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Abstract

In the context of Europe’s efforts to advance carbon emission reduction, the evolving landscape of
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corporate competitiveness and the phenomenon of carbon leakage have attracted widespread at-
tention. In response, the European Union has introduced the Carbon Border Adjustment Mechanism
(CBAM). A thorough analysis of the underlying motivations for the EU’s implementation of this mech-
anism reveals that it has effectively become a new form of “carbon barrier” in Sino-European trade.
As the largest source of imports for the EU, China is significantly impacted by this measure. More-
over, an excessive surge in carbon prices carries multiple risks, including threats to economic sta-
bility, social cohesion, and energy security. At its core, carbon equity is an essential prerequisite for
developing countries to achieve carbon security; without it, their carbon security remains precari-
ous. The EU’s CBAM undermines the principle of fairness in the carbon domain. Consequently, adopt-
ing countermeasures against the EU’s Carbon Border Adjustment Mechanism is necessary. Devel-
oping countries should strengthen collaboration with developed nations outside the EU and, while
implementing responsive strategies, mobilize dedicated funds for low-carbon technology develop-
ment through multilateral cooperation mechanisms to address the chronic underinvestment in low-
carbon research and development. This approach not only upholds international climate equity but
also provides a sustainable financing solution to support the low-carbon transition in developing
countries.
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