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Abstract

China issued a series of tax reduction policies for enterprises from 2016 to 2023. This paper takes
85 Enterprises above Designated Size and key tax source enterprises in the construction machinery
manufacturing industry in Hunan Province as samples, and evaluates the tax reduction effect from
2016 to 2023 based on the financial data of enterprises. The results show that the overall tax burden
has decreased year by year, effectively reducing the actual tax burden of enterprises. The tax reduc-
tion effect in 2019 and 2022 is more significant than that in 2017 and 2018. The revenue scale and
total profit of manufacturing above Designated Size in Hunan Province have increased, but the busi-
ness tax and surcharges have maintained the original level. From this, it can be concluded that the
income tax burden of the construction machinery industry in the manufacturing industry is higher
than the overall burden of the manufacturing industry, and the proportion of enterprise R&D ex-
penses plus deduction has increased, which has significantly reduced the tax burden rate of the con-
struction machinery industry. After a comprehensive analysis of the policy effect, this paper puts
forward the direction of further optimization. The digital transformation of Hunan Construction
machinery industry is driven by the “tax burden optimization” of the policy dividend. The “precision
drip irrigation” effect of the tax reduction policy is highlighted through “one return, two stabilities
and one rise”, which enhances the industry’s ability to resist risks, improves the policy portfolio and
evaluation system, and the “incentive transmission effect” of policies such as R&D expenses plus
deduction can not be ignored.
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Table 1. Basic situation of tax revenue and local GDP in Hunan Province

= 1. AR RIS E =R EERER

Fo 7 W BRSO (12.78) W5 P BB (1) b DX A
2016 1564.5862 30853.5 5.07%
2017 1732.4188 33828.1 5.12%
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b 2%

=
2018 1956.7356 36329.7 5.39%
2019 2058.9076 39894.1 5.16%
2020 2072.339 41542.6 4.99%
2021 2264.3786 45713.5 4.95%
2022 1979.0754 47558.6 4.16%

Hidkis: hESHEE
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Figure 1. Basic tax burden profile of Hunan Province, 2016~2022
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Table 2. Tax revenue in the construction machinery industry from 2016 to 2022

= 2. TIEMMATL 2016~2022 FEFHIUWBUIN

T 8 5 4% il 3 B B S
2016 244739 368632
2017 277365 404046
2018 656536 595270
2019 751206 620878
2020 830809 750562
2021 857484 949083
2022 913807 561607

Bk PEZTHEE

(2) TR EAERBEER
FEVEREAT W K SR R ROR IS R 1 R WAT MRG0T, S8 75 B SRR BN T 3 O 2 A4 ) S B
SO o ASHR K HE T TARMUBRAT WAL DA _E Tl Al P S R VA, B T i b 2 T PR ESR 2L 5

WitE L. BABE BRI .

Table 3. Statistical indicators for the general equipment manufacturing industry above designated size in Hunan Province

% 3. HRE AR EERIREHIE L SRR

— - S
-y ﬁﬁﬁgﬁfﬁ L) REssdn M(faﬁ% i
2018 875/78 1350.67 66.02 4.89% 10.64
2019 907/77 1665.25 90.1 5.41% 13.87
2020 959/85 1844.75 116.08 6.29% 12.53
2021 1086/99 2714.25 168.09 6.19% 16.42

HAERIR: WIFSTH R

Table 4. Statistical indicators for the special-purpose equipment manufacturing industry above designated size in Hunan Prov-

ince

4. HREEARULERIREHIE LS IHER

TR = W EUE ‘
T iﬂkﬁ‘;gj;”‘ﬂk EN(LTE) T AT :'Mfif\*””ﬂ E'M(’ffﬁ%w”
2018 759/67 2644.38 170.9 6.45% 21.02
2019 797/61 2741.01 286.91 10.47% 20.61
2020 907/89 3604.39 432.57 12.00% 22.37
2021 961/99 2251.92 179.32 7.96% 16.97

B ISR

WA 4, Bl R, TR U DAL Tl AP AR A IE BAE S pp i N R I s B R e, 2
LUt fatr SRS BRI S, BRI 2021 SESCIUERN 1363.58 {LCHE, B
2018 FRAE(E ISR, FIESHIRE 2T 102.07 1470, RIAT AR AR RREARTE. & ik
Fe i 32 2021 HFEIL ALY KGR B N RAS A T IS TR, AT HE R Y, BRI R A 2020
FRAEHEAT XL T ZOURE A SEIL 960.01 AZ7eHE <, RN E VI AFE R BIEHEF IR THE 6 4

BHe, MBIEE RN,
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Table 5. Changes in enterprise income tax for the construction machinery industry in Hunan Province, 2016~2022

3 5.2016 F~2022 FiiRgE TN T AL RS EIER
WEAB LIS BRABRERIEeWIES AT SO ke

A

Bi(J375) (Jin) JL) it
2022 4F 52239 95176 1475414 9.99%
2021 4F 75873 255315 1806567 18.33%
2020 4F 58421 143649 1581271 12.78%
2019 4F 39198 127772 1372084 12.17%
2018 4F 35752 105631 1251806 11.29%
2017 4F 30424 58994 825839 10.83%
2016 4 25649 49317 500650 14.97%

Hikis: hESHEE

Table 6. Changes in enterprise income tax for the manufacturing industry in Hunan Province, 2018~2020

%= 6.2018~2020 F A HIE I Al Fr SR TENIER

F il Ml A M B A3 BB (3 7E) il B (J7 7T) AV BT o L
2022 4 1540427 15198038 10.14%
2021 4 1809633 16031410 11.29%
2020 4 1658614 14697639 11.28%
2019 4 1421636 14322909 9.93%
2018 4 1349872 15028489 8.98%
2017 ¢ 1021340 12531302 8.15%
2016 4 947024 12274782 7.72%

i _EIRPI R 2016 4:~2022 4 7 S MFFILE 5. & 6), KILHIFE TREVUBAT I BL K A
NP AY AR BB G S B FEE RIS, B R BRI WaEte, WidaesE, mTELHEDN
H IR SR (14 SEAT B ORAIE 1 b T A BB N RS RE , SR AR 2 B R U . JEIT LRAR,  TREAL
AT Ml A T A BB o B B A8 v T A o S BTSN L, p T DA R R i AN UAAT i
R AIE E e 1P el AN 2 SR L A
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Table 7. Intensity data for the construction machinery industry, 2018~2023
3 7.2018~2023 F TIEHUHATAL A & BN 58 E BiifE

FE gy HIF A5 N R (%) PR E %) WIS BR ) FEHER MW

2018 3.31 1.27 75% &N I ERZE TR 16%

2019 4.04 1.08 75% T 2% T 0 B B g Fe e

2020 4.64 1.22 75% /‘*\%EE%CFE LI SR
g

il b Ak - b i

% (3% -
2021 5.08 0.85 100% (i) S 100%
GBI EURE L, ATk
2022 6.31 0.68 100% H o
& Skl R
~ L THIBR R
2023 6.58 0.70 100% (447 Mk) R ﬁﬁjgg%iiﬁm#
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