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Abstract

Objective: To explore the actual impact of the green bond discount policy on the marginal cost of
financing of private enterprises, and to evaluate its effectiveness in alleviating the financing prob-
lem. Methods: A double difference model was constructed. Based on the data on green bond issuance
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from 2018 to 2023, private enterprises supported by discount interest were selected as the treat-
ment group to quantify the changes in financing costs before and after the implementation of the
policy. Results: The discount policy significantly reduced the marginal cost of financing for private
enterprises by an average of about 37 basis points, and the effect was more significant in small and
micro enterprises and environmental protection oriented industries. The compression of credit
premium and the improvement of market transaction activity are the main mechanisms. Conclu-
sion: The green discount policy has a significant cost mitigation effect and credit enhancement value.
We should strengthen the system linkage and improve the structure and sustainability of policy in-
centives.
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Table 1. Benchmark Regression Results (Double Difference DID Model)
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Figure 1. The marginal cost reduction effect of interest subsidy policies in different sub samples
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