proposes suggestions for the improvement of its policies, so as to
better realize the improvement of real estate tax system and supporting system policies, and
achieve the goal of healthy development of local government’s financial tax system.
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Figure 1. Average house prices in Shanghai from 2006 to 2020
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Figure 2. Total real estate tax revenue and local fiscal revenue in Shanghai
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Figure 3. Principle diagram of parallel trend test
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Figure 4. Policy dynamic effect map
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Table 3. Regression results of Shanghai’s property tax pilot policy on
residents’ savings
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R-squared 0.556

Robust standard errors in parentheses
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